
What is the charitable deduction?
On March 27, 2020, Congress enacted The CARES Act, which created a new charitable deduction 
available to the 120 million Americans that do not itemize their deductions. This new benefit, also referred 
to as a universal deduction, allows for a charitable deduction of up to $300 per individual. This is an 
above-the-line contribution that is deducted from the individual taxpayer’s income prior to the calculation 
of their adjusted gross income. 
 
Who is eligible for this charitable deduction?
Donors who do not itemize their tax returns are eligible for a new $300 charitable deduction. This special 
deduction applies to approximately 120 million Americans who filed non-itemized tax returns every year. 
That number includes roughly 5 million United Way donors in the U.S. who do not itemize.
 
When does the deduction expire?
The charitable deduction was enacted to help charities raise donations in 2020 and expires on December 
31, 2020.
 
Does the option of a charitable deduction actually impact how much people donate?
Research indicates that even people who make small donations are influenced by tax policy. This is the 
reason that 10% of charitable giving, or roughly $30 billion, occurs in the last three days of the year. But 
since 2018, only about 10% of taxpayers have been able to take a charitable deduction.

While the deduction doesn’t influence the decision of every donor, most economic estimates predict an 
overall increase in giving by about 5% resulting from a charitable deduction. For United Way, this could 
result in an increase in giving in the range of $70,000,000 (based on 2018 numbers). 
 
How will this deduction benefit United Way donors?
Roughly 5 million United Way donors in the U.S. do not itemize their taxes. Of these donors, about 4 
million gave less than $250 to United Way in 2018. If these donors increased their United Way gifts to 
$300―or if their other charitable donations amounted to a total of $300―they would be eligible for this 
tax deduction.

Another 1.4 million United Way donors gave between $250 and $1000 in 2018. The vast majority of those 
donors do not itemize their taxes and could also be eligible for this charitable deduction.
 
How will promoting the charitable deduction help United Way? 
This charitable deduction is a supplemental benefit for donors who give to United Way (or any charity of 
their choice) in 2020. While this does not replace a focus on United Way’s mission and cause-focused 
engagement, this is an opportunity to increase giving in the range of $70,000,000 (based on the 2018 
numbers).

Charitable Tax Deduction
Frequently Asked Questions


