
 
 

 

President George W. Bush 

Oral History Project 

 

 

 

BRIEFING MATERIALS 
 

Keith Hennessey 
 

January 8, 2015 
 

Prepared by Bryan Craig, Senior Researcher 
September 2013 

 

 

Presidential Oral History Program 
 

 

MAY NOT BE REPRODUCED OR CIRCULATED 
 

 



KEITH HENNESSEY NEWS TIMELINE 
Prepared by Bryan Craig 

Miller Center, University of Virginia, 09/16/2013 

 

1990 Keith Hennessey graduates from Stanford with a BAS degree in math and 

political science.  (http://www.law.stanford.edu/profile/keith-hennessey) 

 

1990-1992 Hennessey works at Symantec Corporation.  

(http://www.law.stanford.edu/profile/keith-hennessey) 

 

1994 Hennessey earns a master’s in public policy from Harvard University.  

(http://www.gsb.stanford.edu/users/kbh2) 

 

1994-1997 Hennessey works as a staffer for the 1994 Bipartisan Commission on Entitlement 

and Tax Reform and then a health economist for the Senate Budget Committee.  

(http://www.gsb.stanford.edu/users/kbh2) 

 

1997 Hennessey begins work as an economic policy advisor to Senate Majority Leader 

Trent Lott (R-MS).  (http://www.law.stanford.edu/profile/keith-hennessey) 

 

2001 

 

January On the 22nd, Congress begins deliberations on an eleven-year $1.6    

  trillion tax cut plan.  (The New York Times, 01/23/2001) 

 

On the 28th, with the economic downturn, the George W. Bush Administration 

announces that its first priority is passing the tax cuts and postponing Social 

Security reform.  However, Bush will “follow through” on Social Security reform 

and argues that the projected $6 trillion surplus will make it affordable.  (USA 

Today, 12/29/2001) 

 

February On the 8th, Bush sends his $1.6 trillion tax cuts to Congress and would like them 

applied retroactively for the current year.  His plan includes a four-bracket 

structure (thirty-three percent to ten percent) and a repeal of the estate tax, but it 

does not include capital gains or corporate tax cuts.  Some Democrats see it as a 

plan for the wealthy, but the Administration responds that the tax cuts are crucial 

to putting extra money in people’s pockets, and that middle-class families will get 

the largest percentage cut in income taxes.  (The Washington Post, 02/06/2001; 

USA Today, 02/08/2001; The Wall Street Journal, 02/06/2001) 

 

 On the 28th, Bush unveils his budget in a speech to a joint session of Congress.  

He plans to reduce the $3.2 trillion national debt to $1.2 trillion in ten years.  (The 

New York Times, 02/27/2001, 02/28/2001; USA Today, 05/29/2001) 

 

April Bush Administration staffers work on a compromise as the Senate looks to reduce 

more than $450 billion from Bush’s tax cuts.  Many members of the Senate 



Finance Committee see Bush’s plan favoring the top bracket and do not want to 

lower it to thirty-three percent, but set it between thirty-five and thirty-seven 

percent.  The White House argues that most people in the upper bracket are 

business owners and they can grow their businesses faster if they do not have to 

pay more taxes.  The final compromise is set at thirty-five percent.  (USA Today, 

04/30/2001, 05/29/2001; The Washington Post, 05/09/2001) 

 

May On the 2nd, Bush announces a Social Security commission headed by retired 

Senator Daniel Patrick Moynihan (D-NY).  (Karl Rove, Courage and 

Consequence: My Life as a Conservative in the Fight, New York: Threshold 

Editions, 2010, p. 406) 

 

 On the 10th, House and Senate negotiators reach a compromise of $1.35 trillion on 

the tax cuts.  The Bush Administration accepts the deal to get tax cuts passed in 

the Senate.  They are motivated to accept the compromise when Senator Jim 

Jeffords (R-VT) leaves the party, shifting power in the Senate to the Democrats.  

(USA Today, 05/29/2001) 

 

  On the 26th, Congress passes a ten-year $1.35 trillion tax cut plan.  Bush signs it  

  on June 7th.  (Congressional Quarterly, 2001 CQ Almanac, Washington, D.C.:  

  Congressional Quarterly Inc., 2002, p. 18-3) 

 

August Hennessey becomes senior White House economic adviser and deputy director of 

the National Economic Council (NEC).  (The Washington Post, 11/06/2002) 

 

September On the 11th, al-Qaeda attacks the World Trade Center and the Pentagon, and 

hijacks a plane that goes down in Pennsylvania. 

 

On the 14th, Bush holds his first meeting with his economic advisers since the 

attacks.  Congress passes a $40 billion emergency spending package largely 

devoted to security, recovery efforts, law enforcement, and intelligence gathering.  

