
THDA will release its FY2018 report this month, featuring some of the trends found in a high volume 

mortgage loan production year. The report shows a range of information about the loans, borrowers 

and locations of Tennesseans using the THDA’s Great Choice and related mortgage loan products.  

Tennessee Housing Development Agency (THDA) saw a 76 percent increase in the number of loan 

applications to its Great Choice and companion programs in FY2018. This comes to a total of 4,705 

prospective homebuyers who applied for THDA loans. THDA funded 3,532 first mortgage loans, a 50 

percent increase from last fiscal year. THDA also funded an additional 3,465 second mortgage loans for 

borrowers who needed downpayment and closing costs assistance. In total, THDA funded $495,472,557 

in first and second loans. Comparing this to the previous fiscal year, this represents a 53 percent 

increase in total loan dollars. Not adjusted for inflation, this was the highest dollar amount of loans 

funded in THDA’s history. 

Figure 1: Total Number of THDA First Loans Funded, by Loan Program1 FY 2009-2018 

  

 

In FY2018, THDA borrowers represented 16.9 percent of all comparable FHA borrowers in the state. This 

is the largest share for THDA in the past decade. An estimate of market share comes from the 

examination of FHA-insured THDA loans funded each fiscal year as percent of all FHA-insured mortgages 

originated in the market. 

Most THDA borrowers purchased an existing home.  Only six percent of homes that THDA borrowers 

purchased were new homes, and a majority of these were located in the Nashville-Davidson-

Murfreesboro-Franklin MSA. The majority of new homes purchased, 78 percent, were in urban areas. 

More than 90 percent of all homes purchased were single family homes. Manufactured homes totaled 

                                                           
1 “Loans with DPA” includes loans funded with Great Advantage, Great Start and Great Choice Plus programs, and “Loans without DPA” 

includes loans funded with Great Rate and Great Choice programs. Loans with DPA from FY09-FY13 reference the Great Advantage and Great 
Start Programs and from  FY2013 – FY2018 reference the Great Choice Plus Program. In March 2017, THDA started the HHF-DPA in 55 

approved zip codes, later expanding to 62 zip codes. HHF-DPA is presented separately here. 
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5.3 percent of all THDA home purchases in fiscal year 2018.  For rural areas, more than 16 percent of 

THDA borrowers purchased manufactured homes. 

Program participation has increased in recent years in the Homeownership for the Brave program that 

offers veterans an interest rate discount. In FY2018, 102 borrowers used the veteran discount, which 

was more than twice the 44 veteran borrowers who participated in the Homeownership for the Brave 

program in FY2017.  Of these 102 borrowers, 67 purchased a home in one of HHF-DPA zip codes. 

Middle Tennessee was again home to the largest portion of THDA loan production across the three 

grand divisions. Forty-two percent of all THDA loans and 51 percent of all loan dollars (including the 

second mortgage amounts) were made in Middle Tennessee. However, the share of loan production in 

Middle Tennessee is less than prior years. In FY2018, THDA’s loan production volume doubled in West 

Tennessee compared to the prior year. Both the West Tennessee number and proportion of loans 

funded in the state increased compared to the previous fiscal year. 


