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WEBINAR: THE BASICS OF INVESTING

CLAYS FOR CAUSE

Whether you’re just starting out or want to set your
children and grandchildren on a path to financial
independence, this virtual presentation is a perfect
starting point. THURSDAY, JUNE 10TH | REGISTER

Join us for an exciting afternoon shooting clay pigeons,
eating good food, and enjoying great company. Proceeds
benefit Denver-based non-profit, Support-a-Soldier. FRIDAY,
JULY 2ND | REGISTER

Subscribe to Market Insights at www.denverwealthmanagement.com/market-insights for weekly commentary delivered
to your inbox.
March 19, 2020, marked the end of one of the worst bear markets in history. In the year since, the stock market has made a
record-breaking recovery, leaving many investors to wonder, is this growth sustainable?
Last week, the four primary U.S. equity markets finished in the red. Although the S&P 500 boasted numerous record highs
in the five-day trading week, the index finished down -0.77%. The Dow Jones Industrial Average and the tech-heavy Nasdaq
Composite also fell just shy of the baseline, down -0.47% and -0.79%, respectively. The small-cap Russell 2000, which has
led most major markets this year, fell -2.77%.1
Since last Monday, the yield on the 10-year Treasury Note retreated -0.07%, or seven basis points, giving way for stocks to
open higher this week.
YEAR TWO OF A HISTORIC BULL MARKET | Last March, many investors were subject to a record-setting bear market, involving
the fastest 20% S&P 500 decline ever. Rather than reliving the anxieties of 2020, we want to look further back at some of
the most remarkable stock market recoveries in history—hopefully, to give investors a glimpse at what year two of this
ferocious bull market may entail.
Dating back to World War II, there have been six other bear markets in which the S&P 500 plummeted by at least 30%. In
each instance, stocks bounced back in the following year by a staggering average of more than 40%.
In March 2020, the S&P 500 fell 34% from peak-to-trough. Since then, stocks have increased 74.9%—the hottest start to a
bull market in history.
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In the second year following our six historical bear markets, the S&P 500 increased an average of 16.9%. Before last year,
2009 held the record for the best start to a bull market, growing 68.6% in the following year. Even after that tremendous
growth in year one, the S&P 500 advanced another 15.9% in year two.
Note, there is generally a pullback in the second year following a bear market as well. Within each of the six instances
observed, year two of the bull market included an average 10.2% decline.2
The 2020 pandemic-induced bear market was far from average, so we cannot say for sure what the future holds. We can,
however, use history—what we know—as a point of reference when scouring the market for opportunities.
We are certainly optimistic for the coming year; we believe the stock market will continue to present attractive investment
opportunities. That said, our team remains nimble. History has shown that with the ups come some downs. Our message to
investors is to diversify—design your portfolio to capture potential upside while mitigating risk on the downside.
If you have questions regarding your long-term financial plan or want our team to examine your portfolio, please call our
office at (303) 261-8015. You may also schedule a free consultation on our website.
COVID-19 UPDATE | Last week, the U.S. reported 33,000 new Coronavirus cases—a 13% week-over-week decline. More than
20% of the population has received at least one dose of a vaccine, lowering hospitalizations and deaths linked to the virus.3
NEW DENVER WEALTH MANAGEMENT COMMENTARY | Mind of a Millionaire: Episode 99: Finding Income in a Weak Bond Market.
On the most recent Mind of a Millionaire (MOAM) podcast episode, DWM chief investment officer Zachary Bouck, CIMA®,
discusses fixed-income. With low interest rates, decreasing value, and potential inflation, income-seeking investors face
the challenge of finding competitive income-producing investments in a weak bond market. Listen to the MOAM podcast, or
read our blog for our income-investment outlook.
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DISCLOSURES
The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.
All investing includes risk including the possible loss of principal. No strategy assures success or protects against loss.
All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be
invested into directly.
The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.
Government bonds and Treasury bills are guaranteed by the US government as to the timely payment of principal and
interest and, if held to maturity, offer a fixed rate of return and fixed principal value.
There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio.
Diversification does not protect against market risk.
All information is believed to be from reliable sources; however, Denver Wealth Management, Inc. and LPL Financial make no
representation to its completeness or accuracy.
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