Bush originally asked for $20 billion, but Congress doubles the amount.  

(http://cnn.com; The Washington Post, 09/25/2001) 

 

As the recession deepens after the 9/11 attacks, the Bush Administration and 

Congress begin a series of meetings to discuss an economic stimulus.  To develop 

bipartisanship, three experts are chosen to work with Congress.  Alan Greenspan, 

Director of the National Economic Council (NEC) Lawrence Lindsey, and former 

Treasury Secretary Richard Rubin are chosen by the White House and Congress.  

The first meeting between the experts and Congressional leaders is on the 19th.  

Republicans are interested in cutting the capital gains tax, speeding up the 

reductions of the income tax-rate in Bush’s tax plan, a temporary cut in the 

payroll tax, and a corporate tax cut.  Democrats are interested in public works 

programs and expanding unemployment insurance.  Meanwhile, Greenspan 

advocates a slower approach until a better assessment can be made on the 

direction of the economy.  Within the Bush Administration, it is reported that 



some officials think the recent emergency spending package and increased 

defense spending is enough to jumpstart the economy, while Lindsey reportedly 

pushes for additional tax cuts and spending.  (The New York Times, 09/20/2001; 

The Washington Post, 10/30/2001) 

 

 On the 22nd, Bush signs a $15 billion airline bailout package.  (http://cnn.com) 

 

October On the 3rd, Lindsey again meets with Rubin, Greenspan, and Congressional 

leaders about the stimulus plan.  It is reported Senate Majority Leader Tom 

Daschle (D-SD) wants a package evenly divided between spending (including 

individual tax rebates, health care assistance, and other benefits for the 

unemployed) and business tax cuts.  Senate Minority Leader Trent Lott (R-MS) 

wants to focus more on the tax cuts.  The Bush Administration is willing to 

support new benefits although no details are settled.  (The Washington Post, 

10/04/2001, 10/30/2001) 

 

On the 5th, Bush announces a $75 billion stimulus plan focusing on a corporate 

tax cut and other tax changes, such as repealing the corporate alternative 

minimum tax to get companies to invest in their businesses, hoping to spur 

growth.  The plan does not resolve the division among Democrats and 

Republicans.  The Bush Administration had considered rebates, but reportedly 

feared they would be not used to stimulate consumer spending, but to pay off bills 

or be put in the bank.  Bush reportedly talks with his advisers again about the 

rebates and Bush decides to offer it in his plan.  However, Democrats still criticize 

the plan for not doing enough for low-income and unemployed people.  (Rove, 

pp. 306-307; The Washington Post, 10/06/2001) 

 

 On the 24th, the House passes a $100 billion economic stimulus plan focusing on 

corporate tax cuts and a one-time individual tax rebate.  The Senate Finance 

Committee passes its bill on November 4th which focuses more on new spending 

and less on tax cuts.  By December, Senator Max Baucus (D-MT) meets with 

Hennessey and Ziad Ojakli, the White House’s deputy for legislative affairs, to 

get the White House to agree to a cut in the taxation of stock dividends and an 

acceleration of income tax rate cuts, but both Republicans and Democrats fail to 

reach a consensus.  (2001 CQ Almanac, pp. 18-7 to 18-18; The Washington Post, 

12/20/2002) 

 

On the 30th, Lindsey holds a press conference about terrorism insurance.  He has 

been working with Hennessey and the Senate to develop a bill to assist insurance 

companies in paying claims against acts of terrorism.  However, the Senate’s bill 

has the insurance company paying $10 billion in claims that Lindsey believes 

adds a financial strain to insurance companies, which could result in skyrocketing 

premiums.  Congressional Republicans see Bush’s plan for the government taking 

up more of the cost as a bailout.  However, Congress fails to act on a final bill.  

(2001 CQ Almanac, pp. 4-6 to 4-7; The Washington Post, 10/31/2001; The Wall 

Street Journal, 11/05/2001) 



2002 

 

January On the 10th, Bush calls a meeting on corporate governance and pension protection 

in the wake of Enron’s collapse.  It is revealed that after CEO Ken Lay made 

several phone calls to the Treasury Department the previous October, Lindsey and 

other economic aides reportedly reviewed how Enron’s financial difficulties 

would affect energy, currency, equity and bond markets.  At that time, Enron’s 

credit rating was being reviewed as stories unfolded about the company’s 

manipulation of accounting rules and its lack of cash reserves.  (Ron Suskind, The 

Price of Loyalty, New York: Simon & Schuster, 2004, pp. 203-205; The 

Washington Post, 02/02/2002, 05/23/2002, 05/24/2002) 

 

