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Inside The Mind of Your Tax Professional…

This Fall Is Burning Up
By John Smith, CPA

We’re hurtling towards the October 15th extension return deadline around
here, and getting ready for tax “season” as we do. Waiting on Congress for
some decisions and just enjoying what the fall brings each year. But
there’s still a seasonal “problem” which I’d like to address...
You see, too many clients (almost all of them) wait until the late winter or
early spring before they look at their tax obligations. Even worse, they wait
until that season before they speak with their professional in any kind of
pro-active way.
That's a problem, and it could be costing you some serious savings. Here's
an example:
Let's say that you were considering taking money out of a pension (401k)
to finance the down payment on a house. It's quite a common maneuver.
But let's say next that you do this withOUT discussing it ahead of time
with a professional. That could be a four (or five) figure mistake.

“He replied all.”
©2015 Used with paid permission from The New Yorker Collection . All Rights Reserved.
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These Clients Are All Treat, No Tricks
We’re so honored by our clients that graciously refer their
friends, neighbors and family our way so they, too, can
save money on taxes in 2015-16. After all, we each need all
the money we can preserve from the IRS!
Do You Have Friends That Want To Save on Taxes?
A big “thank you” to these special clients ...

Tina Jones
Brian Maroney

Your Friend, John

Smith CPA

No Annoying Tax Professional Lingo …
Just Straight, Easy-To-Understand And Follow
Expert Advice!

If you were to come into our offices before such a move, I would ask you
a few easy, but very important questions, and then (depending on the
answer) likely advise you to first roll the money ($10,000) into a
Traditional IRA. You could then withdraw the money at a savings of
$1,000.00. This is because money used for a first home, up to $10,000, is
penalty-free when taken from an IRA, but NOT a 401K.
Would you be pleased by that move? I'd guess "yes", especially if you
knew about another couple I know of who failed to plan. This couple just
learned of the $41,000.00 penalty they owed for doing the same thing —
but from their 401k. Ouch. Now, there is no guarantee that you will save
by speaking to us in advance. But this I CAN guarantee: If you don't
speak with us, we won't be able to save you a dime.

“Who Else Has a Story About How
We’ve Helped YOU Keep The IRS
From Driving You … Batty?”
We’ve discovered that the best ways for us to inform
prospective clients about us is when they hear from YOU.
That’s why from now, until the end of October, we want to
hear from you! Call or email our offices and say, “I’d like to
tell my story!” Just for telling us your story, we’ll knock of
$10 from your tax preparation fees.
And for the “best” story (as judged by our staff — the more
specific and real, the better!) —

FREE Tax Preparation in 2016
Call or email us now ... the race is on!

We Love Our Clients and Friends...So This $9.95 Newsletter is FREE
John Smith CPA | 1234 Anytown Road | Anytown, IA 12345 | P 555.123.4567 | F 555.123.4568 | www.JohnSmithCPA.com
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9 Reasons You Need An Estate Plan NOW by John Smith, CPA

Many well meaning families think that estate plans
Keeping assets in the family.
are for someone else, not them. (Our clients hopefully Would you prefer that your assets stay in your own
know different.)
family? Without a plan, your child's spouse may wind
up with your money if your child passes away
They may rationalize that they are too young or don't prematurely. If your child divorces his or her current
have enough money to reap the tax benefits of a plan. spouse, half of your assets could go to the spouse.
But as the following list makes clear, estate
planning is for everyone, regardless of age or
Without a plan and the income
net worth.
Here are my NINE reasons why you should
consider this right now…

Loss of capacity.
What if you become incompetent and unable to
manage your own affairs? Without a plan, the
courts will select the person to manage your
affairs. With a plan, you pick that person (through
a power of attorney).

replacement provided by life insurance,
your family may be unable to maintain its
current living standard. With a plan, life
insurance can mean that your family will
enjoy financial security.

With a plan, you can set up a trust that ensures that
your assets will stay in your family and, for example,
pass to your grandchildren.

