
 

 

Good morning! 

 

Last week (# 47 of the year) may have been shortened by the Thanksgiving Holiday but it followed the success pattern 
seen throughout this year.  The S&P 500, created 60 years ago in 1957, produced 2 more all-time closing highs, the latter 
being the 55th this year and 181st going back to this bull’s inception in March 2009.  The index’s YTD total return is 
+18.4%, frosting on top of a bull-run that has gained +362% (an annualized +19.2% gain) during the ongoing 8 ¾ year 
streak.  But bull markets do not last forever.  In the last 70 years (1947-2016), the S&P 500 has had 38 drops of at least 
10%, including 11 bear market tumbles that produced losses of at least 20%.  The last 10% or greater decline for the S&P 
500 occurred in February 2016 (source: BTN Research).   

 

The price of oil closed last week (Friday 11/24/17) at $58.95 a barrel, a 29-month high.  OPEC meets on Thursday 
(11/30/17) and expectations are that the 14-nation cartel, along with Russia, will extend production cuts that were first 
implemented in November 2016.  As recently as 2/11/16, oil was trading at $26.21 a barrel (source: BTN Research).             

 

Jay Powell’s confirmation hearing with the Senate Banking Committee is scheduled for this week.  Powell, a Board of 
Governors member since 2012, would be the first Fed Chair in 30 years not to have a Doctoral Degree in economics.  The 
64-year old Powell would become just the 6th Fed Chair in the last 40 years (source: Federal Reserve).   

 

Notable Numbers for the Week: 

 
1. HEALTH CARE - 23% of health care spending in the USA is incurred by just 1% of Americans.  The healthiest 50% of Americans 

account for just 3% of total health care spending nationally.  Prior to the passage of the Affordable Care Act in 2010, 35 states had “high-
risk” pools to insure their high-cost sicker citizens (source: Kaiser Family Foundation).   

 
2. THE AMERICAN DREAM? - The national homeownership rate in the United States as of 9/30/17 was 63.9%, down from a peak of 

69.2% as of 12/31/04.  Every 1 percentage point reduction in the homeownership rate represents 1.2 million households that have 
changed from homeowner to renter status (source: Census Bureau).   

 
3. BACKSTOP - The Pension Benefit Guaranty Corporation (PBGC) was forced to take over an average of 10 failed pension plans per 

month over the last 15 fiscal years (2003-2017) or 1,767 pension plans over the 15 years.  The PBGC protects defined benefit pension 
plans in the private (non-government) sector (source: PBGC).     

 
4. EVERY DAY - An estimated 10,100 Americans will turn 65 years old each day next year (2018).  This group represents the 8th year of 

19 years of “Baby Boomers” turning age 65.  An estimated 11,500 Americans will turn 65 years old each day in the year 2029 (source: 
Government Accountability Office). 
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This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. 
Forward-looking statements are subject to certain risks and uncertainties.  Actual results, performance, or achievements may differ materially from those expressed or implied. Information is 
based on data gathered from what we believe are reliable sources. It is not guaranteed by Private Capital Group, LLC as to accuracy does not purport to be complete and is not intended to be 
used as a primary basis for investment decisions. It should also not be construed as advice meeting the particular investment needs of any investor. The indices mentioned are unmanaged and 
cannot be directly invested into. Past performance does not guarantee future results.  The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative 
of the US stock market.  Copyright © 2014 Michael A. Higley.  All rights reserved 
 
If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: privatecapitalgroup@pcgct.com, or write to 
us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 
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