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Expect volatility early in election years

S&P 500 in election years

Average price return, presidential election years 1944 - 2020

108 Historically, the first quarter is
weak in election years and the
last two months are strong.
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The market has been up in election years

S&P 500 performance in election years
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Source: Strategas, a Baird Company, FactSet 8



Selloffs are inevitable

History happens to presidents

Largest decline of

President term (Dow Jones) Date of decline
Joe Biden (D) -21% Sept. 2022
Donald Trump (R) -37% Mar. 2020
Barack Obama (D) -21% Mar. 2009
Bill Clinton (D) -19% Aug. 1998
Ronald Reagan (R) -26% Oct. 1987

Jimmy Carter (D) -23% Mar. 1978
Gerald Ford (R) -25% Dec. 1974
Richard Nixon (R) -34% May 1970
Lyndon B. Johnson (D) -25% Oct. 1966
John F. Kennedy (D) -27% Jun. 1962
Harry Truman (D) -24% Jun. 1949
Franklin D. Roosevelt (D) -52% Apr. 1942
Herbert Hoover (R) -86% Jul. 1932

Source: FactSet



The economy matters

A recession in the two years before an election has been a
determining factor for re-elections

President Recession? Re-elected? President Recession? Re-elected?
Obama No Yes Trump Yes No
W. Bush No Yes H.W. Bush Yes No
Clinton No Yes Carter Yes No
Reagan No Yes Ford Yes No
Nixon No Yes Hoover Yes No
Johnson No Yes Taft Yes No
Eisenhower No Yes

Truman No Yes

Roosevelt No Yes

Roosevelt No Yes

Roosevelt No Yes

Source: Strategas, a Baird company



The market's trend is apolitical

Average annual S&P 500 performance by partisan control
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The market's trend is apolitical

Growth of $100 in the S&P 500 since Dec. 1943
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The market's trend is apolitical

The market in the 4 years after a presidential election

Average annual performance, 1789 - present: S&P 500, Dow Jones, and Cowles Commission
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Uncertainty is higher in election years

Policy uncertainty through the 4-year election cycle
Quarterly average, policy uncertainty levels 1985 - 2023
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Uncertainty has portended strong returns
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Trading on election results is hard

180 The economic and geopolitical environment

160 matters far more than who holds office.

Trading on election returns can be
140 counterintutitve and difficult to time.
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Disclosures

This presentation is intended for informational and educational purposes only. It is not an offer
to buy or sell, or a solicitation of an offer to buy or sell, any security or investment, or to
participate in any particular trading or investment strategy. The information is considered to be
from reliable sources, but its accuracy is not guaranteed. We do not offer tax or legal advice,
so please consult your tax or legal professional for information specific to your situation.

It is not possible to invest directly in an index.

The opinions expressed are those of the speaker and are not necessarily those of Robert W.
Baird & Co. Incorporated. Please note past performance is not indicative of future results and
diversification does not ensure a profit or protect against loss. All investments carry some level
of risk, including loss of principal.

You should carefully consider investment objectives and risks of any investment before
investing. Securities and investment advisory services are offered by Robert W. Baird and Co.
Incorporated, a registered Broker-Dealer and Investment Advisor, member NYSE, FINRA, and
SIPC.
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