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WESTCAN ENERGY ACQUISITION PROJECT:  
A $50 MILLION USD SECURITIZED TOKEN OFFERING 

EXECUTIVE SUMMARY 

WestCan Energy, or “Company,” is planning to issue up to US$50 million in a Securitized Token Offering (“STO”), to 
acquire and develop producing oil and gas assets in Western Canada.  

WestCan Energy, a private company incorporated in the Cayman Islands, has contracted with Hillcrest Petroleum Ltd. 
(TSX.V – HRH), a publicly traded independent Canadian oil and gas company active in Alberta and Saskatchewan and 
headquartered in Vancouver, British Columbia, to acquire high-quality and undervalued producing oil and gas assets. 
The partnership offers the potential to rapidly increase oil and gas production and to deliver value multiples equivalent 
to more than 3x initial acquisition costs within 2 to 4 years.  

Hillcrest will identify, acquire, and operate oil and gas assets on behalf of WestCan Energy and will provide business 
management services to WestCan Energy. Hillcrest will retain a 25% interest in assets acquired. 

Potential value growth from the acquired oil and gas assets will be delivered through aggressive and capital-efficient 
field development activities, including: 1) optimizing production operations, 2) recompleting existing wells in more 
productive reservoirs, and 3) drilling additional wells. Once market value for the assets has been maximized by 
increasing production rates and reserves valuation, the assets would be divested to monetize value gains. Monetized 
value gains and surplus cash flow generated by the assets during operations would be distributed to Token Holders or 
re-invested in further acquisitions, repeating the process and maximizing Token value growth for STO Investors. 

WestCan Energy expects to undertake a two-stage financing with the indicative timing as follows: 

1) Token Presale in the form of a convertible note ($3.0 million) during July 2018; and  
2) A Final Token Sale for the remaining amount to $50 million, by September 2018, at a Token price to be 

determined. 

The presale convertible, 1-year, 8% interest note will be issued by WestCan Energy, which will hold title to the assets 
acquired. When the Tokens are created, the note will be convertible into Tokens on a 2:1 dollar equivalent basis, with 
the number of Tokens being determined by the Token price in the Final Sale offering documents. Funding from the 
Token presale will be used for the following: 

 Due diligence activities and securing excusive dealing on selected acquisition targets 
 Acquiring an interest in approximately 200 bbl/d oil production from a currently shut-in oil  

property in Saskatchewan 
 Developing the Token for release to Investors when the Final Sale closes 
 WestCan Energy startup costs and initial operating expenses.  

If the STO does not proceed, unused funds from the Presale will be returned to Investors.  

 

 

  

HILLCREST PETROLEUM: 
Don Currie, CEO 
Suite 1300 - 1030 West Georgia Street 
Vancouver, BC, Canada V6E 2Y3 
Email: dcurrie@hillcrestpetroleum.com  
www.hillcrestpetroleum.com 

ENTORO CAPITAL: 
James C. Row, CFA 
Entoro Lead Advisor 
Phone: 1.713.823.2900 
Email: jrow@entoro.com 
www.entoro.com  
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INVESTMENT HIGHLIGHTS: 

1. Tokenization: High-quality oil and gas projects funded by 
an asset-backed security blockchain Tokens, instead of 
current industry financing models. See “Token 
Description” section below for more details. 

2. Team: Experienced Hillcrest management team led by 
Michael Krzus, Don Currie, Dale Miller, and Jason Oden, 
who each have more than 30 years of direct experience 
delivering value from upstream oil and gas projects. The 
HRH team has a strong track record of proven success in 
oil and gas operations and management: 

 www.hillcrestpetroleum.com/corporate/management 

3. Presale Convertible Note: WestCan Energy will issue a convertible note for initial Token development, to 
immediately acquire interests in a producing oil field, acquisition activities (including deposits, if required for 
acquisitions) and general working capital prior to final Token Sale. The note will be convertible into Tokens on a 2:1 
value ratio when the Tokens are created. 