Minor children.
Who will raise your children if you die? Without a
Financial security.
plan, a court will make that decision. With a plan, you Will your spouse and children be able to survive
are able to nominate the guardian of your choice.
financially? Without a plan and the income
replacement provided by life insurance, your family
Dying without a Will.
may be unable to maintain its current living standard.
Who will inherit your assets? Without a plan, your
With a plan, life insurance can mean that your family
assets pass to your heirs according to your state's laws will enjoy financial security.
of intestacy (dying without a will). Your family
members (and perhaps not the ones you would
Retirement accounts.
choose) will receive your assets without the benefit
Do you have an IRA or similar retirement account?
of your direction, or of trust protection. With a plan,
Without a plan, your designated beneficiary for the
you decide who gets your assets, and when and how
retirement account funds may not reflect your current
they receive them.
wishes, and may result in burdensome tax
consequences for your heirs (although the rules
Blended families.
regarding the designation of a beneficiary have been
What if your family is the result of multiple
eased considerably). With a plan, you can choose the
marriages? Without a plan, children from different
optimal beneficiary.
marriages may not be treated as you would wish.
With a plan, you determine what goes to your current Avoiding probate.
spouse, and to the children from a prior marriage or
Without a plan, your estate may be subject to delays
marriages.
and excess fees (depending on the state), and your
assets will be a matter of public record. With a plan,
Children with special needs.
you can structure things so that probate can be
Without a plan, a child with special needs risks being avoided entirely.
disqualified from receiving Medicaid or SSI benefits,
and may have to use his or her inheritance to pay for
We’d love to be a resource for you in making any kind
care. With a plan, you can set up a Supplemental
Needs Trust that will allow the child to remain eligible of financial decision—especially as it relates to how
for government benefits while using the trust assets to
your taxes will be affected — but not only that.
pay for non-covered expenses.

Give us a call today!
Wealthy and Wise!

October 2015

Wealthy and Wise!
A Boss’ View On...

Starting Something New
Sometimes a second career is forced upon you by a layoff or
relocation. For many people, though, it’s a positive choice
brought on the opportunity to try something different, perhaps
after retirement. As someone who has successfully started and
managed a nice little business, here’s some advice...
Study your market. Before starting a business knitting
hats for poodles (for example), do some research to make sure
people are really willing to pay for what you want to do. You
don’t want to sink your savings into a business that’s not likely
to go anywhere.
Seek training. You may have the technical skills, but
chances are you need some extra education on the process of
running a business. Check out your local community college
for courses on the areas you need to master before you hang
out your shingle. Always use an accountant!
Start small. Take baby steps instead of a giant leap.
Commit to making one or two calls or sending a handful of
emails every day as you build your business. Persistence will
pay off, but don’t exhaust yourself in the beginning.
Be patient. Don’t expect overnight success. You may have to
devote years to building your business before your enterprise
really gets off the ground. Make sure you have the finances to
stay afloat, as well as the support of your family.
Think positive. Have a clear vision of what you want to
achieve. Surround yourself with supportive people who are
willing to provide encouragement and helpful ideas. Most of
all, be sure you’re embarking on something you really want to
do. Half-hearted efforts won’t succeed.

Memorable Thoughts For October
When you have mastered numbers, you will in fact no longer be
reading numbers, any more than you read words when reading
books. You will be reading meanings. —W.E.B. Du Bois

The starting point of all achievement is desire. —Napoleon Hill

He Found Real Success
Source: James Altucher

There’s a fisherman who fishes all day, cooks the fish, eats
with his family, plays the guitar with his friends, goes to sleep.
A Harvard MBA comes up to him and says, “You have a great
business here. We can expand and sell fish into all the different markets, then franchise and manage a big business.”
The fisherman says, “Why would I want to do that?”
The Harvard MBA says, “Well, then in 20 years you can have
an IPO.”
The fisherman says, “Why would I want to do that?”
The Harvard MBA says, “Well, then you would have millions of
dollars. Imagine what you could do with that money!”
So the fisherman did imagine: he would wake up early, he
would fish all day, he would cook the fish for his family, and
then he’d go out and play the guitar with his friends.
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TRIVIA CONTEST OF THE
MONTH!
We’ve been passing out gifts like candy! Time for your turn!
Be one of the first TEN callers with a correct answer, and you will
automatically be entered into a drawing to win a $50.00(!)
gift certificate to a great restaurant ...on us!

October’s Trivia Contest Question:
‘Junk email’ came to be known as “SPAM”
in reference to which of the following?:
a) A popular Monty Python skit b) The infamous mystery meat
c) A technical acronym
Call our office right now with your answer!
Here’s why we do this… even after tax season, we like to interact with our clients
more. We love it when you call—so we’ve created a FUN way for you to call us more!

