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1
Value Transfer

The traditional Marxist view that capitalism thrives upon the imposition 
of repressive conditions on workers is correct, but historical capitalism (that 
is, ‘actually existing capitalism’) has largely displaced these conditions away 
from the core countries of the international capitalist economy and onto the 
subject peoples of its colonial and neo-colonial ‘periphery’.1 Capital accu-
mulation under conditions of global monopoly has supplemented incomes 
in the global North, providing employees there with a share of ‘imperialist 
rent’ (that is, ‘the above average or extra profits realised as a result of the 
inequality between North and South in the global capitalist system’).2 The 
benefits brought by imperialist rent are, to put it politely, an ‘important factor’ 
in curbing the internationalism of the populations of the global North.3 

Labour organisations in the global North tend to follow the foreign 
orientation of their governments so that when the system of business inter-
nationalism is in the ascendant (from ‘Pax Britannica’ to the ‘Washington 
Consensus’) they support ‘free trade’, whereas the relative erosion of 
industrial and financial monopoly encourages protectionist business nation-
alism. In both cases, ‘free trade’ and protectionism are characterised by 
imperialist relations with oppressed populations appropriate to the shifting 
economic fortunes of the dominant capitalist concerns. Crucially, so-called 
developing countries have been systematically prevented – ultimately by 
means of aggressive war, coups d’état and internal subversion sponsored by 
the imperialist countries – from protecting their industries in the way that 
the developed countries have both in their transition to industrial capitalism 
and in their latest monopolistic phase.4 

The global hegemony of imperialist institutions (financial, monetary, 
corporate, commercial, military and communications), especially those of 
the United States, is at least tacitly accepted and often enthusiastically 
championed by the working classes of the imperialist countries. The world’s 
most militarist states, those of North America, the United Kingdom and 
(to a somewhat lesser extent) Western Europe, have citizens who are his-
torically, culturally and sociologically conditioned to support imperialist war 
as a matter of duty, obedience, patriotism and citizenship.5 This political 
quiescence of the metropolitan working class is facilitated by the imperi-
alist transfer of value. The ‘parasitism [of ] the whole country that lives by 
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exploiting the labour of several overseas countries and colonies’ if enabled 
to continue eventually (re)produces the phenomenon of mass embourgeoise-
ment therein.6 This explains why there has neither been a revolutionary 
mass movement nor widespread working class opposition to colonial-
ism or imperialism within an advanced capitalist country. Insofar as the 
imperialist project proves itself successful, populations in the centres of 
the capitalist world economy have consistently voted for parties and gov-
ernments engaged in war, intimidation and ramped up exploitation on an 
ever expanding planetary scale. As the recipient of value transferred from 
the underdeveloped countries, the dual class position of the metropolitan 
working class is reflected in its fundamental acceptance of the imperialist 
system and its ruling ideologies.

With a relatively low level of legal non-military struggle they [metropoli-
tan workers] can build big trade unions and negotiate welfare concessions. 
In return they offer to seek nothing else. That is, they guarantee the 
security of the state and the domestic stability needed to pursue military 
policies overseas. The imperialist state is a dialectical unity of colonial 
militarism and domestic collaboration which determines these specific 
necessary class alliances, characteristic of contemporary world capitalism.7

In this chapter, we argue that to analyse the production and distribu-
tion of value and surplus value within each nation without looking beyond 
its borders is to adopt a kind of ‘methodological nationalism’ that is both 
scientifically and politically indefensible.8 As US theorists of monopoly 
capitalism Paul Baran and Paul Sweezy have written:

[Even] today there are many Marxists who seem to think of capitalism 
as merely a collection of national capitalisms instead of seeing that the 
international character of imperialism has always had a decisive effect on 
the nature and functioning of the national units which compose it.9 