4. Final Sale Use of Funds: To acquire and develop oil & gas assets in Western Canada, with immediate or near-term 
positive cash flow and substantial value growth potential, to be delivered within 2 to 4 years. 

5. Acquisition Targets: Hillcrest has compiled a portfolio of potential Canadian oil and gas acquisition targets with 
value potential greater than 3x acquisition costs. WestCan Energy has secured exclusive right of first refusal on all 
potential targets identified by HRH. Individual acquisition targets identified to date range from $6 million to over 
$20 million USD. The portfolio is subject to ongoing change, exchange and additions, with opportunities continually 
reviewed and ranked based on maximum risked value potential. Examples of potential acquisition targets with 
indicative values are shown below.  

 

6. Financial Strategy: The objective is to deliver maximum value from the acquired oil and gas assets as soon as is 
practicable, with STO operating cashflow distributions quarterly. As the goal is to create maximum value for Token 
Holders in preference to returning capital prematurely, a portion of the quarterly cash flow after costs may be 
retained to capture value accretive investment opportunities which may arise after acquisition. A minimum 25% of 
operating cash flow will be distributed quarterly after 2 years. Accumulated retained cash flow and proceeds from 
asset divestments not reinvested would be distributed to Token Holders.   

7. Upside: Commodity price hedging will be kept to minimum prudent levels, providing Token Holders direct exposure 
to oil and gas price upside. Retained cash flow and divestment proceeds will be re-invested in value adding field 
development activities and/or addition acquisitions, providing a corresponding value multiplying effect. Oil and gas 
acquisitions generally present opportunities to consolidate, aggregate, and expand ownership interests in the new 
operating area, which could also be expected to provide substantial additional potential value upside not quantified 
at acquisition. 

8. Token Value: Token value will be backed by the market value of the acquired oil and gas assets, providing Investors 
with direct access to the underlying oil and gas commodity value. Oil and gas asset valuations are determined with 
third-party reserves reports updated annually in compliance with Canadian securities regulations.  

 

Acquisition Development Asset Value

Cost

($US MM)

Oil

(bbl/d)

Gas

(Mcfd)

BOE

(bbl/d)

Capital

($US MM)

Oil

(bbl/d)

Gas

(Mcfd)

BOE

(bbl/d)

NPV @ 10%

($US MM)

A $7.5 170 650 278 $10.8 998 1040 1194 $59.3

B $6.2 207 138 230 $3.9 632 421 702 $21.6

C $15.4 395 419 465 $17.3 2000 666 2111 $100.1

Total $29.1 772 1207 973 $32.0 3630 2127 4007 $181.0

Acquisition 

Opportunities

Initial Production on Acquisition Indicative Production in 2 to 4 yrs

At Acquisition After Field Development
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INVESTMENT HIGHLIGHTS (CONTINUED): 

9. Proof of Concept: Acquiring distressed or undervalued oil and gas assets, executing targeted field development 
activities based on focused technical studies and divesting at a substantial profit when production and reserves 
values have been maximized, is a commonly used and well-understood business model in the North American oil 
and gas industry. Funding this business model with an STO, provides investment benefits described above and 
competitive advantages that will be exploited for the benefit of STO Investors.  

10. Target Closing Date: During or prior to the end of September 2018.  

 
TOKEN OFFERING:  

The Company will issue a one-class type of Security Token. Security Tokens offer significant benefits relative to current 
oil and gas financing models - transparency, security, no dilution and access to beneficial ownership interests. WestCan 
sees an opportunity to take advantage of this new and highly customized alternative fundraising model to acquire and 
deliver value from oil and gas assets.  

a) Raise $50 million USD of fast-track equity in two stages, with Token value backed by the acquired oil and gas 
assets. 