February On the 14th, Bush announces the Clear Skies and Global Climate Change 

initiative.  It seeks to cut steadily power plant emissions, reduce greenhouse gas 

intensity by 18 percent over the next ten years, and fund $4.6 billion in tax credits 

for renewable energy sources.  (http://georgewbush-whitehouse.archives.gov) 

 

March On the 4th, Bush announces up to a thirty percent increase in tariffs on most 

imported steel to protect the U.S. steel industry.  It is not an across the board tariff 

and it is reportedly meant only to help the U.S. industry restructure and 

modernize.  (The Washington Post, 03/05/2002) 

 

On the 9th, Bush signs an economic stimulus bill.  It provides $43 billion worth of 

business tax breaks and extends unemployment insurance benefits.  The tax 

breaks are significantly less than what the White House wanted.  (The Wall Street 

Journal, 02/22/2002; CQ Weekly, 03/09/2002) 

 

April The federal government investigates a vCJD or “mad cow” disease outbreak.  The 

first case of “mad cow” disease in the United States is confirmed in a British 

patient, who is living in Florida, and the deaths of two Michigan men of a rare 

brain disease raise concerns for vCJD.  Meanwhile, in the Midwest, a vCJD deer 

epidemic continues to spread.  Also, cases world-wide of this disease have 

appeared in France, Italy, Japan, and Canada during the year.  Hennessy helps 

coordinate a response to the outbreak with the help of the Department of 

Agriculture and the CDC.  (USA Today, 04/29/2002; http://www.cnn.com; 

http://keithhennessey.com) 

 

July Lindsey and other senior Administration economic officials begin a public 

relations campaign focusing on the strength of the economy to buoy economic 

confidence as the stock market continues to fall.  (The Washington Post, 

07/29/2002) 

 

August On the 13th, Bush holds an economic conference at Waco, Texas inviting CEOs, 

economists, labor leaders, consumer groups, and small business owners.  (The 

New York Times, 08/14/2002) 

 



October Bush intervenes in an 11-day strike by longshoreman, preventing 29 ports along 

the West Coast from shutting down.    Bush is concerned about the strike’s affect 

on the economy and on movement of military supplies.  Hennessey is part of the 

team that coordinates the strike response.  (The New York Times, 10/09/2002) 

 

November The White House hopes to simplify the tax code and eliminate the alternative 

minimum tax (AMT) that more middle class taxpayers have to pay as their 

deductions increase.  (The Washington Post, 11/24/2002) 

 

Because of a slim Republican majority in Congress, the Bush Administration says 

it will not pursue a capital gains tax cut in 2003, but attempt to make the previous 

year’s tax cut permanent and pass a stimulus package.  On the 26th, Bush, Cheney, 

Hennessey, Lindsey, Chief of Staff Andy Card, Counselor to the President Dan 

Bartlett, Press Secretary Ari Fleischer, Karl Rove, Counselor to the President 

Karen Hughes, Treasury Secretary Paul O’Neill, Commerce Secretary Don Evans, 

and OMB Director Mitch Daniels discuss a plan.  Manufacturing remains 

depressed, but there are reported to be differences within the Administration over 

how much to focus on corporate and dividend tax cuts vs. immediate relief for 

lower and middle-income individuals, while facing a budget deficit.  (Suskind, pp. 

295-306; The Washington Post, 11/29/2002; The Wall Street Journal, 12/04/2002) 

 

On the 26th, Bush signs the Terrorism Risk Insurance Act (TRIA) that requires 

business insurers to offer terrorism insurance and the federal government to help 

pay out losses due to a large-scale terrorist attack.  It is reauthorized in 2005 and 

2007. (http://www.treasury.gov/resource-center/fin-mkts/Pages/program.aspx) 

 

December With the November elections over and Bush wanting to send a message that he is 

serious about acting on the recession, Bush asks Lindsey and O’Neill to resign on 

the 6th.  Stephen Friedman takes over the NEC.  (George W. Bush, Decision 

Points, New York: Crown, 2010, p. 85; The Washington Post, 12/13/2002) 

 

2003 

 

February On the 3rd, Bush announces his $2.23 trillion budget.  It forecasts a $304 billion  

  deficit and it does not include costs for a war with Iraq.  The top priority, Daniels  

  argues, is protecting the country from a terrorist attack.  The Defense Department  

  requests $380 billion, a 4.2 percent increase from the previous year.  The budget  

  also includes $400 billion to reform Medicare over ten years.  (The New York  

  Times, 02/04/2003) 

  

 On the 27th, Treasury Secretary John Snow announces the Administration’s $690 

billion tax cut package on Capitol Hill.  He calls the introduction of the plan a 

“great day” for taxpayers, businesses, and families.  (Financial Times, 

02/28/2003) 

 



March On the 11th, Bush signs the Do-Not-Call Implementation Act of 2003 that 

establishes the Do-Not-Call registry.  The Bush Administration avoids a delay of 

its implementation in September as the U.S. Supreme Court rules against 

telemarketers who are trying to stop the registry.  (http://www.cnn.com) 

 

 On the 19th, Bush gives the order to launch Operation Iraqi Freedom.   