In a subsequent part of the present work we will attempt to gauge metropol-
itan embourgeoisement, that is, the extent to which workers’ incomes in the 
major imperialist countries reflect a petty-bourgeois or middle class social 
position when understood at the appropriate international level. In this part 
we describe three interrelated means by which the most affluent countries 
exploit ‘peripheral’ countries within the imperialist world system, namely, 
(1) colonial tribute; (2) monopoly rent; and (3) unequal exchange. Each 
of these mechanisms of value transfer shapes the global class structure and 
the social role of its various agents. In sum, by contrast with the views of 
Austrian political economist Joseph Schumpeter who wrote that ‘capitalism 
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is by nature anti-imperialist’, and for whom imperialism is a fundamentally 
irrational expression of a pre-modern will to power, we argue that impe-
rialism is theoretically and empirically inseparable from capitalism both 
historically and currently.10 

CAPITALISM, CRISIS AND  
THE NECESSITY OF IMPERIALISM

For Marx and Engels, capitalism is a system inherently prone to both 
cyclical and generalised crisis. Cyclical crises typically begin with falling 
demand in the sector producing means of production (what Marx referred 
to as Department I).11 During the boom period of a business cycle, both 
the production of means of production (plant and machinery, expanded 
transportation, research and development and so forth) and the production 
of consumer goods grow in tandem. At a certain point, however, business 
expansion reaches the limits of the current market and investment in 
new production facilities drops off, leading inevitably to lower levels of 
employment, lower levels of income and, hence, insufficient effective 
demand for consumer goods. Restricted demand attendant to increased 
unemployment forces those capitalists in the sector producing consumer 
goods (Department II) to reduce costs of production and to renovate their 
plant and machinery, regardless of whether it is physically usable or not. 
Increased demand for the output of Department I must initially lag behind 
its capacity, however, and companies in Department II bid up the price of 
equipment and materials. In consequence, the profit rate in Department I 
rises above that in Department II and new capital flows into the former, 
prompting its capitalists to invest as heavily as possible. Yet by the time 
this new productive capacity has become fully operational, demand from 
Department II must necessarily have declined since the attendant approach 
of full employment drives wages up and poses a threat to the rate of profit, 
hence stymieing further investment. Still the expansion of production does 
not typically stop at this point. Rather, there ensues a period of specula-
tion, ‘fuelled by the expansion of credit due to the slowing of productive 
investment and the accumulation of idle money capital. Purchasing com-
modities in the hope of further price increases, speculators would accumulate 
stocks. As speculative began to prevail over real investment, the final turning 
point of the cycle would draw near.’12 

Capitalism passes through these cycles repeatedly, with their duration and 
intensity increasing according to a more general tendency for capitalism to 
break down entirely. This generalised crisis is endemic to the logic of capital 
accumulation. As capital accumulation demands ever higher investments in 
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machinery and fixed assets (c, constant capital) – necessary both to undercut 
competitors and to block the tendency of rising wages – the share of new 
value-creating, ‘living’ labour-power (v, variable capital) in production 
diminishes. Over time, the surplus value (s, the difference between the value 
of the workers’ wages and the value generated during the course of their 
employment) needed to maintain a constantly expanding capital outlay 
declines and so, in tandem, does the rate of profit (r, defined by Marx as 
s/c + v). With every new advance in the technological foundations of capital 
accumulation, that is, investment in machinery and plant as a proportion 
of total production investment, there is a decrease in capitalists’ inclina-
tion to invest in productive, surplus value-creating labour. The resultant 
underemployment of labour ensures not only that less surplus value is 
being produced, but also that capitalists are increasingly unable to realise 
surplus value through the sale of commodities. As a result, there is not only 
less demand in the consumer goods sector but, consequently, also reduced 
demand for the means of production. 