September Trivia Contest Winner!
Last month’s question:

‘Junk email’ came to be known as “SPAM”
in reference to which of the following?:
a) A popular Monty Python skit b) The infamous mystery meat
c) A technical acronym

WINNER: Tom Smith

This lucky client received a $50 Dinner Certificate on us.
Will you be next? Call our office with this month’s correct answer.

Famous Last Words (Literally)
A person’s final words can have a powerful impact on people—family,
friends, and the world at large. Consider these famous last words of
some significant people:
Winston Churchill (British statesman): “I’m bored with it all.”
Joan Crawford (actress): “Don’t you dare ask God to help me!”
Frida Kahlo (artist): “I hope the exit is joyful and hope never to
return.”
Nancy Astor (socialite): “Am I dying? Or is this my birthday?”
Bob Hope (comedian): “Surprise me.”
Edith Piaf (singer): “Every foolish thing you do in this life, you pay
for.”
Steve Jobs (entrepreneur): “Oh wow. Oh wow. Oh wow.”

Weirdly-True October
Events and Facts:
(Yep … Believe it or not, these are real!)

1: Int’l. Day of Older Persons
3: World Smile Day
4: Ten-Four Day
6: Mad Hatter Day
13: National Kick-Butt Day
14: Be Bald And Be Free Day
15: National Grouch Day
19: Evaluate Your Life Day
23: National Mole Day
24: Bandanna Day
27: Cranky Co-Workers Day
30: Create A Great Funeral Day

*Oct. 1, 1908
Henry Ford introduced the Model-T
*Oct. 4, 1957
First space vehicle launched
*Oct. 6, 1889
Thomas Edison showed the first
motion picture
*Oct. 9, 1876
First 2-way telephone conversation
*Oct. 28, 1886
Statue of Liberty Dedicated

Blessings To You and Your
Family This October!
October 2015
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We love to reward our clients for their generous referrals, and this newsletter is also gift certificate. Pass it on!

How To Ensure Your Tax File
Isn’t Scary!
Believe it or not, now is the time to start making sure that you’ll be ready
for a few months from now, and tax time is upon us!

Here’s some basic things to keep in mind:
Generally speaking, you should keep any and all documents that may have
an impact on your federal tax return.
Individual taxpayers should usually keep the following records
supporting items on their tax returns for at least three years:
• Bills , Credit card and other receipts
• Invoices, Mileage logs
• Health insurance documentation (for the ACA requirements)
• Canceled, imaged or substitute checks or any other proof of payment
• Any other records to support deductions or credits you claim on your
return. You should normally keep records relating to property until at least
three years after you sell or otherwise dispose of the property. Examples
include... A home purchase or improvement; Stocks and other investments; IRA transactions; Rental property records
If you are a small business owner, you must keep all your employment
tax records for at least four years after the tax becomes due or is paid,
whichever is later. Examples of important documents business owners
should keep Include:
• Gross receipts: Cash register tapes, bank deposit slips, receipt books,
invoices, credit card charge slips and Forms 1099-MISC
• Proof of purchases: Canceled checks, cash register tape
receipts, credit card sales slips and invoices
• Expense documents: Canceled checks, cash register tapes, account
statements, credit card sales slips, invoices and petty cash slips for small
cash payments
• Documents to verify your assets: Purchase and sales invoices, real estate
closing statements and canceled checks

Offer Extended!
3 Small Business Owners (only)
Can Easily Solve Your
Tax, Bookkeeping or
Accounting Problems—FREE!
For First Three Small Businesses That
Quickly Digest Their Bratwurst
Grab Their Phone and Call Us Now!

Our October Gift To You…
We’re Rocking and Rolling Getting Ready For TY2015,
But We Do Have Time To Quickly and Easily “Fix” Any
QuickBooks or Bookkeeping System This Exclusive 1-Hour
Books Review will solve your bookkeeping hassles and set
you up in 2016 for maximum cost-analysis success!
®

Not A Business Owner?
Give This Newsletter To A Business Owner…
Have Them Call Us To Set Up This FREE Session
And If They’re Not Our Client,
(and they become one after this revolutionary session),
We Will Pay You $100 (!) Cash