  

April As the airline industry continues to struggle, it is reported that within the White 

House there are two camps on how to address the issue.  Snow and Daniels lead 

one group which favors a policy of “benign neglect” as airlines deal with 

problems in the marketplace and bankruptcy courts.  The other camp, led by Card, 

argues that the political and economic costs of allowing the industry to go 

bankrupt are unacceptable.  (The Washington Post, 04/02/2003) 

 

The Administration begins reworking its proposed tax cut.  The new package, 

down from $690 billion, would provide $550 billion over 10 years. This is 

designed as a way to attract moderates in Congress.  (USA Today, 04/21/2003) 

 

May   On the 23rd, Congress passes Bush’s second major tax cut. The Jobs and Growth  

  Tax Relief Reconciliation Act of 2003 slashes individual rates, dividends, capital  

  gains, and estate taxes.  (http://www.gpo.gov) 

 

December On the 8th, Bush signs the Medicare Modernization Act that includes prescription 

drug benefits.  It also provides $86 billion in tax breaks and subsidies to 

encourage employers not to drop existing drug coverage for their retirees and 

creates health savings accounts to allow Americans to save for medical costs. The 

bill also includes $14 billion that private insurers can tap to provide health 

insurance for Medicare recipients in unprofitable markets and provides $25 billion 

for rural hospitals and providers.  Hennessey works with Secretary of Health and 

Human Services Tommy Thompson, FDA Commissioner Mark McClellan, 

Medicare Administrator Tom Scully, and White House staffers Steve Friedman, 

David Hobbs, Doug Badger, and Jim Capretta at OMB on the bill and its 

negotiations.  (Bush, p. 283; Congressional Quarterly, 2003 CQ Almanac, 

Washington, D.C.: Congressional Quarterly Inc., 2003, pp. 11-7 to 11-13, S-82) 

 

2004 

 

February The White House sends Congress its $2.4 trillion budget for fiscal year 2005 on 

the 2nd.  Bush’s budget calls for increases in spending on defense and homeland 

security, while proposing decreases in real terms for other discretionary 

expenditures.  The plan does not include the cost of military operations in Iraq 

and Afghanistan.  (The Washington Post, 02/03/2004; The New York Times, 

02/03/2004) 

 

May On the 18th, Bush signs the U.S.-Australian free trade agreement modeled after 

NAFTA.  (http://georgewbush-whitehouse.archives.gov) 



June On the 15th, Bush signs the U.S.-Morocco free trade agreement.  

(http://georgewbush-whitehouse.archives.gov) 

 

September On the 14th, Bahrain and the U.S. sign a free trade agreement.  

(http://georgewbush-whitehouse.archives.gov) 

 

October On the 4th, Bush signs a law that extends the marriage tax credit, the $1,000 child 

tax credit, an expansion of the ten percent income tax bracket until 2010, a one-

year break from the alternative minimum tax (AMT), and other business tax  

breaks.  (The Washington Post, 09/24/2004; CQ Weekly, 12/04/2004) 

 

 On the 22nd, Bush signs the American Jobs Creation Act of 2004.  

 

2005 

 

January On the 10th, Bush names Allan B. Hubbard as assistant to the president for 

economic policy and director of the NEC.  (The Washington Post, 01/11/2005) 

 

February On the 7th, the White House releases its $2.57 trillion budget for fiscal year 2006.  

The proposal increases spending for the departments of State, Defense, and 

Homeland Security while cutting the rest of the discretionary budget.  Although 

the budget projects cuts in the deficit from $427 billion to $390 billion, it does not 

include the cost of the wars in Iraq and Afghanistan.  (The Washington Post, 

02/08/2005) 

 

Spring Bush launches his bid to restructure Social Security around private accounts.  108 

town hall events occur, and Hennessey, Snow, Card, Rove, Special Assistant to 

the President Chuck Blahous, and Hubbard work with Congress.  Bush holds a 

news conference in April to outline his social security proposal. Hennessey, Card, 

Snow, Rove and several other White House advisers serve on Bush’s legislative 

team working to build support for the plan. Though it is modeled on a similar 

proposal by financial executive Robert Pozen, the Administration’s plan receives 

very little support. Democrats charge that Bush is trying to privatize social 

security and the initiative stalls during the summer.  (Bush, pp. 298-301; The New 

York Times, 01/12/2005; The Washington Post, 04/06/2005)    

 

July Congress passes the Bush Administration’s energy bill, which promotes 

investments in energy conservation and efficiency and provides incentives to 

encourage renewable sources and production of more oil and natural gas. Bush 

signs the bill on August 8th.  (Rove, pp. 413-414; The Washington Post, 

08/09/2005) 

 

August  On the 9th, Bush meets with his economic advisers and cabinet members at 

Crawford, Texas.  Bush calls on Congress to make his tax cuts permanent.  (The 

Washington Post, 08/09/2005) 

 



 On the 29th, Hurricane Katrina hits the Gulf coast. 