To ensure the optimal rate of profit, capitalists are forced to increase 
production, to introduce new technology and to throw an ever increasing 
quantity of articles onto the market. Exploitation, however, limits the 
popular consumption of these commodities. Whereas capitalists struggle 
to keep wages as low as possible to reap higher profits, wages represent 
a considerable part of the effective demand required to yield profit from 
sales. As such, if capitalists increase wages, they limit their potential profits, 
but if wages are lowered the market will be concomitantly constrained. In 
both cases (restricted profits and restricted markets, respectively), capitalists 
will cease making new investments. The imperialist solution to capitalism’s 
problems, then, has two sides: profitable investment opportunities in the 
dependent countries and the expansion of an affluent market in the imperi-
alist countries, created by a transfer of value in the form of superprofits and 
cheap goods to sustain superwages.

Marx had specified the principal means by which the tendency for the 
rate of profit to fall (TRPF) is countered as follows: (1) cheapening of the 
elements of constant capital (machinery and materials); (2) raising of the 
intensity of exploitation (longer working days, more efficient labour organ-
isation, lower unit labour costs); (3) depression of wages below their value 
(superexploitation, the payment of below-subsistence wages) and below their 
current value; (4) relative overpopulation (or increased unemployment); and 
(5) foreign trade.13 All five means of countering the TRPF together ensure 
that capitalism becomes a mode of production in which value is increasingly 
produced and realised at the level of an imperialist global economy. As a 
means of combating economic stagnation, an imperialist solution has been 
pursued vigorously by the world’s leading monopolies and their represent-
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ative states from the late nineteenth century until today. From that time, 
capitalism has sought trade and investment opportunities in the low-wage 
countries at the same time as it has created a mass consumer market in the 
imperialist countries, sustaining itself by a transfer of value reflected in both 
superprofits and superwages. 

IMPERIALISM, DEPENDENCY AND THE  
GEOGRAPHICAL TRANSFER OF VALUE

The word ‘imperialism’ derives from the Latin word Imperium, meaning 
several countries ruled by a single overarching authority. In abstract economic 
terms, imperialism is the systematic unrequited transfer of resources 
from foreign territories. Imperialism in this sense predates capitalism by 
several thousand years at least, the Roman, Mongol, Chinese, African, 
Arab, Amerindian, Indian, Spanish, Ottoman and Russian empires being 
exemplary in this regard. Wood has distinguished between the ‘Empire 
of Property’ typified by the Roman Empire and the Spanish Empire, the 
‘Empire of Commerce’ typified by the Arab Muslim Empires, and the 
Venetian and Dutch Empires, and the ‘Empire of Capital’ typified by the 
British Empire. Only in the transition from the Empire of Commerce to 
the Empire of Capital did capitalist imperatives first come to constitute the 
driving force behind imperialism.14

Specifically capitalist imperialism functions to bolster the accumula-
tion of capital, that is, the advance of money for the express purpose of 
purchasing inputs to produce outputs which are then sold for more money, 
and so on. The plunder of gold from the Americas, forced labour, slavery, 
colonial levies, and mercantilist profits (based on the promotion of manu-
factured exports from and the restriction of manufactured imports to the 
core markets of the world economy), were ways in which capital at the 
centre of the world economy was augmented very early on at the expense 
of the economies of the ‘periphery’. As such, Austrian Marxist economist 
Rudolf Hilferding’s notion that imperialism emerges only during the final, 
monopoly phase of capitalism is liable to mislead. Rather than being, as 
Lenin wrote, the highest stage of capitalism, it is much more the case that 
imperialism is ‘the permanent stage of capitalism’.15

The geographical transfer of value (GTV) is the process through which 
the value produced by workers in one locale is realised (a) by the capitalists 
who have employed these workers, with profits being reinvested elsewhere; 
and/or (b) by the capitalists who have employed these workers but is also 
added as excess profits to capitalists in other locales.16 Although in both 
cases the realisation of surplus value occurs both within and outside the 
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area wherein it has been produced, the first case (a) may be referred to as 
direct GTV and the second (b) as indirect GTV. Direct GTV arises where 
straightforward intervention by capitalists and their agents ensures that 
surplus value produced locally is transferred elsewhere. The forms this inter-
vention takes include war, plunder, taxation, profit repatriation and transfer 
pricing, typically mediated through the state in combination with industrial 
and financial capital.17

