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This is another in a series of Special Updates to give you an overview of what is going on with the “bear 
market” in stocks AND to some degree in bonds. 

I JUST NEED TO POINT OUT AT THE BEGINNING OF THIS THAT I DO NOT WANT TO 
SUGGEST THIS UPDATE WILL PROVIDE SPECIFIC RECOMMENDATIONS FOR ANY ONE OR ALL 
OF THE CLIENTS RECEIVING IT.  I WILL SIMPLY BE TRYING TO CONVEY MY “MOOD” AT THIS 
POINT IN TIME WHICH MAY CAUSE ME TO MAKE DISCRETIONARY MOVES IN CLIENT 
ACCOUNTS.  

PLEASE CALL THE OFFICE TO DISCUSS ANY CONCERNS YOU HAVE.  
 

 
 

You have seen this chart in these special updates before.  At this time, it is my primary 
“first look” at stock market behavior pretty much every day.  

I have added some “trend lines” and nearly “unreadable” notes that I will figure out how 
to fix in the future! 

The chart depicts the “price” trend of the S&P100 index since September 2021.  You can 
easily see the TOP the index at the end of December 2021.  Since that top, the index trends 



lower, as the blue line (and unreadable note) clearly conveys.  Since the October 2022 low point 
for the index, the price trend appears to be reversing, i.e. rising.  You will see the other blue line 
trending upward, indicated by the following low price in late December being HIGHER than 
the October low. 

So, we have seen a trend of LOWER TOPS for most of 2022 and now I will point you to 
the late January time that the price of the OEX index “broke out” ABOVE THE DECLINING 
TREND LINE.  As of today, February 17, the price has turned back down.  In the next few 
weeks, I will focus on observing 1 of 3 possible indications for trading. 

1.  The price reaches but does NOT go BELOW the declining tops line and turns back 
up.  I WILL LOOK TO ADD SOME MONEY MARKET FUNDS BACK INTO THE 
STOCK MARKET. 

2. The index price drops below the declining tops trend line, stops at the rising bottoms 
line and turns back up.  I WILL LOOK TO ADD MORE FUNDS INTO THE 
STOCK MARKET. 

3. The price drops below the rising bottoms line.  I EXPECT TO WATCH FOR THE 
LEVEL AT WHICH THE PRICE STOPS: AT THE DECEMBER 2022 LOW?...AT 
THE OCTOBER 2022 LOW?...  

 From research I get on the “cyclical” nature of markets, the price cycles are indicating the 
general down-trend is still in place for both stocks and bonds.  February and March though may 
offer some “buying” opportunities.  In the meantime, money market returns in our Pershing 
accounts are at 3.5 to 4%  
In general:  inflation, rising credit card debt, increased layoffs, high costs for transport of 
goods, rising costs for services, interest rate increases by the Federal Reserve, rising mortgage 
rates, etc. suggest to me the strong possibility of a “rolling” economic slow-down, moving from 
one sector of the economy to another, possibly extending over a period of years.  Regarding 
inflation, don’t be confused about the data you hear about on the news.  If inflation rose 9% in 
June of 2022 from June of 2021, and is now rising 6% from January of 2022, costs are not 
declining but simply rising more slowly.  NOT GOING DOWN! 
 
To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
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