
Our firm has been helping our clients navigate complex
financial environments for twenty years. During that
time, there have been attacks on U.S. soil, deep
recessions, wars, a real estate meltdown, stock market
crashes, etc. We have always pulled through, as have
the markets. However, over the past year, we have
been hearing concerns from our clients about the
future economic environment which dwarf any
historical discussions we have had, even when some of
the above events were going on. From taxes to health
care, the federal debt, unemployment and even
economic freedom, the consensus tilts strongly
negative. What the heck is going on here? Are things
not getting better? Are we not in a recovery? Hello?
Look at the markets. In this article, we will tell you
why we think there is so much uncertainty, and share
what we think about it.

When one looks out over the economic landscape, it is
easy to find indicators which point to a possibly dire
economic future. Let’s see. Our country is rich but
broke and no one seems to care. Government thinks
uncertainty is a prescription for economic growth. The
actual number of people in the workforce has declined
significantly. We are in one of the slowest economic
recoveries ever. Not to mention rising costs of food and
energy, the printing press at the Fed is on overdrive,
Europe is a complete mess, and no one knows what
health care (20% of the U.S. economy) is going to look
like. Fair enough.

With that said, there are some good things going on out
there. Housing data is looking better, the budget deficit
is quietly but firmly heading down, corporate earnings
are awesome, etc. However, it seems there is no
amount of positive information which will calm the
perceptions of the many. We hear things like, “My gut
is telling me things aren’t right” or, “Can’t people see
what’s going on in this country?” These are real
thoughts of smart people from varying walks of life.       

Each of the items listed previously regarding a dim economic
future could be described as effects; things which validate
our feelings. They could all change quickly as market
conditions or policies change. However, we believe there has
been a perfect storm of causes which have created the
environment many see us in. First, the wounds from just a
few years ago are still fresh and any volatility brings us right
back to that time. Second, recent times have hit us hard
where we live and work, literally. Third, the entire political
process has been filled with extreme uncertainty and this
creates feelings of unease. Finally, things have simply been
hard for many people, and even for those who have
significant wealth, they too see it around them. As we have
often said, the economy is not the stock market.     

So where do we stand on all of this? It is our belief that our
country will continue to recover slowly, barring additional
and unforseen negative events. Circular financing and easy
money have kept us propped up, and at some point in the
future, the economy will be forced to stand on its own.  We
prefer not to believe that things may be dire in the future, but
simply wonder how much better they could be with a dose of
economic certainty. We do indeed think that in the near term,
our country has some big decisions to make regarding debt
management, employment, and our place in the world. This
could certainly determine how things work out.  

So how does all of this tie together? Wealth management in its
rawest form, can partly be viewed in terms of investment
returns, whether in the growth phase or for those seeking
retirement income. Future economic policy in this country is
directly correlated to how we build portfolios, and the returns
we all will be receiving. As we have seen, it is the foundation
for our expectations, and our reality.   

By the way, we firmly believe Jesus is coming. We just wish
He would let us know when.
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Guiding our clients in achieving true
independence, so they can focus on
living out their meaningful purpose.

Is Jesus Coming?



The Depression Cycle
We recently attended a conference on “Making Sense of Fiscal and
Monetary Policy”, and Dr. Martin Murenbeeld from Dundee Wealth
presented some powerful information on how depression cycles happen. We
at Lee Stoerzinger, Inc. have been studying market cycles for many years,
and find an understanding of this information helpful to long term wealth
planning. This stuff is often misunderstood, so we thought we’d share. 

“The Depression Cycle:
A period of exuberant over-investment leads to...
excess supply, which leads to...
deflation in asset prices, which damages...
bank balance sheets, which leads to...
bank failures and a massive credit contraction, which leads to...
a collapse in demand, which causes...
production to contract sharply, and...
unemployment to surge, which leads to...
more excess supply, which... (Go back to the top of the page and repeat)”

While there is much discussion, and dare we say disagreement on how to
keep an economy out of severe economic downturns, there are three key
policies often discussed to help stop the cycle. Demand has to be increased
(stop excess supply), monetary policy needs to be relaxed (stop credit
contraction), and currency must be realigned (currency devaluation fights
deflation). Fair enough. However, in addition, and in our very humble
opinion, timing is everything, politics influences the process, and more
people need to be informed about how all this stuff works. It matters.

Measuring the Extremes
Have you ever wondered why it seems like the markets never seem to
go up as much as they go down? Is it really true or does it just feel that
way because it always stinks when the market goes down?

One of our premier relationships, F Squared in Boston, has some keen
insight on this, as their primary investment objective is to manage for
downside protection.