Indirect GTV, meanwhile, operates through the capitalist market and, spe-
cifically, according to the transformation of values into prices of production 
and into actual market prices.18 This transformation results in the altered 
division of the total sum of surplus value among individual capitalists 
having their firms in diverse regions, so that each region’s money-profits are 
not proportional to the surplus value inherent in the commodities they sell. 
Ultimately, since the price of an individual commodity is not necessarily 
equal to its value, although the total sum of values remains constant, the 
transformation of values into prices at the level of the international market 
ensures that surplus value is redistributed from one locale to another.19

Influential British Marxist Bill Warren argued that imperialism was a 
force tending to spread capitalism and, hence, socialism worldwide. He 
wrote:

If ... world capitalism is characterized not only by uneven development, 
but by changing hierarchies of uneven development ... then, new power 
centres are arising throughout the Third World. [The] empirically 
observable trends: of rapidly advancing industrialization; of burgeoning 
economic nationalism (involving increasing indigenous control and 
ownership of previously foreign-owned domestically located assets); of 
growing sectoral diversification (especially the growth of capital and 
intermediate goods industries); and of the development of capitalist social 
relations in the more primitive sectors, are sufficiently widespread to 
enable us to say that throughout the underdeveloped world the post-war 
period has witnessed a major upsurge of national capitalisms. The result is 
that the balance of power has shifted away from the dominance of a few 
major imperialist countries towards a more even distribution of power. 
Imperialism declines as capitalism grows.20

Contrary to these views, we argue that imperialist value transfer acts 
to thwart the evolving development prospects of the exploited countries 
and regions relative to those of the exploiting countries and regions of the 
capitalist world system. Relatedly, it is a mistake to suggest that the incor-
poration of the countries of the global South into globalised imperialist 
structures operating principally in the interests of the United States and 



 value transfer 15

its major imperialist allies has created straightforwardly and omnipresent 
capitalist production relations therein. Such views may be fairly character-
ised as ‘Warrenite fantasies’.21 The exploited countries of the global economy 
remain internally disarticulated at the sectoral level, with dependent bour-
geoisies following extraverted patterns of accumulation. In consequence, 
there is an admixture of feudal, semi-feudal and capitalist relations of 
production throughout the dependent South. 

The Dependency theory of the 1960s and 1970s made explicit the 
enduring relationship between the terrible poverty in the Third World 
and the incredible opulence of the First World.22 As one of the founders 
of Dependency theory, Brazilian economist Theotonio Dos Santos, has 
written, dependence is 

a situation in which the economy of certain countries is conditioned 
by the development and expansion of another economy to which the 
former is subjected. The relation of interdependence between two or 
more economies, and between these and world trade assumes the form of 
dependence when some countries (the dominant ones) can expand and 
be self-starting, while other countries (the dependent ones) can do this 
only as a reflection of that expansion, which can have either a positive or 
negative effect on their immediate development.23

The Dependency theory-inspired import substitution industrialisation 
(ISI) programmes adopted by many Third World nations in the 1960s 
and 1970s, in which state support for the economy played a central role, 
stimulated growth in Latin America and Africa (where gross domestic 
product (GDP) rose by 5 per cent and 4 per cent per annum, respec-
tively, between 1960 and 1982) and the Asia-Pacific region registering 
an average increase of 7 per cent a year.24 Neoliberalism evolved as an 
anti-protectionist, anti-labour strategy to re-subordinate the Third World 
to global imperialist interests; roll back the economic challenge posed by the 
newly industrialising countries and Japan; and dismantle the social contract 
between monopoly capital and the labour aristocracy.25 Its implementa-
tion relied on the electoral ‘conservatism’ of a defiantly middle class base in 
the imperialist nations (including the better-off sections of the traditional 
labour aristocracy), comprador autocracy in the least developed nations and 
export-oriented oligarchy in the semi-peripheral nations of the capitalist 
world system. 

