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The purpose of this brochure is to provide accurate information of a 
general character only. For specific recommendations, each person

should consult his or her own qualified professional adviser.

In this newsletter, we provide help and 
information on your personal planning and 
key financial or estate issues.  Please contact 
us if you want more information about 
such matters – or to find out more about
the work of The Salvation Army.  We also
hope you will send for our new publication,
Tax and Financial Planning Techniques.

“Warren and I never thought
we’d be in need of help from
The Salvation Army, but when 
a hurricane hit our area a few
years ago, we were certainly
thankful the Army was there,”
Sarah said.  Warren and Sarah
are lucky; they had insurance to 
help them rebuild their home
and get back on their feet.  “But
in those first few days, seeing
the Army canteen in our area
and knowing people were there
to help us with needs we never
anticipated was a Godsend,” she said.  Warren concurs, adding that they realized how lost
they would have been without the Army’s support.

“We feel it’s important to give back to the Army, to enable the good work to be spread 
to more people in need, whether as a result of a natural disaster or due to circumstances
beyond their control.  We’re fortunate that we had the financial resources to weather
this incident, but so many others are just getting by,” Warren noted.  “It gives us a good 
feeling to know that, while we personally can’t help everyone in need, the Army can and
does.”

Sarah and Warren decided to use some appreciated securities to establish a charitable
gift annuity that will make payments to them for their joint lives and then help the Army’s
programs.  In addition, the couple plans to name the Army a beneficiary of one of their
IRAs.  “The IRS will take a share of the portion we leave to our children, but anything
we leave to the Army avoids the tax and can be put to good use assisting others in need,” 
Sarah said.

“We will never forget the kindness and compassion shown to us in our hour of need,”
Warren mentioned.  “I want to help others who may be in the same situation.”
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Your Digital Estate
Needs Planning, Too

Your estate planning should include supplying your executor 
or other trusted person with information about all your online 
storage and accounts, along with the necessary user names, 
passwords and access codes.  

Details of one’s digital estate should be included in the estate 
inventory prepared when making or revising a will or revocable 
living trust.  Because your digital estate inventory may contain 
sensitive financial information, you should take care to store it 
in a safe place, such as a safe deposit box.  You could leave a copy
with the attorney who prepared your estate documents.  Several
companies, such as Entrustet, Password Box and DataInherit,
offer to store your passwords and digital estate inventories and 
at your death will provide that information to your designated
“trusted person.”  
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other beneficiary designation.
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Three Tax-Smart 
Gifts to Charity

Helping people 

doesn’t have

to be unsound 

financial strategy.

~ Melinda Gates

The Salvation Army,

an international 

movement, is an 

evangelical part 

of the universal 

Christian church. 

Its message is 

based on the Bible. 

Its ministry is 

motivated by 

the love of God. 

Its mission is to

preach the gospel 

of Jesus Christ 

and to meet 

human needs in 

His name without 

discrimination.

Mission 
Statement

Have you thought of including The Salvation Army in your will or living trust, but 
hesitated because you felt you needed to take care of family members first?  Several 
planning options allow you to do both.

Make the Army a contingent beneficiary – You can designate a charity to receive a 
bequest in the event an individual named in your estate plan dies before you.  If a 
contingent beneficiary is not named, the bequest may be included in the residue of 
your estate or pass under state laws for those who die without a will.  By naming 
The Salvation Army as a contingent beneficiary, you’ll know you are providing first 
for individuals you wish to remember.

Include disclaimer language in bequests to family members – Individuals can decline 
a bequest in favor of the Army.  Tax laws provide specific requirements for a qualified 
disclaimer (it must be in writing, made within nine months of death and the person 
disclaiming cannot accept any benefits from the bequest).  You’ll need special language 
in your will to guarantee that any disclaimed bequest passes to the Army.

One gift, two deductions – Any amount left outright to a surviving spouse qualifies 
for the marital deduction.  Gifts left outright to charity qualify for the charitable 
deduction.  But a better option might be to leave everything to your spouse, who can 
then make a gift to the Army and be entitled to an income tax charitable deduction.
The same can be done for children, who in turn contribute to the Army and save 
income taxes.

If you don’t have an estate plan, please see an attorney about having one drafted – and
consider including these charitable options.  If you already have a will or trust, a simple
codicil or amendment is all that’s needed to make the Army a beneficiary.  

Avoiding a Bad “Heir” Day
As much as parents try, it’s usually impossible to divide an estate into precisely equal

shares – and sometimes that’s not a parent’s goal.  Here are some suggestions to minimize
hurt feelings:

n Discuss your estate plans with your children, particularly if you’re favoring one child
over another.  Favoritism may be due to health problems, financial setbacks or to “even out”
assistance given to others during your lifetime.  Keep in mind that the children’s circum-
stances might change in the future, so it’s smart to build flexibility into the estate plan.
Don’t surprise your children with distributions that leave them wondering “Why?”

n A letter of instruction for personal items may prevent disputes over who should 
receive certain assets of sentimental value.  If it’s important for one child to have a 
particular item, consider giving it to him or her now.

n If one child wants to buy the family home, consider leaving it to them in your estate
plan and dividing the rest of your estate among the other children. If the home represents 
a major portion of your estate, allow the child to purchase the other siblings’ shares.

n Arrange for periodic appraisals of assets such as collectibles, to avoid some
heirs reaping a windfall while others are shortchanged.  

n Keep in mind that income taxes may be an issue with certain assets such as U.S.
savings bonds and IRAs.  All taxes are avoided when these assets pass to e Salvation
Army.  You can even use these to fund charitable remainder trusts or charitable gift 
annuities that will provide payments for life to family members and eventual benefit 
for Salvation Army programs.

n Many friends are proud to share that they are providing for the Army as part
of their estate plans.  Children generally understand that parents have a desire to
leave the world a better place, and may even make gifts to the Army in their parents’
memory.

The Charitable Deduction 
and The Salvation Army

There is great flexibility available to help you
plan your gifts to support The Salvation Army.  
A well-planned charitable gift is so important 
to helping friends achieve their philanthropic
goals that we have made available an easy-to-
read booklet on the subject of tax-favored gifts 
and bequests. For your free copy of Tax and
Financial Planning Techniques, simply return
the enclosed envelope.

IRA Law Now
Permanent

The law permitting IRA owners age 70½ 
and older to make direct gifts to The Salvation
Army has been made permanent as part of 
the Protecting Americans from Tax Hikes 
Act of 2015.

IRA owners can direct the custodians of 
their accounts to send checks, up to $100,000
annually, to the Army and other public 
charities. These gifts can satisfy donors’ 
required minimum distributions, avoiding 
the income tax thatwould normally be 
owed on withdrawals.

What makes gifts from IRAs especially
attractive?

n Donors who can’t claim a charitable 
deduction because they don’t itemize their 
deductions save the income tax they would 
normally oweon required distributions.

n Directing IRA gifts to the Army may 
lower adjusted gross income, which could 
eliminate cutbacks to personal exemptions 
and itemized deductions.

n Retirees whose Social Security benefits 
are subject to income tax might reduce the tax.

n Donors can see their gifts to the Army
putto use immediately helping those we serve
everyday.

Gifts may come only from traditional 
or Roth IRAs (not 401(k) plans or other 
retirement accounts) and cannot be used to 
fund gift annuities or other life income gifts.

To make a gift to The Salvation Army 
from an IRA, simply contact the custodian.
Please call our office if you have questions or 
are planning a gift, so we can ensure proper
transfer and provide the substantiation you’ll
need for tax purposes.