From 01/1992 - 12/2011 (20 years), they looked at how many times the
market sectors went up 10% or more, or down 10% or more in a week.
There were 45 up weeks, and 76 down weeks. The best gain was 34%
and the worst loss was -33.4%. However, the cumulative impact was
612% on the upside and -1096% on the downside. Almost double. What
does all of this mean? Avoiding the big downsides are crucial.

The next question is, why does this happen? There are a couple of
explanations. First there is never forced buying in the market but there
is forced selling built in. Investment company managers, pensions,
option calls, etc. have to sell at certain times throughout the year. A
close to home example is IRA’s. No one is required to invest in an IRA
each year, but we are all forced to take money out at a certain age. In
addition to the logistical side, behavioral finance causes people to make
emotional and often wrong decisions when things get really volatile. We
often over-react to bad news and under-react to good news. By design,
these are the times when everything becomes accentuated and people
simply move first, and ask questions later. This combination makes for
interesting headwinds at times, and cannot be overlooked.
Understanding this concept and having the facts can prove invaluable.    

On the back burner
Who’s on Board?

Most companies in the world,
large and small, develop a board
of directors as part of their
charter. These people are each
strategically chosen for their
unique abilities. When pulled
together as a team, they work in
concert to provide structure,
leadership and guidance to the
organization. A company can
succeed or fail based on the
decisions these people make, and
the direction they steer the ship.

Now, imagine if you were asked to
develop a personal board of
directors for your own life. Think
about that. How many people
would you have on your board?
Who would they be? Close
friends? Business associates?
Parents or other family members?
Maybe some of them you have
known your whole life. Others you
may have met recently, and they
have made such an impression
that they are on for sure. 

We may not know it, but each of
us already has a fully operational
board in our lives. The people we
surround ourselves with influence
the decisions we make, and the
road we travel. We are the
corporation, so to speak, but we
are always looking to our key
advisors to confirm direction.
Now, what if you made it more
intentional?

Do any of the people you are
thinking about know that they are
on your board? Can you think of a
higher compliment than letting
them know? 

One last thing. Do you think you
are on anyone’s board? Does it
matter? You can be the judge of
that, but since we measure a life
well lived by the company we
keep, it may make some sense to
have our “advisory board” skills
well sharpened and ready at all
times. You never know when you
will be asked to serve.     

By Lee Stoerzinger



How Times Change
Fifteen years ago, the way in which the
average investor viewed investment
performance was very different than it is
today. Back then, the markets were buzzing and
having one of the best records of all time.
There was really only one question to ask -
“What is my performance compared to the
market?” (Most people thought the market only
went one direction; up.) Financial professionals
were doing all they could to chase
performance, knowing that if they didn’t, their
clients would look elsewhere. And then...

Think about the last decade and how things
have changed. What we hear over and over
these days is, “I just don’t want to lose any
money.” No more diving into detailed market
performance. To many, it doesn’t matter. Fear
now supercedes rational discussion. Oh sure,
we all still want the best rate of return, but
that’s just human nature. Actions speak louder.
By the way, this is going on as the markets
return to all time highs.

So what’s the point in all of this and why does it
matter? Investing is highly emotional, and can
derail what we are trying to accomplish over
time. When things were going well, all rational
thought about risk and diversification went out
the window, as we chased higher and higher
returns. It took over our culture. Today, risk
and diversification have gone out the window
again, but for the opposite reasons. We seek
safety at the possible expense of many things.
It’s taken over our culture.    

There are reasons as to how we think about our
money. Why wouldn’t we get in while the
gettin’s good back in the old days? And why
shouldn’t we be cautious after the wheels all
but came off in 2008? We couldn’t agree more.
However, there are time tested natural
approaches which can help us depart from
increased emotions, and have significantly
positive effects if put into practice (no matter
what the market environment and even when
things get weird). Things like downside risk
management and understanding behavioral
finance all play a part. The investment
pendulum swings both directions, sometimes
quite fiercely. Just like most things in life, the
more we stick to our true plans and away from
the noise, the better off we tend to be.

Retirement... A(nother) View
The word retirement has become ingrained into our culture. We
work until a certain age and then make the transition out of work
into the next phase of life. It should be a time of joy and reward
for a work life well done, just like the commercials on television
portray. Sounds simple enough. Well, 10,000 people per day will be
retiring for the next several decades. Let’s peel back a few layers. 

The reality of retirement is that it is the moment when your
entire life merges into one important issue. It can also be a time
of maximum confusion. Why? Because from a financial
perspective, there is a very important question which needs to be
answered; will you outlive your money or will it outlive you? All
the rest is a distraction.