Undoubtedly, profound changes in the global economy associated with 
neoliberalism have refuted Dependency theory’s assumption that the 
possibility of industrialisation in the dependent countries is permanently 
blocked by imperialism. Indeed, the partial industrialisation of certain large 
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countries in the global South following the adoption of export-oriented 
industrialisation (EOI) growth strategies in the late 1970s coincided with 
the (temporary) waning of Dependency theory as a school of thought. 
Nonetheless, the growth of manufacturing in many countries of the global 
South has not meant an end to their exploitation. As we wish to demon-
strate, value transfer based on low-wage production in countries denied their 
independence has taken on new and historically unprecedented dimensions 
as a result of the continued operation of international relations of imperial-
ist exploitation. As British economist John Smith writes:

Dependency theory’s [continued relevance] hinges upon its perception 
that the wide and growing differences in wages and living standards 
between workers in imperialist nations and neo-colonial southern nations 
is reflected in a higher rate of exploitation of workers in the oppressed 
nations and a mitigation of the rate of exploitation in the imperialist 
countries; the ‘dependent’ nations losing and imperialist nations gaining 
because the former ‘exchange more labour for less labour.’26

The present work develops this key insight of Dependency theory, 
emphasising the fact that imperialism is the indispensable condition for the 
reproduction of imperialist societies as a whole, and not simply the financial 
wherewithal of particular groups of capitalists therein. As the Dependency 
theorists recognised, the economies of the ‘peripheral’ countries in the 
world economy are constituted as such by their formation according to the 
requirements of the metropolitan centres. Thus the countries of Africa, 
Asia and Central and South America have provided slaves, gold, spices, fuel, 
primary products and/or manufactures according to metropolitan capitalist 
requirements at particular times. Dependency brings about an international 
division of labour wherein the development of some countries (‘the centre’) 
is facilitated by the exploitation of others (thus constituted as ‘the periphery’) 
for which autochthonous development is effectively forestalled.27 

Though in recent decades many poor countries have benefited from 
trade and have experienced high growth rates, globalisation has also been 
characterised by the economic stagnation of backward areas, rising income 
inequality between countries and unequal power relations at the international 
level.28 Relatively high growth rates for the newly industrialising countries 
(NICs) of the ‘periphery’ in recent decades have not led to a convergence of 
per capita GDP globally. Though export-oriented industrialisation has paid 
dividends for the (distinctly non-neoliberal) dirigisme of a select group of 
East Asian countries granted free access to Western markets, it has not even 
begun to close the enormous gap in living standards between the world’s rich 
and poor countries. As imperialist capital shifted production to low-wage 
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countries, the developmentalist states of East Asia (variously, the Republic 
of Korea, Hong Kong, Singapore, Taiwan and China) registered significant 
growth in productivity and technological capacity, and a concomitant spread 
of business elites involved in production for Western markets.  Neoliberal 
global labour arbitrage – that is, ‘the pursuit of higher profits through the 
substitution of higher-paid labor with low-paid labor’ – has led to a drop in 
wages worldwide and, hence, rising inequality within countries.29 

The economic growth of large NICs during the 1980s and up until 
the Great Recession of 2007–08 was and is entirely conditional upon the 
growth of global markets in which the imperialist countries are the final, 
dominant link in the global value chains thereby established. Thus, for 
example, even after more than two decades of rapid growth, there is still 
a wide development gap between China and the high-income countries, 
with China’s national income being only one-fifth, and national income 
per person only 16 per cent, of that of the high-income countries. China’s 
exports, meanwhile, are only 13 per cent of those of the high-income 
countries, and it has just nine firms in the G1,400 list of companies and 
none in the top 100. Its household wealth is only 4 per cent of that of the 
high-income countries.30

Economic downturn and crisis in the countries of the global North leaves 
the countries of the global South in an especially vulnerable position. As 
such, neoliberalism has left intact the basic structures of dependency as 
outlined by Dos Santos and Smith above. These structures, typified by a 
clear division between what may be called producer and consumer states, 
ensure a continued trend towards North-South divergence.31