 

November The Advisory Panel on Federal Tax Reform issues its report to Snow.  The report 

makes two primary recommendations: the “Simplified Income Tax Plan” and the 

“Growth and Investment Plan.”  Both would eliminate the AMT and eliminate 

loopholes and special tax breaks.  Snow reportedly plans to use the panel’s report 

as a starting point for recommendations to Bush.  (The Washington Times, 

11/04/2005, 11/06/2005) 

 

December The House passes nearly $100 billion in tax cuts including AMT relief, but the 

Senate fails to pass legislation.  (CQ Weekly, 12/12/2005) 

 

2006 

 

February The White House submits its $2.77 trillion budget to Congress on the 6th.  In 

addition to increases in security-related expenditures, Bush calls for his tax cuts to 

be made permanent.  (The Washington Post, 02/07/2006) 

 

March  On the 6th, Bush asks Congress to pass the Legislative Line-Item Veto Act of  

  2006.   Under the bill, the president would seek Congressional approval to take  

  out line items by a simple majority vote within 10 days of the request.  It passes  

  the House in June, but stalls in the Senate.  (http://thomas.loc.gov) 

 

May  On the 17th, Bush signs the Tax Increase Prevention and Reconciliation Act  

  of 2005.  It provides another year of relief from the AMT and makes cuts in  

  dividend income and capital gains taxes through 2010.  (CQ Weekly, 05/15/2006) 

 

June Snow resigns.  Henry Paulson becomes the new secretary of treasury in July. 

August On the 17th, Paulson meets over two days at Camp David with Bush, Hennessey, 

Hubbard, and Commerce Secretary Carlos Gutierrez.  Paulson discusses 

preventing crises stemming from terror attacks, natural disasters, and major 

disturbances in the capital markets.  (Paulson, pp. 43-45; Reuters News, 

08/18/2006) 

 

2007 

 

January On the 9th, The Bush Administration lifts a drilling embargo for Bristol Bay in  

  Alaska. The move comes after reports that OPEC plans to decrease world supplies 

  in an effort to increase crude oil supplies. The Bush Administration also plans on  

  increasing royalty fees for deep water oil and gas drilling.  (The Washington Post,  

  01/10/2007)  

 

February On the 5th, Bush proposes a $2.9 trillion budget, a 4.2 percent increase from the 

previous year’s with a $99 billion supplemental request for the wars in Iraq and 

Afghanistan.  The White House states the budget will reach a $61 billion surplus 

by 2012 without raising taxes due to fiscal restraint and continued economic 



growth.  Democrats respond that Bush did not include war costs beyond 2009 and 

underestimates future domestic spending such as entitlements.  (USA Today, 

02/06/2007) 

 

Spring Hennessey, Hubbard, and Health and Human Services Secretary Mike Leavitt 

work with Senator Charles Grassley (R-IA) to attach an amendment regarding tax 

deductions to help families purchase private insurance coverage on the State 

Children’s Health Insurance Program (SCHIP) extension bill.  Efforts fail and the 

SCHIP bill moves forward.  (The Washington Post, 09/25/2007) 

 

May On the 10th, Bush makes a statement on open economies.  He states, “To continue 

the advance of liberty and prosperity, my Administration will work vigorously to 

promote open investment policies and free trade on a level playing field.”  

(http://georgewbushwhitehouse.archives.gov/news/releases/2007/05/print/200705

10-3.html) 

 

August On the 9th, a European financial crisis occurs when European banks stop lending 

to one another, forcing the European Central Bank to loan billions of dollars.  

Hennessy calls Paulson to get an update and Paulson talks with the CEOs of 

major Wall Street financial firms and Ben Bernanke, the head of the Federal 

Reserve.  In a couple of weeks, after U.S. markets tighten, affecting banks and 

mortgage firms, the Federal Reserve cuts its rates. On the 31st, Bush and Paulson 

meet about the growing financial and housing crisis.  (Paulson, pp. 61-62, 72-74) 

 

 On the 29th, Hubbard and Hennessey wrap Rove’s car in cellophane and post-it 

notes as a prank, because Rove is leaving his job at the White House.  (Rove, p. 