b) A fixed number of Tokens will be issued in the STO. However, additional Tokens equivalent to up to 100% of the 
initial STO may be issued to fund additional acquisitions after the STO closes. Any additional acquisitions will be 
required to meet certain value accretion criteria, which will be specified in the STO offer documentation. 

c) Presale – Up to $3 million USD in a convertible note, with proceeds used to conduct due diligence and secure 
exclusive dealings on selected oil and gas acquisition targets, immediately acquire a producing oil asset to 
provide security for Investors, develop the Token for release to Investors and for general Company working 
capital. The convertible note will be converted to Tokens at 2:1. Any unused funding from the Presale would be 
refunded if the STO does not proceed. 

d) Final Sale – Remaining equity to bring total raising up to $50 million, with proceeds used to close acquisitions 
and for field development activities to deliver the value potential.  

 
TOKEN DESCRIPTION: 

Definition: Tokens are the digital units (smart contracts) to be distributed to the Investors via a blockchain network 
(Ethereum or other suitable alternative). Tokens represent the value (i.e., benefits) Investors gain by participating in the 
project. Tokens are the inheritable part of the blockchain network that keep the investment transaction records. Token 
Holder rights, to the extent possible, will be locked in the blockchain-based smart contracts, and cannot be altered or 
withdrawn after Tokens are issued.  

Security Status: The Tokens are “Security Tokens.” They are therefore subject to regulation by security laws in the 
United States, Canada and other relevant jurisdictions, and will fully comply with applicable rules and regulations when 
they are issued. Tokens will be offered in the United States to “Accredited Investors” with reliance on Regulation D 
506(c) of the Securities Act, and outside the United States to non-U.S. persons as defined in Section 902 of Regulation S 
under the Securities Act. 

Token Attributes and Functionality: Token attributes and functionality, as well as the investor rights and benefits, will 
be defined in the final offering documents. Currently, it is assumed that investors will be granted a portion of operating 
cashflow and other monetized value associated with the acquired assets, as discussed in Token Value above (Section 8). 

Retained Interests: Hillcrest and WestCan will retain a minority interests in assets acquired and will provide 
management services under contract. The majority of beneficial interests will be provided to STO Investors via smart 
contracts, utilizing blockchain technology. 

Number and Price of Tokens: Number of Tokens to be issued and their price will be determined in the final offering 
document. Overall, Token Holders’ benefits will be proportional to their contributions. 

http://www.entoro.com/
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Key Risks and Mitigation Strategies: Investment in the Tokens being offered is subject to numerous risks, many of 
which are beyond our control. We consider the risks set out in the table below to be some of the most significant; 
however, potential Investors are cautioned that the list is not exhaustive, and investors must use their own judgement 
while making prudent investment decisions. More detailed discussion of risks and mitigation strategies will be included 
into the final offering document. 
 

ABOUT ENTORO CAPITAL:  

Entoro Capital is a Houston based technology-enabled investment bank and advisory group. Entoro uses its proprietary 

online private securities syndication platform OfferBoard® for accredited investors to analyze and review projects and 

opportunities. Entoro’s strength is in bringing highly vetted projects to investors globally, with maximum efficiency, end-

to-end security, and with seamless execution, delivering total confidence in each investment. Securities are offered 

through Entoro Securities, LLC, member FINRA/SIPC. For further information, visit www.entoro.com. 

 
ABOUT NEW ALCHEMY: 
 
New Alchemy is a leading blockchain strategy and technology group specializing in tokenized capital solutions for the 
most innovative companies worldwide. Founded in 2016 by early Bitcoin innovator Peter Vessenes, New Alchemy has 
quickly established itself as the leading consulting group in the blockchain/tokenization industry. New Alchemy 
coordinates successful blockchain projects for its clients by providing them with smart contract development, project 
management, and token game theory. A company that truly understands the disruptive nature of blockchain technology 
and tokenization, New Alchemy is shaping the blockchain industry’s impact on society. Learn more 
at www.NewAlchemy.io. 
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