
Online Shopping: Credit or Debit Card? 
  
Online shopping has many steps, including weighing product reviews and comparing prices. But 
one step many of us gloss over is whether to pay with a credit or a debit card.   

Staying out of debt by using debit cards is a smart goal, but that doesn’t mean debit is always 
the best choice. Consider these points when deciding which card to flex. 
  
Use a credit card to... 
  
Protect your identity: Credit cards offer more identity theft protection than debit cards. By law, 
you’re liable for only up to $50 if your credit card is used fraudulently. Most debit card issuers 
will hold you liable for up to $50 if you report a theft within two days and up to $500 if you report 
it within 60 days. If you wait even longer, you could be liable for all fraudulent purchases. 

It’s also far more convenient to dispute credit card charges than to wait for your financial 
institution to reimburse you for stolen debit card funds.  

Whether you use credit or debit, only shop online using a secure Wi-Fi connection. Make sure 
there’s a padlock symbol in your browser bar and that the shopping site’s URL begins with 
“https” instead of a plain “http.” 
  
Reward yourself: Unlike most debit card purchases, credit card purchases can help you rack 
up airline, hotel and other rewards. If you’re shopping, anyway, why not earn points toward a 
summer vacation or a gift for yourself? 

Build credit: Lenders will be more likely to let you borrow money — and charge you a low 
interest rate — if you have high credit scores. Prudent credit card use helps pump up your 
scores. 
  
Millennials tend to have low credit scores, on average. If you’re a member of that generation, 
your credit may be perfectly fine, but you may also be able to strengthen your score by using a 
credit card. 
  
Use a debit card to... 
  
Check yourself: It’s easy to lose track of what you’re spending when you don’t see the 
consequences for a month. Accessing funds directly from your checking account lets you more 
easily track and control your spending. 
  
Save money on cash purchases: Yes, you can take a cash advance on a credit card, but 
why? Most card issuers will charge you a fee that ranges from 2% to 5% of the amount 
borrowed. Advances also tend to have high interest rates, and the interest starts building the 
day you withdraw the money. 

http://www.cbsnews.com/news/americas-skyrocketing-credit-card-debt/
http://www.nerdwallet.com/blog/credit-cards/credit-card-vs-debit-card-safer-online-purchases/
https://www.tuscaloosacu.org/checking
http://www.nerdwallet.com/blog/credit-cards/what-is-a-cash-advance/
http://www.nerdwallet.com/blog/credit-cards/what-is-a-cash-advance/


So if you need cash, use your debit card, like those offered by Tuscaloosa Credit Union — 
preferably at an in-network ATM to save on fees. 
  
Whether you’re trying to build your credit or stay within a budget, there’s a card that can help 
you do it — you just need to choose correctly between credit and debit.  
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