499) 

 

September On the 28th, Bush attends the Major Economies Meeting on Energy Security and 

Climate Change held in Washington, D.C.  Hennessey works on this project as 

countries finalize a long-term goal to reduce greenhouse gases by developing 

new, low-emission technologies, by research into bio-fuels and more fuel-

efficient vehicles, by lower deforestation, and improving forest management.  

(http://georgewbush-whitehouse.archives.gov) 

Oct.-Nov. On two separate occasions, Bush vetoes the expansion of the SCHIP program. 

Bush calls it going “too far toward federalizing health care.”  (CQ Weekly, 

10/01/2007)  Neither chamber overrides his vetoes. (The Boston Globe, 

10/04/2007, 10/19/2007) 

 

November On the 28th, Hubbard says he will resign.  (The Washington Post, 11/29/2007) 

   

December On the 6th, Bush announces an agreement with major mortgage firms to freeze 

interest rates for five years for financially troubled homeowners.  (The 

Washington Post, 12/06/2007) 



 On the 19th, Bush signs the Energy Independence and Security Act of 2007 

(EISA).   

 

2008  

 

January Hennessey becomes the assistant to the president for economic policy and director 

of the NEC.  (http://keithhennessey.com) 

 

 Bolten, Paulson, and Counselor to the President Ed Gillespie are among the 

advocates for an economic stimulus package.  Hennessey reportedly has some 

reservations about it.  If the Administration proposes one, then he recommends 

that the Administration use it to leverage Congress to make the president’s tax 

cuts permanent.  Bush announces the proposal on the 18th and signs the $145 

billion Economic Stimulus Act in February.  (Paulson, pp. 84-85; The New York 

Times, 01/17/2008) 

 

February On the 4th, Bush proposes a $3.1 trillion budget with spending and tax cuts.  The 

defense budget goes up by 7.5 percent to $515 billion.  The budget deficit would 

rise to $410 billion by 2009, but the OMB still expects a surplus of $48 billion by 

2012.  (USA Today, 02/05/2008) 

 

 On the 15th, Bush signs the Do-Not-Call Improvement Act of 2007.  A big change 

is that consumers no longer need to re-register a phone number every five years.  

(http://www.govtrack.us/congress/bills/110/hr3541) 

 

March Paulson talks with Bush about Bear Sterns’ financial problems and its impact on 

the economy.  Bush asks if there is another company who might be willing to buy 

Bear Sterns.  Paulson works to get JPMorgan to buy Bear Sterns.  (Paulson, pp. 

96, 113) 

April Gas prices climb to new records at $3.56/gallon.  Hennessey says that oil prices at 

$120 barrel could be a threat to the economy and consumers, but the 

Administration remains focused on long-term energy solutions.  (The Washington 

Times, 04/25/2008) 

 

June On the 18th, with high gas prices and oil prices at $130 a barrel, Bush urges 

Congress to end a federal ban on offshore oil drilling and open for exploration a 

portion of the Arctic National Wildlife Reserve.  He also asks legislators to 

approve extracting oil from shale on federal lands and to speed the approval 

process of new refineries.  (The International Herald Tribune, 06/19/2008) 

 

July The Bush Administration goes to Congress for expanded authority to deal with 

Fannie Mae and Freddie Mac.  The proposal becomes the Housing and Economic 

Recovery Act of 2008.  For distressed borrowers, the law allows the FHA to 

insure up to $300 billion of 30-year fixed rate refinance loans up to 90 percent of 

appraised value.  Bush signs it into law at the end of the month.  (Paulson, pp. 

143-144; Reuters, 07/30/2008)   



 Talks collapse at the annual Doha Development Agenda, the current World Trade 

Organization negotiations in Geneva, for the fourth time in five years.  China and 

India want the right to impose “special import safeguards” by raising import 

tariffs on agricultural products like rice, cotton, and sugar.  This goes against 

Doha’s principles of allowing poor countries to export farm products.  (The New 

York Times, 07/30/2008; The Washington Times, 07/30/2008) 

 

August Paulson tells Bush and Bolten on the 25th that there is “no good alternative” to 

placing Fannie Mae and Freddie Mac in federal conservatorship.  (Paulson, p. 3)   

 

September On the 4th, Paulson meets with Bush, Hennessey, Bolten, Deputy Chief of Staff 

Joel Kaplan, Jim Nussle, director of the OMB, and Ed Lazer, chair of the Council 

of Economic Advisers, to give Bush the official details on the Freddie and Fannie 

Mac takeover.  (Paulson, pp. 2-4) 

 

 On the 15th, Paulson briefs the president after he learns that Morgan Stanley and 

Goldman Sachs are in financial trouble.  (Paulson, p. 224) 

