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CME bets on Treasury i
margin efficiency

The Treasury clearing mandate is making margin
efficiency a competitive weapon across cash, repo and
futures.
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The U.S. Treasury clearing mandate is creating a new market for central
clearing. CME Group is trying to make the contest about something more
valuable than clearing fees: how much margin clients can avoid posting.

That strategy starts with a partnership rather than a new clearing house.
Since 30 April, customers of firms that are common members of CME and
the Fixed Income Clearing Corporation (FICC) can offset eligible Treasury
securities and repo exposures at FICC against CME interest-rate futures.
CME says eligible portfolios can achieve margin savings of up to 80 per cent,
and its August rates update says clearing members are actively onboarding

clients.

The important point is not the advertised maximum. Mandatory clearing can
reduce bilateral counterparty exposure while increasing the amount of
margin that has to be funded. If a Treasury cash or repo position at one
central counterparty hedges a futures position at another, recognising the
offset can materially change the economics of the trade.

CME is building around that proposition. Its Treasury futures franchise
provides the derivatives leg; BrokerTec supplies cash-market execution;
Treasury Link, planned for the fourth quarter, is designed to connect cash
Treasuries and futures through a single spread; and CME Securities Clearing
is being built for Treasury cash and repo clearing.

The new clearing agency is still a work in progress. The Securities and
Exchange Commission approved its registration in December 2025, but its
operating framework continues through rule filings. The comment period on
the proposed margin policy closed on 28 August, while a separate
stress-testing and guaranty-fund filing remains open into September.

Preparation is visible; superior economics are not yet proven.
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FICC therefore retains a formidable advantage: the incumbent Treasury
clearing pool, established workflows and the broadest opportunity for
multilateral netting. A second clearing venue could improve competition, but
it could also split positions across two risk pools and force members to
finance collateral in both. CME must show that cross-margining and
execution links more than offset that fragmentation.

That makes capital efficiency the strategic test. CME does not need every
Treasury trade to clear at its own CCP to benefit. Successful CME-FICC
cross-margining makes its futures franchise more valuable today; CME
Securities Clearing creates the option to compete directly for the clearing

relationship tomorrow.

The result is an unusual mix of competition and interdependence. CME is
partnering with FICC to reduce the cost of the incumbent model while
building infrastructure that could take business from it. For clients, the
winning configuration may simply be the one that combines deep liquidity

with the smallest funded margin requirement.

The Treasury clearing mandate is becoming a contest over
balance-sheet efficiency, not simply clearing capacity. CME's
bet is that linking cash, repo and futures closely enough to
release scarce collateral will matter more than owning every
leg of the transaction.

Sources: U.S. Securities and Exchange Commission; CME Securities Clearing; CME Group August 2026 Rates Recap; CME-FICC
Customer Cross-Margin Program; DTCC/FICC; CME Treasury Link.
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