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As we wrap up another presidential election cycle, we 
received a number of typical questions from clients, such 
as, should I change my portfolio in preparation for the 
election? Should I get out of the market because the 
volatility around the election? Or now that we have Biden 
in offi ce will the market go down? Every election we get 
similar questions as investors usually assume that one 
candidate is better for the economy or the stock markets 
than the other. In 2016 a lot of people wondered if the 
markets would drop if Trump won. (So much so that the 
Dow Futures were down signifi cantly overnight.) Often, 
people assume that Republicans are pro-business and 
Democrats are somehow anti-business. While there are 
difference in tax policy and business regulations the truth 
is there really is no good correlation between the party in 
offi ce and the stock market.

The best return for the S&P500 index during a 
presidential tenure was under Bill Clinton, 210%. 
The next best was Barrack Obama, 182%. The two 
worst performances were both under Republican 
presidents, George W Bush, -40% and Richard Nixon, 
-20%. In between is a varying mix of positive returns 
with no apparent rhyme or reason*. And depending on 
your political views, you may say that the stock market 
performance of a president is largely dependent on 
the economy he “inherited” from his predecessor. 

Steve Kavois
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The election results are in and regardless if you believe them 
or not, we must move forward.  I write this the morning after 
the Georgia runoffs.  I was not surprised by the results given 
the division on the Republican party following the presidential 
election.  My expectation is we would probably see a healthy 
correction following the news that the Senate would be in the 
Democrats control.  The biggest worry is the new policies would 
reverse the Trump tax cuts and hurt corporate profi ts moving 
forward.  What I missed is what was discussed after Biden won 
the election.  The biggest stimulus you have ever seen will be 
placed at many doorsteps again.  That will be the fi rst item up 
for vote in the new term.  Many small businesses and families 
are struggling in the country and quite frankly enough has not 
been done.  This new package is going to have more bailouts 
than you have ever seen before.  States that have mismanaged 
their governments will be taken care of.  The tax payer will be left 
holding the bag.  

What this means for the markets?  We are bouncing today before 
the civil unrest at the capital.  I expect the promise of stimulus to 
propel us forward for the next quarter.  What happens next is up 
to a few key senators.  What will Senator Tester (Montana) and 
Manchin (West Virginia) do with when a tax hike is proposed?  
I remain hopeful they will pass on a hike.  The markets best 
Government historically, as I believe, is a divided one which will 
not be the case for the next two years at least. 
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The reality is that the economy is a cruise ship, not a 
speed boat. And the policies put in place today can 
take years to have a direct impact on the economic 
cycle and stock market. Additionally, the president 
does not have unilateral power, so Congress has 
as much or even more of a direct impact that the 
president. If we start to factor in which party has 
the majority in the two congressional institutions 
the sample size just gets too small to glean any real 
solid data. 

So for those of you who are excited that we have a 
new president and think he will do great things for the 
economy, maybe temper your expectations for a bit. 
And for those of you who are disappointed we have a 
new president and think he will do terrible things for 
the economy, maybe withhold judgement for a bit. 
There is a lot more at play than who holds the title of 
President of the United States of America. But one 
thing is clear through history, over the long term it 
doesn’t pay to bet against the American consumer 
and the American economy.

*Source: Forbes 
The opinions voiced in this material are for general information 
only and are not intended to provide specifi c advice or 
recommendations for any individual. All performance referenced 
is historical and is no guarantee of future results. All indices are 
unmanaged and may not be invested into directly. The Standard 
& Poor’s 500 Index is a capitalization weighted index of 500 
stocks designed to measure performance of the broad domestic 
economy through changes in the aggregate market value of 500 
stocks representing all major industries.
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The new year bring lots of hope and optimism. This year that is especially true.
I think we are all ready for a return to normalcy as soon as possible. I know I am 
ready to live a life without masks and restrictions everywhere you turn.

