
Welcome
Module 3, Lesson 2



PORTFOLIO CONSTRUCTION
cash/bonds/stocks

  4% - 8% return  

  Asset Allocation  

  Diversification  

  Low volatility  

  Ultra-low fee !



WHAT YOU WILL NEED:
CPP Statement of Contributions or QPP 
Statement of Participation 

Recent RRSP and/or TFSA statement(s) (if 
applicable)

Financial information about your employer 
pension (if applicable)

Statements for other savings that will provide 
ongoing monthly retirement income 
(annuities, foreign pensions; survivor 
pensions, etc.).



Canadian Bonds

Canadian Equities

U.S. Equities

ESTIMATES OF FUTURE LONG TERM RETURNS

2.6%

International Equities

Emerging Markets Equities 

7.4%

6.6%

7.5%

8.5%

Source: Great Expectations, Raymond Kerzerho, CFA & Dan Bortolotti, June 2014 



0%/100%

EXPECTED RISK OF LOSS FOR VARIOUS PORTFOLIOS

ASSET MIX (EQUITY/BOND) MAXIMUM ANNUAL LOSS LARGEST DRAWDOWN 

20%/80%

40%/60%

60%/40%

80%/20%

100%/0%

10%/90%

30%/70%

50%/50%

70%/30%

90%/10%

-4.3%

-1.9%

-7.7%

-14.8%

-21.9%

-29.0%

-3.1%

-4.2%

-11.3%

-18.4%

-25.5%

-11%

-10%

-14%

-23%

-33%

-44%

-10%

-10%

-18%

-28%

-39%



40%

20%

40%

Sally’s “Start Simple” Portfolio 

Bonds/Fixed 
Income 

International Equity 

Canadian Equity 

Allocation: 30/70