So how do you figure out how long your money will truly last?
What is a good withdrawal rate? How do you invest for income
instead of growth? What about Social Security and pension rules?
How do you adhere to the IRA tax and distribution guidelines?
What if we have another huge market downturn... Are you still
o.k.? These are the types of things we are expected to figure out
in order to secure retirement. Hence, mega confusion. 

When you get to the nuts and bolts of what we do as Retirement
Income Specialists at Lee Stoerzinger, Inc., it is the crux of this
article. We seek to help those dedicated people looking to be sure
their money outlives them. This may seem obvious, and in some
ways, it is. How we do it is by helping our clients create a picture
of their future, and apply the questions above in a way which is
meaningful to their lives. After all, it’s difficult to invest in a
retirement one cannot imagine.

Our expertise is in helping our
clients identify how the pieces of
their financial lives fit together.

Investment and retirement planning to help people accumulate, preserve and pass on wealth.

www.leestoerzinger.com

Just the Facts
There is lots of talk about the Federal debt. Here is an interesting
explanation as it relates to a household budget.
(U.S. Congressional Budget Office, 2012)

U.S. Tax Revenue: $2,345,000,000,000
U.S. Government Spending: $3,563,000,000,000
New Debt added in 2012: $1,128,000,000,000
Gross National Debt: $16,400,000,000,000

Here are the numbers from the perspective of a household budget. 
To do that, let’s remove the zeros on the above figures.

Annual Family Income: $23,450
Money spent by household: $35,630
New debt on credit card: $11,280
Outstanding balance on credit card: $164,000



Financial Flash
@ Close of Business, 3-28-2013
(Information by finance.yahoo.com)

3-28-2013
INDICATOR 
Prime rate: 3.25%
Discount rate: 0.75%
3 month t-bill yield: 0.71%
10 year t-bond yield: 1.85%
30 year t-bond yield: 3.10%

30 year fixed mortgage: 3.68%

Dow Jones Ind: 14578.54
S&P 500 index: 1569.19
NYSE composite: 9107.05
Nasdaq composite: 3267.52
Ftse 100: (Europe) 6411.74
Nikkei 225: (Asia) 12397.91
Oil: 97.23
Gold: 1595.70

Trivium
Definition: Studies intended to provide general
knowledge and intellectual skills.

All who contact us with the correct answer will
be placed in a drawing for a $30 gift certificate. 

QUESTION:
How can the U.S., and all of our major trading
partners, have a negative budget balance as a
percent of GDP at the same time?

Winner from last quarter:
Jim Kuchar

Others who answered correctly:
Bob Anderson       Dan Holley       Nick Kovar
Joe Solinsky          Jerry Stoerzinger

Question from last quarter:
What is the Lewis Turning point, which country
in the world has been recently close to reaching
it, and why does it matter?

Answer:
It is the point at which the extra labor in the
underdeveloped sector is absorbed into the
advanced sector, and when additional wealth
accumulation begins to increase wages. China
is the answer. It matters because since it will
not be cheaper in the future to produce in
China, manufacturing could return to the U.S.,
or on to the next country, such as India.

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm.
While we offer a comprehensive list of services, our areas of focus are
retirement income planning, life transitions, generational wealth, and tax
efficiency planning.

Our expertise is in helping our clients identify how the pieces of their
financial lives fit together, understand the investment process, set realistic
expectations for their personal situation, and blend investments into a
comprehensive financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations
in all matters. We hope that in all we do for our clients and our community,
that we continue to bring powerful meaning to the word character.

Securities and Investment Advisory Services offered through SII Investments,
Inc.® Member FINRA / SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. & SII are separate companies 
SII does not provide tax or legal advice
940 Inwood Avenue North  |  Oakdale, MN 55128
phone: 651-578-1600  | web: www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed,
but should not be regarded as a complete analysis of these subjects.
Professional advisors should be consulted before implementing any options
presented. No party assumes liability for any loss or damage resulting from
errors or omissions or reliance on or use of this material. States Registered to
offer Securities: Arizona, California, Colorado, Florida, Idaho, Minnesota,
Nebraska, Ohio, Oregon, Utah, Wisconsin. States Licensed to offer Insurance:
Minnesota, Wisconsin.

A Note To Our Clients

Free Shredding Service!

Do you have personal items in your home which you need to have shredded
in a secure environment. Well look no further. 

Lee Stoerzinger, Inc. is offering complimentary shredding service for all of
our clients, at your convenience. Whether it’s old taxes, check registers, or
simply personal data you have been keeping around the house, give us a call
to drop off your items. We have a service which we carry on an ongoing
basis, and want to extend the courtesy to you. 

Please schedule an appointment to stop in as we would like to be fully
prepared. We always have a nice selection of snacks and beverages, too!   

Sincerely,

Lee Stoerzinger, CFP®®
President® ®


