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Question 1: Is it required that a unit meet the Fair Market Rent (FMR) requirement in order to 
receive utility assistance under the prevention component of the ESG program? 

Answer 1: No. Utility assistance is an eligible activity under Financial Assistance covered 
under the Housing Relocation and Stabilization Services for both Prevention and Rapid 
Rehousing.  Meeting the Fair Market Rent is not required to provide any of the eligible 
activities under Housing Relocation and Stabilization Services, including both utility 
assistance and utility deposits. 

For more information, please visit HUD Exchange website for additional information: 
https://www.hudexchange.info/resource/2890/applicable-requirements-for-rental-
assistance-and-housing-relocation-services/ 

Please also refer to the 2019 ESG Grantee Workshop PowerPoint provided at the meeting 
posted at: https://thda.org/business-partners/esg.  Note slides 58, 60, 67, and 68. 

 

Question 2: If a client is staying in a Hotel/Motel that they are paying for themselves, are they 
eligible for prevention services? 

Answer 2: Yes.  For the client in this scenario to be served under the prevention activity, the 
client would need to meet HUD’s definition for at risk of homelessness under Category 1:  

An individual or family who:  

(i) Has an annual income below 30% of median family income for the area;  

AND  

(ii) Does not have sufficient resources or support networks immediately available to 
prevent them from moving to an emergency shelter or another place defined in 
Category 1 of the “homeless” definition;  

AND  

(iii) Meets one of the following conditions:  
 

(A) Has moved because of economic reasons 2 or more times during the 60 days 
immediately preceding the application for assistance;  

OR  

(B) Is living in the home of another because of economic hardship;  
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OR  

(C) Has been notified that their right to occupy their current housing or living situation 
will be terminated within 21 days after the date of application for assistance;  

OR  

(D) Lives in a hotel or motel and the cost is not paid for by charitable organizations or by 
Federal, State, or local government programs for low-income individuals;  

OR  

(E) Lives in an SRO or efficiency apartment unit in which there reside more than 2 
persons or lives in a larger housing unit in which there reside more than one and a 
half persons per room;  

OR  

(F) Is exiting a publicly funded institution or system of care;  

OR  

(G)  Otherwise lives in housing that has characteristics associated with instability and an 
increased risk of homelessness, as identified in the recipient’s approved Con Plan 

If the client met all of the Category 1 requirements, the client may be served under the 
prevention category. For more information on the HUD’s “At Risk for Homelessness” 
definition, please visit the HUD exchange website: 
https://www.hudexchange.info/resource/1975/criteria-for-definition-of-at-risk-of-
homelessness/ 
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