  

 On the 17th, Paulson and his staff work on an asset relief plan.  Bernanke suggests 

that Paulson go to Congress.  (Paulson, p. 247) 

 

 On the 18th, Hennessey and Cheney’s chief domestic policy adviser, Neil Patel, 

brief Cheney on what would be the Troubled Asset Relief Program (TARP).  The 

U.S. government would buy hundreds of billions of dollars worth of mortgage-

backed securities, temporarily ban the short sale of leading financial stock, and 

guarantee all money market deposits.  After hearing the details of the rescue plan, 

Cheney tells them he supports it.  The same day, Paulson and Cox brief the 

president.  (Dick Cheney, In My Time New York: Simon and Schuster, 2011, p. 

506) 

 

 On the 23rd, Cheney, Hennessey, Bolten, and Federal Reserve Board Director 

Kevin Warsh meet with House Republican leaders about TARP.  Paulson writes 

that the Republicans reportedly do not support the plan because they opposed “big 

government” intervention. Cheney later writes the main reason for Republican 

opposition is “we [White House] were giving taxpayer money to Wall Street fat 

cats rather than trying to prevent a total financial collapse.”  (Paulson, p. 286; 

Cheney, p. 507) 

 

 On the 28th, Paulson, Hennessey, and Senator Judd Gregg (R-NH) begin 

negotiations on funding TARP.  They agree that Congress will release an initial 

$250 billion, up to $350 billion if Bush says it is necessary, and then another $350 

billion after the Treasury Department submits a detailed plan for its use.  

(Paulson, p. 310) 

 

October On the 3rd, Bush signs TARP, which provides for $700 billion in aid for troubled 

financial institutions.  Instead of the government buying toxic assets, Paulson 



supports the government buying non-voting preferred stock and major financial 

firms infusing capital in struggling banks.  (Bush, pp. 464-465) 

 

 The White House debates what is the best way to talk to world leaders about the 

financial crisis.  Paulson recommends that a meeting be held after the U.S. 

national elections, with the G-7 countries sending their finance ministers to the 

next meeting and discuss solutions at the G-20 meeting.  (Paulson, pp. 334-335) 

November On the 5th, Paulson meets with Bush, Hennessey, Treasury official Jim Lambright, 

and Cheney on the American International Group (AIG) issue.  AIG is still deep 

in debt and would need TARP money.  Bush reportedly worries that it will be 

seen as another “bail-out” and tells Paulson that Treasury should promote it as a 

necessary step to save a vital company to “protect a frail financial system.”  

(Paulson, p. 394) 

 

 On the 15th, Bush attends the G-20 summit in Washington to discuss the 

international financial crisis.  (Paulson, p. 405) 

 

 On the 30th, Hennessey, Bolten, Deputy Chief of Staff Joel Kaplan, Paulson, 

Assistant to the President for Legislative Affairs Dan Meyer, and Gutierrez work 

with President-elect Barack Obama’s team on plans for using the rest of the 

TARP funds and a plan for the automakers.  Treasury would make a short-term 

bridge loan, while the auto makers present plans for future viability to a newly 

created “auto czar.”  According to Paulson, the Obama team wants to reevaluate 

the automaker plan.  (Paulson, pp. 420-421) 

 

December On the 10th, Senate Republicans block a plan to rescue Chrysler and General 

Motors.  Consequently, on the 19th, Bush uses $17.4 billion in TARP funds to 

temporarily sustain the auto companies.  (The Washington Post, 12/11/2008; The 

New York Times, 12/20/2008) 

 

2009 

 

January On the 20th, Hennessey leaves office.  He goes on to become a research fellow at  

  the Hoover Institution and to teach at Stanford’s Business and Law schools.   

  (http://www.law.stanford.edu/profile/keith-hennessey) 

  

May  Obama creates the National Commission on the Causes of the Financial and  

  Economic Crisis in the United States.  There are six Democrats and four   

  Republicans, and Hennessey is one of the commissioners.     

  (http://fcic.law.stanford.edu) 

 

2011 

 

January On the 27th, the commission releases its report.  Commissioners Hennessey,  

  Douglas Holtz-Eakin, and Bill Thomas write a dissenting report.  They argue that  

  too much regulation, not a lack of it, caused the crisis. (National Commission on  



  the Causes of the Financial and Economic Crisis in the United States, The   

  Financial Crisis: Inquiry Report, New York: PublicAffairs, 2011, p. 414) 
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KEITH HENNESSEY SUGGESTED TOPICS 
Prepared by Bryan Craig 

Miller Center, University of Virginia, 09/16/2013 

 

Early Relationship with George W. Bush 

• How did you come to meet George W. Bush?  What were your early impressions of him?  

