
 
 

2nd Quarter 2025     

2025 2nd Quarter in Review & Outlook 

"The stock market is a device for transferring money from the impatient to the patient." — Warren Buffett 

A Volatile but Rewarding Quarter 

The second quarter of 2025 delivered one of the more dramatic valuation “round trips” in recent memory. 
U.S. equities began the year slightly overvalued, fell sharply in April following new tariff announcements, and 
then rebounded just as quickly once those policies were paused. According to Morningstar, the U.S. market 
moved from a 17% discount to a 1% premium to fair value—all within three months. 

 

This rebound was largely powered by a handful of mega-cap technology stocks, according to Morningstar. 
Nvidia, Microsoft, Meta Platforms, and Amazon accounted for roughly 40% of the total return of growth 
stocks during Q2. However, gains were less broad-based across the rest of the market, with small-cap and 
value stocks continuing to lag.  

On a year-to-date basis through June 30, a sampling of index returns are as follows: S&P 500, 6.2%; NASDAQ 
Composite, 5.9%; Russell 2000 (US Small Cap), -1.8%, MSCI EAFE (International Large Cap), 19.5%; MSCI EAFE 
Small Cap, 20.9%; Bloomberg US Agg Bond, 4%. (Morningstar) 
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The normally staid utilities sector was the best-performing sector in the first half. Utility stocks benefited from 
both being considered a second derivative play on artificial intelligence, as well as declining interest rates. 

International Assets Benefit from a Weak Dollar 

While U.S. growth led the charge, international equities quietly outperformed over the first half of 2025, aided 
by a significant decline in the U.S. dollar. According to BlackRock, the dollar has fallen 12% peak-to-trough 
year-to-date, providing a tailwind for U.S. investors holding international stocks and bonds. 

 

Emerging and developed market equities, as well as international fixed income, benefited from this currency 
dynamic—highlighting the value of global diversification in a dollar-weakening environment.

 

Economic Conditions: Slowing, Not Stalling 

Despite strong equity returns, underlying economic data shows a softening trend. GDP growth remains 
positive but is decelerating, and inflation is proving persistent. The Federal Reserve now projects just 100 basis 
points of rate cuts through 2027. Markets appear optimistic, but key risks—especially related to tariff policy—
have not yet fully materialized in the data. 

 

http://www.scadvisors.net/
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Outlook & Portfolio Strategy 

Looking ahead to the second half of 2025, we believe caution is warranted: 

• Tariff Risks: While not yet evident in economic indicators, tariffs could negatively impact growth, 
margins, and consumer prices in the coming quarters. 

• Valuation Risk: Large-cap growth stocks are now trading at significant premiums, while small-cap and 
value-oriented names remain attractively priced. 

• Policy Shifts: Markets may be underpricing the potential for fiscal tightening or geopolitical 
disruptions. 

Our Positioning: 
We are selectively rebalancing portfolios to reduce exposure in overvalued areas and increase allocations to: 

• High-quality fixed income and cash, which may benefit if rate cuts materialize. 
• International equities, which may continue to benefit from a weakening dollar. 
• Select value and small-cap stocks, where valuations remain compelling. 

 

http://www.scadvisors.net/
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Final Thoughts 

Despite the recent rally, we remain focused on risk management and long-term fundamentals. The market’s 
rapid shifts are a reminder of the importance of staying diversified and disciplined. 

Please don’t hesitate to contact us with any questions or if you’d like to review your portfolio positioning in 
more detail. 

 
 

—Dana L. Crosby, CFA, CFP® 
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IMPORTANT DISCLOSURES: 
 
Educational use Only. The market update published by SC Capital Advisors (“SC Capital”) is intended to be educational 
in nature and is not intended to be a recommendation for any specific investment product, strategy, plan feature or other 
purposes. Accordingly, it should not be construed by any consumer and/or prospective client as solicitation to effect, or 
attempt to effect transactions in securities, or the rendering of personalized investment advice for compensation. 
 
Advertising and Marketing. Communications such as this are not impartial and are provided in connection with 
advertising and marketing. This material is not suggesting a specific course of action or any action at all. Prior to making 
any investment or financial decisions, an investor should seek individualized advice from a personal financial, insurance, 
legal or tax professional that takes into account all of the particular facts and circumstances of an investor's own situation. 
No person associated with SC Capital is a licensed attorney or tax professional and the information contained herein 
should not be considered tax or legal advice. 
 
Links to Third Party Content. This Market Update contains links to articles or other information maintained by unrelated 
third parties. You acknowledge and agree to the following: All such information is provided solely for convenience 
purposes only because we believe that it may provide useful content and all users thereof should be guided accordingly. 
We disclaim any responsibility for the link’s performance or interaction with your computer, its security and privacy policies 
and practices, and any consequences that may result from visiting it. We do not control the content published by the third-
party; we do not guarantee any claims made on it, nor do we endorse its sponsor or any of the content, policies, activities, 
products or services offered by any advertiser on the site. SC Capital assumes no liability for any inaccuracies, errors or 
omissions in or from any data or other information provided by the third party and inclusion or reference by SC Capital to 
any third-party link should not be construed by any consumer and/or prospective client as a solicitation to effect, or 
attempt to effect transactions in securities, or the rendering of personalized investment advice for compensation, over the 
Internet. 
 
Important Information regarding Registration. SC Capital Advisors offers Investment advisory and financial planning 
services through Belpointe Asset Management, LLC, 500 Damonte Ranch Parkway, Building 700, Unit 700, Reno, NV 
89521 (“Belpointe), an investment adviser registered with the Securities and Exchange Commission (“SEC”). Registration 
with the SEC should not be construed to imply that the SEC has approved or endorsed qualifications or the services 
Belpointe Asset Management offers, or that or its personnel possess a particular level of skill, expertise or training. SC 
Capital Advisors is not affiliated with Belpointe Asset Management, LLC. Additional information about Belpointe Asset 
Management is available on the SEC’s website at www.adviserinfo.sec.gov. 
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https://adviserinfo.sec.gov/firm/summary/143440