For investors while 2020 was certainly challenging it also ended up being surprisingly 
positive. For those that were able to ride out the Covid correction, or even take advantage 
of the buying opportunity, they are likely happy with the returns in their portfolio. 
Now many investors are looking forward to the new year asking, “what now”? Will the 
current trends continue into the new year? Is this the start of a new bull market? Has this 
recent market rally created a bubble? While no can predict what will happen in the future 
having a well-balanced portfolio designed for your goals and actively monitored will have 
you prepared for whatever comes next. 

2020 showed us how important it is to quickly adapt. We have learned to adjust from 
office work and in school learning to virtual meetings and virtual classes. We created a 
vaccine in 10 months which some thought could take years. The financial world was no 
different, after experiencing one of the quickest stock market sell-offs in history the market 
rallied to new all-time highs with the help on stimulus packages. I think it is safe to say that 
the future is not going to be moving at a slower pace.

The economic forecasts set forth in this material may not develop as predicted and there 
can be no guarantee that strategies promoted will be successful.
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At Your Service
Delani Weber, Operations Manager of South Haven office

I have had the honor of being an office manager and client relations role for over 30 years, 
in South Haven.  In that time, so many of you have become my friends.  I have been part of your 

celebrations, as well as the hard times.  I have had the privilege to share a special bond with so many 
of you in regards to your children, grandchildren and even your parents.  You become an integral part 

of my daily life.

I take great pride in providing the highest level of client service, I can. Whether you need an appointment, beneficia-
ry changes, a withdrawal to pay for a car repair, a copy of a statement so you can refinance your house, or have a general 

question. It is important to me that you feel certain I will help you to the best of my ability. It is of great priority that you feel 
you are always treated with respect, kindness and empathy.  If you have an issue or problem, I will always listen and help you 

resolve the matter as quickly as I can.  I attempt to communicate in a clear manner, so there are no doubts about the outcome. 
I am committed to assisting you, in reaching your goals.

If I can help you in any way with your needs, please do not hesitate to contact me.  YOU are truly OUR most valuable asset!
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Death and divorce are two life-changing events that can leave us feeling lost and alone, not 
knowing where to turn and what to do next.  They are events that force us to make decisions 
about fi nancial matters that we may not fully understand, while existing in an highly emotional 
state.  Seeking advice, planning, and making informed decisions is the paramount to success-
fully managing these diffi cult situations.

Though death and divorce are different in many, many ways I would like to discuss the similar-
ities as they relate to fi nancial matters.  In both instances, one should not bear the burden of 
change alone, they should seek out expert advice with a trusted confi dant.  At Oak Partners 
we are committed to meeting with the impacted parties and guiding them is assessing their 
new fi nancial situation and determining the most appropriate way to move forward.  Some of 
the main items that will need to be considered are updating benefi ciaries, determining if risk 
tolerance and goals have changed, and completing the required documentation. 

After a death or a divorce, it is important to update benefi ciaries on all your accounts and 
ensure that one appropriately plans for their future.  It is a time to think through the cause 
and effect of a future life-changing event that may impact one’s families. 

After a death or a divorce, it is important to reevaluate one’s risk tolerance, investment objec-
tives, and goals.  Have they changed?  Now is the time to update your portfolio. 

Finally, seek out professional assistance in completing the required paperwork.  Part of our 
commitment to our clients is looking after their families should something like this occur.  Oak 
Partners is a place where you can count on receiving honest and forthright advice and profes-
sional service.  As these are emotional times, it is good to take your time and not rush through 
any decisions regarding investments, but it is a good time to organize your fi nancial life so that 
life can continue. 

Since 1993, we have been helping generations manage their wealth, and organize their fi nancial 
portfolios.  As always, our door is open and our light is on; call or stop by with questions.

This information is not intended to be a substitute for individualized legal advice. 
Please consult your legal advisor regarding your specifi c situation.

Death
Joe Starkey

Divorce&
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With 2020 in the rearview mirror and 2021 well under way, we can only hope that this year 
brings about some change over the last.  With that said, the new year comes new adventures 
and upcoming changes to my team here at OAK.