How well was Bush informed on economic issues and policy when you first met? 

• Tell us about your role in helping pass the first round of tax cuts while working with Senator 

Trent Lott in 2001.  Did you meet with President Bush during this time?  How did working 

on the Hill prepare you for entering the administration? 

 

Senior Economic Adviser and Deputy Director of NEC 

• Discuss your appointment as senior economic adviser. Were there specific goals President 

Bush wanted you to accomplish there?   

• With whom in the White House staff did you work most closely? Discuss your relationships 

with Vice President Dick Cheney, Lawrence Lindsey, Karl Rove, Treasury Secretaries Paul 

O’Neill and John Snow, Council of Economic Advisors (CEA) Chair R. Glenn Hubbard, 

Office of Management and Budget (OMB) Director Mitch Daniels, and Federal Reserve 

Chairman Alan Greenspan. 

• Describe your interactions with key administration agencies, such as OMB, CEA and the 

Treasury Department.  How did the White House coordinate economic policymaking 

between these offices? 

• Characterize your role in the economic policymaking process. Discuss the President’s 

decision-making and how he interacted with the NEC.   

 

Assistant to the President for Economic Policy and Director of NEC 

• Discuss your appointment as assistant to the president for economic policy and director of the 

NEC. Were there specific goals President Bush wanted you to accomplish there?  

• What was the NEC’s role in the budget process? Discuss your relations with key members of 

Congress, congressional committees, and the Congressional Budget Office (CBO). What role 

did the legislative affairs office play in this process? Discuss your interactions with interest 

groups, especially business groups, Wall Street, and organized labor regarding the budget. 

Why did the 2006 Line Item Veto Act fail to pass? 

• What changes did you institute at the NEC?   

 

Economic Issues 

• What economic policy issues, both domestic and foreign, were at the top of the 

administration’s priority list during your time at the NEC?  With which issues was the 

president most directly involved?  Were there any key areas where your opinion was 

different from other key actors? How were these disagreements resolved?  

• Tell us about your experience on 9/11.  How did the terrorist attacks affect and change the 

priorities of the administration’s economic policy? 

• What role did you have in the stimulus package after 9/11?  What were the various positions 

of President Bush’s economic advisers on what the plan should look like?  How difficult was 

it to align that plan with Congressional Democrats? 



• Discuss your role in the 2001 airline rescue package and the terrorism insurance law.   

• How concerned were you and the president about growing federal budget deficits?  How did 

concerns about the deficit in Congress impact the administration’s ability to successfully 

implement its economic policy agenda?  

• How difficult was it to sustain the tax cuts over time?  What parts of the cuts were the most 

difficult to pass?  What strategy did you use to keep Congressional Democrats from raising 

them again?  

• What was your role in passing the Medicare Modernization Act?  What concerns did you and 

other White House officials have about conservative Republicans on this issue? 

• Describe President Bush’s philosophy on free trade.  Did he prefer bilateral agreements or 

multi-party talks?  What agreements did you directly work on during your tenure?   

• Describe your interactions with the president throughout the financial crisis.  How often did 

you speak with the president? Did President Bush immediately recognize the need for major 

government intervention to avert a collapse or did his thinking evolve as the crisis deepened?  

• Were there missed opportunities to prevent the economic crisis? In retrospect, were there 

significant errors in the way the crisis was addressed? Who were the most important people 

in devising the administration’s response?    

• How difficult was it to generate momentum for major new government intervention in the 

marketplace among principals normally committed to limited government? Did this in any 

way slow the necessary response?  

• How did you respond to conservative members of Congress who saw the rescue plans as 

“bail-outs?” To liberal members who claimed that the bankers were insufficiently punished 

for their misdeeds? 

• Comment on your efforts to help President-elect Obama during his transition.  

 

Climate Change and Energy Policy 

• How did President Bush’s policy on climate change evolve over time?  Tell us about your 

work on the Clear Skies and Global Climate Change initiative.  What influence did Vice 

President Cheney’s National Energy Policy Development Group have on this initiative? 

• What role did you have in creating and passing the 2005 Energy Policy Act, lifting the 

drilling embargo in Bristol Bay, Alaska, lobbying Congress to life the ban in the ANWR, and 

the developing the 2007 Energy Independence and Security Act?   

 

The Bush Presidency in Retrospect 

• What do you consider your greatest accomplishment while at the NEC? 

• Evaluate the president’s grasp of economic issues.  What were President Bush’s most 

fundamental commitments on economic issues?  Did these commitments change over time?   

• What features of the Bush administration were missed or misunderstood by the press?   

• Evaluate President Bush as a public leader, an economic leader, a legislative leader, and a 

world leader. 

• How should future historians view the Bush administration? 
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