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Income tax calculator for fy 2017- 18

••• Bank, invoice, Canada, Canadian, currency, dollar, fi image by redking of Fotolia.com By: Catherine Lovering Updated on July 27, 2017 The Canadian Tax Agency (CRA) makes available on its website information on tax rates for federal and provincial governments. (See Resources) Using your gross wage information you can use tax rates to estimate how much you will be
asked to pay in income tax. However, this estimate does not take into account multiple credits and deductions to which you are entitled and does not take into account other assets in which you will be asked to pay taxes, such as investment income. Therefore, the calculation should be considered only as an estimate. Use the table on the Canada Tax Agency (CRA) website (See
References) to calculate your federal taxes. This may require several calculations, as the amount of taxes paid on income increases as income rises. For example, suppose the CRA charges 15 percent tax on the first $30,000 in revenue; 20 percent income tax between $30,000 and $50,000; and 30 percent income taxes between $50,000 and $75,000. If you have a salary of
$70,000, your tax amount will be $4,500 + $4,000 + $6,000 to $14,500 annually. Using the table provided on the cra website will help you in your calculations as well as provide the most current tax rates. On the same CRA website, search for your province and identify your province's tax rate. Calculate your provincial taxes using the same method you used to calculate your
federal taxes. Add your federal tax amount to your provincial tax amount. The resulting figure is the total amount of income tax for which you will be evaluated in the current fiscal year. Tips If you live in Quebec, you will need to contact Revenu Quebec (See Resources) to find out your provincial tax rate. Photo Credit: ©iStock.com/VeniThe federal personal income tax that is
administered by the Internal Revenue Service (IRS) for its is the largest source of income for the U.S. federal government. Almost all working Americans are required to file a tax return with the IRS each year. In addition to this, most people pay taxes throughout the year in the form of payroll taxes that are withste from their pay mea cheques. Income taxes in the United States are
calculated based on tax rates ranging from 10% to 37%. Taxpayers can reduce their tax burden and the amount of taxes they owe when claiming deductions and credits. A financial adviser can understand how taxes fit into your overall financial objectives. Financial advisors can also help with investment and financial plans, including retirement, home ownership, insurance, and
more, to make sure you're preparing for the future. Calculating the income tax rateThe United States has a progressive income tax system. This means that there are higher tax rates for higher income levels. These are called marginal tax rates, which means that they do not apply to the total of but only to income within a specific range. These ranges are called square brackets.
Income falling under a specific category is taxed at the rate of that fork. The following table shows the tax brackets for federal income tax, and reflects the rates for fiscal year 2020, which are taxes due in early 2021.Single FilersTaxable IncomeRate$0 - $9,87510%$9,875 - $40,12512%$40,125 - $85,52522%$85,525 - $163,30024%$163,300 - $207,35032%$207,350 $518,40035%$518,400+37%Married, Featuring JointlyTaxable IncomeRate$0 - $19,75010%$19.3750 - $80,25012%$80,250 - $171,05022%$171,050 - $326,60024%$$$326,600 - $414,70032%$414,700 - $622,05035%$622,050+37%Married , Separate presentationAxiable IncomeRate$0 - $9,87510%$9,875 - $40,12512%$40,125 - $85,52522%$85,525 - $163,30024
%$163,300 - $207,35032%$207,350 - $311,02535%$311,025+37%You will notice that the supports vary depending on whether you are single, married or a head of family. These different categories are called display states. Married persons may choose to present separately or together. While it often makes sense to file together, filing separately may be the best option in certain
situations. Based on the fees in the table above, a single respondent with an income of $50,000 would have a marginal tax rate of more than 22%. However, that taxpayer wouldn't pay that fee at all $50,000. The rate of the first $9,875 of taxable income would be 10%, after 12% at the next $30,250, then 22% in the final $9,875 falling into the third tier. This is because marginal tax
rates apply only to income that falls within that specific group. Based on these rates, this hypothetical $50,000 winner owes $6,790, which is an effective tax rate of about 13.6%. Calculating taxable income using course exemptions and deductions, calculating how much you owe in taxes is not so simple. For starters, federal tax rates only apply to taxable income. This is different
from your total income, also known as gross income. Taxable income is always lower than gross income, as the United States allows taxpayers to deduct certain income from their gross income to determine taxable income. To calculate taxable income, start by making certain adjustments from gross income to reach adjusted gross income (AGI). Once you've calculated adjusted
gross income, you can subtract any deductions you qualify for (either detailed or standard) to reach taxable income. Please note that there are no longer any personal exemptions at the federal level. Prior to 2018, taxpayers could claim exemption, which reduced taxable income. However, the new tax plan signed by President Trump in late 2017 removed the personal exemption.