DEPENDENCY AND THE INTERNATIONAL  
CIRCULATION OF VALUE

What Amin calls ‘autocentric accumulation’, that is, the tendency for capital 
at the centres of the capitalist world economy to shape its own development 
by balancing increases in productivity with increases in wages, results in 
an expansion of the internal market and the stable development of both 
Department I and Department II industries. As suggested above, where 
wages do not increase at a rate sufficient to balance demand in both Depart-
ments, an external growth of the market is necessary, typically conferring 
subordinate or ‘extraverted’ economic functions upon the periphery as 
consumer in the last resort of the excess output of core capital. Since the 
final quarter of the nineteenth century, however, the increase of real wages at 
the centre occurred at a faster than optimal rate, necessitating the expansion 
of the imperialist system in the form of the export of capital as opposed 
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simply to the export of commodities. Thus began in earnest the process of 
transforming the ‘periphery’ of the capitalist world economy into a direct 
supplier of surplus value. 

The imperialist transfer of value under capitalism takes many forms, 
both historically and currently. Historical penetration of the economies 
of Africa, Asia and South and Central America by those of Europe and 
North America, and their subsequent under- and even de-development, 
has occurred according to stages in the growth of the capitalist mode of 
production, from the predominance of commercial capital in the sixteenth 
and seventeenth centuries, to industrial commodities export in the 
eighteenth and nineteenth centuries, to the era of financial capital export in 
the twentieth century, and up until neoliberal globalisation today. ‘Primitive 
accumulation’ of capital and of ‘free (wage) labour’ is both a historical fact 
and a contemporary reality, as witnessed in today’s imperialist wars of 
encroachment upon national and common property in the Middle East, 
as well as the ongoing land grabbing and resource colonialism practised in 
Africa, South America and elsewhere.32 At the same time, currency impe-
rialism (today largely based on the aforementioned primitive accumulation, 
especially of Middle East resources by core companies and their subsequent 
sale in dollars) ensures that countries are able to amass huge deficits on 
the basis of debts that become less valuable over time. In addition, the new 
forms of unequal exchange and global labour arbitrage encapsulated in 
the global commodity chain and the new international division of labour 
(NIDL) allow for developed, high-wage countries to capture value from less 
developed, low-wage countries. 

THE MECHANICS OF GLOBAL VALUE TRANSFER

We may briefly present here seven mechanisms of value transfer. We will 
describe each of these succinctly, before proceeding in Chapters 6 to 8 to 
provide further substantial proof of imperialist transfer of value.

1. ‘Brain drain’. Richer countries gain one-sidedly from highly educated 
professionals migrating from the global South, many trained through 
aid-funded bursary programmes. The effects of this ‘brain drain’ and human 
capital export from the global South are the curtailment of long-term devel-
opment there:

The world periphery lost between 1960 and 1980 human capital to the 
tune of $16 billion to the centre. Critical, skilled and opposition elements 
leave the periphery, with the benefits of such a human capital import 
reaped by the centre in the long run.33
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Leaving aside the question of the extent to which worker remittances tend 
to be spent on luxury consumption and on imports, claims that migration 
benefits both the source and the destination country are dubious. If such 
arguments were correct we might expect Jordan, Mexico, Jamaica, the 
former Yugoslavia, Greece, Portugal and other highly dependent capitalist 
countries to have become ‘economic miracles’. Conversely, major imperialist 
countries such as Japan and the United States send their managers abroad, 
but never their workforce. Indeed, it is a sign of economic weakness globally 
for a country to be a net exporter of its labour.34 

2. Illicit capital flows. Well-connected firms and persons are able to 
circumvent regulation and taxation through misinvoicing imports and 
exports and withholding money in tax havens.35 Corporations report 
false prices on their trade invoices so that they can transfer money out of 
developing countries and into tax havens and secrecy jurisdictions ensuring 
that developing countries lose US$875 billion through trade misinvoicing 
each year.36 

