
What’s all this talk about a 

BUBBLE? 

Fast and Furious                                

Call it what you will, a ‘bubble’, a much 

needed correction or an impending ‘crash’, 

much has been made lately about alarming 

signs in our real estate market. There is 

concern that the market has come too far, too 

fast. We are noticing a bit of fear and a lot 

of uncertainty, the likes of which we haven't 

seen in almost 30 years. We would like to add 

our two-cents worth. 

Nothing rattles markets more than uncertainty 

and nothing stokes fear more than the exuber-

ant media. The recent Brexit debacle is the 

best example of that. The fact of the matter 

is, NOBODY KNOWS what’s going on in our mar-

ket enough to predict the future with any de-

gree of certainty or expertise. 

 

A Brief History 

In the late eighties Toronto prices tripled 

from 1984 -1989 and then suddenly one day in 

early 1990 it all came to a screeching halt. 

In the next 6 years we saw a 30% drop in 

house prices and it wasn’t until 2002 that we 

returned to pre-1990 levels. That downhill 

run was not fun! 

Since 1996 we have seen prices rise EVER 

YEAR. That’s a 20 year bull market for Toron-

to real estate and for many that has been a 

LOT OF FUN! 

 

The Bottom Line: Be Careful 

Historical perspective tells us that we all 

need to be careful. A lot of signs point to a 

continuation of this hot Sellers Market while 

the prospect of future interest rate increas-

es also lies ahead to cool things down.  

As always, we appreciate any thoughts or comments that you may have regarding the market or our newsletter. If 
you have any questions or need advice for your specific situation, we are reachable anytime, all the time. 
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https://www.youtube.com/watch?v=2slYz-WSc3Q
http://www.cbc.ca/beta/news/business/mortgage-housing-bubble-1.3657598
http://www.whichmortgage.ca/article/economist-warns-were-in-a-very-big-housing-bubble-209169.aspx
http://www.canadianrealestatemagazine.ca/market-update/bankers-sell-toronto-mansions-amid-warnings-of-overheating-209033.aspx