Deductions are a little more complicated. Many taxpayers claim the standard deduction, which varies depending on the filing status, as shown in the following table. Presentation status Standard deduction amountsSingle$12,400Mary, standardSingle$12,400Mary, Together$24,800Mared, Separate submission$12,400Head of Household$18,650Alcond taxpayers, however, may
choose to detail their deductions. This means subtracting certain eligible expenses and expenses. Possible deductions include student loan interest payments, IRA contributions, moving expenses, and self-employed health insurance contributions. The most common detailed deductions also include:Deduction for state and local taxes paid - also known as the SALT deduction,
allows taxpayers to deduct up to $10,000 from any state and local property taxes plus their state and local income taxes or sales taxes. Mortgage interest deduction paid - Interest paid on mortgages of up to two homes, with which is limited to its first $1 million in debt. Homes purchased after December 15, 2017 have lowered it to the first $750,000 of the mortgage. Deduction for
charitable contributionsDeduction for medical expenses exceeding 7.5% of AGIMe counts that most taxpayers do not detail their deductions. If the standard deduction is greater than the sum of your detailed deductions (as it is for many taxpayers), you will receive the standard deduction. Once you've subtracted deductions from your adjusted gross income, you'll have your taxable
income. If your taxable income is zero, that means you don't owe any income tax. How to calculate similar federal©iStock.com/PgiamEntres tax credits and deductions, which apply to your income, tax credits apply to your tax liability, which means the amount of taxes you owe. For example, if you calculate that you have a tax liability of $1,000 based on your taxable income and
tax range, and you are eligible for a $200 tax credit, that would reduce your liability to $800. In other words, I should only cost the federal government $800. However, tax credits are granted only in certain circumstances. Some credits are refundable, which means you can receive payment for them even if you don't owe any income tax. In contrast, non-refundable tax credits may
reduce your liability not less than zero. The following list describes the most common federal tax credits. The Earned Income Tax Credit is a refundable credit for taxpayers with income below a certain level. The credit can be up to $6,660 per year for taxpayers with three or more children, or lower amounts for taxpayers with two, one, or no child. Child and Dependent Care Credit
is a non-refundable credit of up to $3,000 $6,000 (for two or more children) related to child care expenses incurred while working or looking for work. The Adoption Credit is a non-refundable credit equal to certain expenses related to a child's adoption. The American Opportunity Tax Credit is a partially refundable credit of up to $2,500 per year for enrollment fees, enrollment,
course materials, and other qualifying expenses for the first four years of postsecondary education. There are many other credits, including credits for installing energy-efficient equipment, a paid foreign tax credit, and a credit for health insurance payments in some situations. Calculating your tax refundPhoto Credit: ©iStock.com/ShaneKatoWhether or not receiving a tax refund
depends on the amount of taxes you paid during the year. This is because they were withheld from their pay mea cheque. However, it also depends on your tax responsibility and whether or not you received refundable tax credits. When you file your tax return, if the amount of tax you owe (your tax liability) is less than the amount that was withred from your payout during the
course of the year, you will receive a refund for the difference. This is the most common reason people get a tax refund. If you did not pay taxes during the year and do not owe taxes, but are eligible for one or more refundable tax credits, you will also receive a refund equal to the refundable amount of the credits. Paying your taxesSo you don't get a tax refund and you should
instead owe money come tax day, there may be a way to slow down the sting. To get started, you still need to file your taxes on time. Otherwise, you will also have to pay a late filing fee. If you don't think you can pay your full tax bill, then you should pay as much as you can and contact the IRS. The agency may be able to offer you some payment options to help you pay your bill.
For example, the IRS may offer a short-term extension or temporarily delay collection. You may also have the option to pay your remaining bill in several installments. You're likely to still pay any interest charges for past due balances, but in some cases, the IRS may even waive fines or fees. Again, you should call the agency at the number above to discuss your options. As you
pay your tax bill, another thing to consider is the use of a tax filing service that allows you to pay your taxes by credit card. That way, you can at least earn valuable rewards and credit card points when you pay your bill. The IRS has authorized three payment processors to collect credit card tax payments: PayUSAtax, Pay1040, and OfficialPayments. However, it is important to
note that all three processors charge fees of nearly 2% of their payment for credit card transactions. However, check that the rewards you earn are worth that additional cost. The cheapest way to pay a tax bill is still through a check or through Payment IRS, which allows you to pay your bill directly from a savings account or checks. All major tax filing services will provide you with
instructions for both payment options. State and local taxes All states, as well as some cities and counties, have their own income taxes. These are collected in addition to federal income tax. States that have a state income tax require you to file separate state tax return, as they have their own rules. If you're curious about the tax system and rules of a particular state, visit one of
our state tax pages. Photo Credits: ©iStock.com/Veni, ©iStock.com/Pgiam, ©iStock.com/ShaneKato ©iStock.com/ShaneKato
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