3. Northern trade barriers. Northern business interests gain from restrict-
ing the import of goods from the global South while demanding ‘free trade’ 
for their own heavily subsidised output. As a senior policy adviser for Oxfam 
noted at the turn of the century, each year developing countries lose about 
US$700 billion as a result of trade barriers in rich countries: for every US$1 
provided by the rich world in aid and debt relief, poor countries lose US$14 
because of trade barriers.37

4. Northern dumping. Particularly during times of crisis, the leading 
capitalist powers turn to protectionism, with protected home markets 
ensuring that monopolies can sell their goods at higher than foreign prices. 
With the resultant embellished income, they can increase their output and 
dump some of it abroad, reaping profits even where foreign prices received are 
lower than the average unit cost of production.38 While the North restricts 
imports from the global South it insists on its own ability to dump goods 
on Southern markets regardless of the effects on local industry. Haiti is a 
paradigmatic example of the consequences of this. In 1986 Haiti was largely 
self-sufficient in rice, a staple food for its people. Forced by foreign donors 
and lenders, however, and after the country was flooded with (subsidised) 
rice from the United States, ten years later the country was importing 
196,000 tons of foreign rice at the cost of US$100 million. National rice 
production became negligible and Haiti’s poor became dependent on the 
rise and fall of world grain prices.39 

5. Repayment of debt. Debt repayment constitutes a drain of value from 
global South to North. In 2000, low-income countries paid a net sum to 
their creditors of US$101.6 billion, or more than three times what they 
had received in aid grants that year, whereas in 1999 they paid almost five 
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times more than they received in aid grants.40 From 1992 to 2000, debt 
repayments as a share of poor country earnings from exports and services 
changed as follows: repayment of loan principal rose from 14 to 19 per 
cent; repayment of interest on loans rose from 8 to 10 per cent, and in 
1999 total debt repayments (interest plus principal) consumed 28 per cent 
of the earnings of lower-income countries.41 Developing countries pay 
over US$200 billion in interest each year to foreign creditors, much of it 
on old loans that have already been paid off many times over. Since 1980, 
developing countries have paid out over US$4.2 trillion in interest payments 
to global North-based creditors.42 

6. Unfavourable terms of trade. The purchasing power of global South 
exports tends to decline relative to that of global North imports.43 As 
Heintz notes:

[During] periods of productivity-led growth, prices of manufactured 
goods will rise relative to prices of primary products. Since primary com-
modities also tend to be price inelastic [the quantity of them demanded 
or supplied being unaffected when their price changes], the income terms 
of trade – that is, receipts from exports relative to imports – will also fall, 
leading to a widening income gap between industrialized and developing 
countries.44 

For non-primary products, too, the commodity or net barter terms of trade 
of the global South’s manufactured goods relative to the machinery, transport 
equipment and services exports of the global North declined from 1975 to 
1995.45 Over the course of the 1980s the developing countries suffered a 
cumulative loss in total export earnings in real terms of US$290 billion, an 
annual average loss of US$25 billion. For the non-oil African countries, 
excluding South Africa, that figure represents almost minus 120 per cent of 
GDP, a massive and persistent loss of purchasing power.46 

7. Trade-Related Intellectual Property Rights (TRIPS). The vast 
majority of patents on intellectual property are held by Northern institu-
tions. Three-quarters of patent filings received by the World Intellectual 
Property Organization (WIPO) in 1999 were from five countries, namely, 
the United States, Germany, Japan, the United Kingdom and France. Fully 
97 per cent of all patents are held by nationals of Organisation for Economic 
Co-operation and Development (OECD) countries, with 90 per cent of 
all patents in the world being held by global corporations. Around 70 per 
cent of all patent royalty payments are made between subsidiaries of parent 
enterprises, proving that they are not, as apologists claim, designed to share 
knowledge or encourage innovation.47 As a result of TRIPS, developing 


