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Leading San Diego Real Estate Associations Announce 
Opposition to Proposition 15 

 
SAN DIEGO (July 30, 2020) – The Greater San Diego Association of REALTORS® (SDAR) and 
the Commercial Real Estate Alliance of San Diego (CRASD) announce their opposition to 
Proposition 15, a California ballot initiative that would impose a split-roll tax system. The 
proposition will appear on statewide ballots for the November 3 General Election. 
 
The most recent attempt at imposing a split-roll tax system in California, Proposition 15 would 
eliminate certain tax protections established in 1978 for commercial properties as part of 
Proposition 13. Under this existing law, both residential and commercial properties are levied a 
base property tax rate of 1% of their assessed property value, and tax increases are limited to a 
2% annual increase. Properties are reassessed upon the transfer of ownership or when certain 
improvements are made on the property, which would establish a new base tax rate.  
 
If approved, Proposition 15 would require property reassessments to take place on commercial 
properties at least every three years, with a limited exception for certain small business owners 
with land valued under $3 million. According to the Legislative Analyst’s Office, the California State 
Legislature’s nonpartisan fiscal policy advisor, implementing the split-roll system would increase 
property taxes on commercial properties statewide between $7.5 billion and $12 billion annually.    
 
“Proposition 13 tax protections support our seniors, help make homeownership achievable, and 
create the stability and predictability necessary for our small business owners to operate,” said 
SDAR President Carla Farley. “Earlier this month, the San Diego County Assessor announced that 
property tax collections achieved record highs and their 8th straight year of growth.” Farley 
continued, “Proposition 13 is not only working for our seniors, families and business owners, but 
our local municipalities also realize these benefits due to record-high property values. The 
Proposition 15 ballot initiative would undo what has benefited so many in our region.”   
 
“The tax increases in Proposition 15 could hit small businesses and their employees the hardest,” 
said CRASD President Jen Schmidt. “Small businesses typically enter into what’s known as a 
‘triple-net-lease’ whereby the tenant -- in this case the small business owner -- is responsible for 
paying the property taxes. Many of these companies are struggling to remain afloat with the 
challenges of COVID-19, so enacting any legislation that could initiate as much as $12 billion in 
additional tax burdens would be particularly detrimental.”  
 
Learn more about SDAR at www.sdar.com. For inquiries, contact SDAR at (858) 715-8000. 
 

###  
 

The Greater San Diego Association of REALTORS® is the largest trade association in San Diego County and one of the 
largest local REALTOR® associations in California. We help our members, who adhere to a code of ethics and 



professional standards, sell more homes. We also help people realize the dream of home ownership, and we are 
dedicated to protecting private property rights. You can follow SDAR on Facebook, Twitter, Instagram and LinkedIn. 
 
The Commercial Real Estate Alliance of San Diego (CRASD) provides education and information about current 
commercial real estate issues and trends, assisting its members to effectively compete in the marketplace while offering 
the highest level of service to their clients. 
 
 
 


