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WEBINAR: THE BASICS OF INVESTING
Whether you’re just starting out or want to set your 
children and grandchildren on a path to financial 
independence, this virtual presentation is a perfect 
starting point. THURSDAY, JUNE 10TH | REGISTER

Subscribe to Market Insights at www.denverwealthmanagement.com/market-insights for weekly commentary delivered 
to your inbox. 

The S&P 500 has recorded 23 all-time highs since January 1st, the most this early into a year since 1998. Up nearly 90% 
since its trough in March 2020, many investors wonder how long this record-breaking momentum can last.1 

Last week, all four major indexes finished in positive territory, with the S&P 500 leading the pack, up 1.37%. The Dow Jones 
and Nasdaq were not far behind, up 1.18% and 1.09%, respectively. The small-cap Russell 2000 finished the week up 0.86%.2 
 
WHAT’S NEW? | It seems as though every week we pass along optimism with a new positive stock market indicator, and this 
week is no different. 

We mentioned the S&P 500’s electric start to this year, but even more impressive is the full breadth of that growth. If a 
market’s growth relies upon only a handful of specific sectors or companies, it is more vulnerable to a pullback. However, if 
the expansion stems from a wider variety of sectors or companies, it is considered healthier. 

Last week, 95% of the companies in the S&P 500 were performing above their 200-day moving averages, a threshold that 
has only been crossed three times in the 21st century. In each occurrence—May 2013, September 2009, and December 
2003—the S&P 500 recorded gains for the following six and 12 months.3 

Note, the past year has been far from ordinary. Despite the breadth of positive growth, many investors expect some 
volatility and a potential pullback in year two of this bull market—our economy and stock market may face various 
headwinds throughout the coming year. 

DENVER WEALTH MANAGEMENT SCHOLARSHIP 
GOLF TOURNAMENT
Join us at beautiful Arrowhead Golf Course for this fun 
event. Proceeds benefit the DTC Rotary Foundation’s Sally 
Shuler Scholarship Fund. MONDAY, AUGUST 2ND | REGISTER
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DIVERSIFY, DIVERSIFY, DIVERSIFY | If you read our Market Insights every week, you know that our message has been 
constant: diversify. For many investors, equities may provide appropriate diversification right now—across sectors, 
countries, companies, funds, and so on. 

For income-seeking investors who generally find suitable investment options in bonds, the current fixed-income landscape 
makes diversification more challenging. Renowned investor Warren Buffett certainly agrees. “…Bonds are not the place to 
be these days,” he noted in his annual letter to shareholders. 

Thus, how can certain investors generate reliable income from their investments? Our managing principal and chief 
investment officer, Zachary Bouck, CIMA®, discussed that predicament in a recent episode of the Mind of a Millionaire 
Podcast. 

Bonds are not currently paying interest at levels that will, at the very least, keep up with inflation; however, despite their 
low yields, there may still be some benefit in owning bonds, such as mitigating volatility. Many investors have even looked at 
other types of bonds to fill that role, including floating-rate and convertible. For investors seeking income with more upside 
potential, utility stocks and real estate investment trusts (REITs; pronounced “reets”) may be suitable substitutes.

Before investing in the securities listed above, we recommend speaking with a financial advisor to determine suitability 
based on your needs and objectives. We are happy to help—schedule a free consultation on our website. Find the full blog 
and podcast, Finding Income in a Weak Bond Market, on our website. 

FINAL THOUGHTS | As vaccinations continue to roll out, along with increased government aid and consumer demand, many 
investors believe the market has plenty of room to grow. Throw in recent positive indicators, such as the breadth of the S&P 
500’s current position, and optimism surges even further. 

While overall investor sentiment is high for the year, investors should stay mindful of potential volatility on the horizon. 
We believe an appropriately diversified portfolio can alleviate some of the risk associated with those headwinds while 
positioning investors to capture the current upside potential of the stock market. 

As noted, we are happy to speak with you about your diversification and long-term financial plan. Call our office at (303) 
261-8015 or visit our website to schedule a free consultation. If you have any friends, family members, or colleagues who 
may benefit from our services, we are happy to meet with them and help where we can.  
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DISCLOSURES
The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual.
All investing includes risk including the possible loss of principal. No strategy assures success or protects against loss.
All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be 
invested into directly.
The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that 
strategies promoted will be successful.
Bonds are subject to marker and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and 
bonds are subject to availability and change in price.
The payment of dividends is not guaranteed. Companies may reduce or eliminate the payment of dividends at any given 
time.
There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. 
Diversification does not protect against market risk.
All information is believed to be from reliable sources; however, Denver Wealth Management, Inc. and LPL Financial make no 
representation to its completeness or accuracy.
The information in the links above are being provided strictly as a courtesy. When you link to any of the web sites provided 
here, you are leaving this web site. We make no representation as to the completeness or accuracy of the information 
provided at these web sites. Nor is the company liable for any direct or indirect technical or system issues or any 
consequences arising out of your access to your use of third-party technologies web sites, information and programs made 
available through this web site. When you access one of these websites, you are leaving our web site and assume total 
responsibility and risk for your use of the web sites you are linking to. 
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