After 7 years with Oak Partners and Team RAM, Stacey Fargo has decided to spin off to begin 
her own team here at Oak Partners.  It comes with a heavy heart that sometimes in order to 
open one door, another door needs to close, but this is an exciting adventure ahead for Stacey 
and we only wish her well and much success.

As we looked to divide the team, we took a very close look at each and every relationship with 
your best interest in mind as we know many of you have relationships with both of us. Whether 
you are working with Mike or Stacey going forward, know that your Oak team is working for 
you. One of us will be reaching out to you in the coming weeks, if we haven’t already, to discuss 
how this may affect you. Please also know that our dedication is to you and we want to make 
sure this transition has minimal impact on you! 

Please note, since we are all still here at Oak Partners, there will be little to no impact to 
the normal course of business.  Online access and statements will remain the same (outside 
of adding Stacey’s name as the Representative for those moving to her team).  Sue Shoemaker 
and Stephanie Hescher will continue to support Stacey for the next 6 months as she works to 
develop her support staff.

If you have any questions regarding the transition, we would be happy to answer them and be 
sure to congratulate Stacey the next time that you see her. 

Mike Barancyk

NEW YEAR…
NEW CHANGES
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Just because you have the money on hand to avoid taking out a loan doesn’t always 
mean it makes sense to do so. 

T H E  O P P O RT U N I T Y  C O ST
Let’s say that instead of buying in cash, you decide to put roughly 10% down for a 
car and finance the rest. We’ll make the down payment here $3,000, and you’d be 
looking for a $27,000 loan. Someone with good credit looking for a loan that size 
with a 60-month term would likely qualify for an APR -- or borrowing cost -- some-
where between 2.5% and 4.5%.

At the higher end of that range, you’d spend roughly $30,200 total paying off the 
car. For the additional 3,200 you’ll pay in interest, you get optionality. You can do 
anything you want with the $27,000 you aren’t immediately paying for the car.
Assuming you’ve built up a comfortable emergency fund, that lump sum can be 
invested and you can make the roughly $503 monthly car loan payments with 
money from your paycheck. Here’s a table breaking down how that $27,000 
might grow over five years at different returns if you decided to put the money 
in a mutual fund or individual stocks.

Annual 
Investment Return Year 0 Balance Year 5 Balance Total Gain

Gain Net of Interest 
on Car Loan*

3%

5%

7%

9%

$27,000

$27,000

$27,000

$27,000

$31,300

$34,459

$37,869

$41,543

$4,300

$7,459

$10,869

$14,543

$1,100

$4,259

$7,669

$11,343

* VALUES ARE PRE-TAX This is a hypothetical example and is not representative of any specific situation. Your results 

will vary. The hypothetical rates of return used do not reflect the deduction of fees and charges inherent to investing.

Even at a measly 3% annual growth rate, choosing to invest the money could net you over 
$1100 more, after accounting for the interest paid on the loan.  It might seem counter-in-
tuitive that you can beat a 4.5% interest rate with 3% investment returns -- the reason 
these numbers work is that the balance that higher interest rate is being applied to is 
being whittled down over time, while the lower investment return rate winds up being 
applied to a growing base. It’s a beautiful instance of compounding at work. 

Andy Smith
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A CAR IN CASH



Tax time is here… again.  We know many of you are eager to gather your documents and have your return 
completed sooner than later.  Oak Partners along with LPL Financial are committed to helping you make 
the tax filing process as easy as possible.  LPL will begin mailing 1099’s the weeks of January 22nd and 29th.  
These are for the accounts with the simplest tax information and not subject to income reclassification.  
For accounts holding more complex securities often subject to reclassification, LPL will be mailing those 
statements beginning February 5th-26th.  On February 19th, all clients will have access to a 1099 form 
online, in Account View.

You may be thinking, “Hold on a minute, I thought that ALL tax forms had to be mailed by the end of
 January?!?!” Unfortunately, this is not the case for accounts that may hold securities subject to income 
reclassification. Income reclassification takes place during the first quarter.  It is an annual process where 
security issuers change the tax characterization of distributions that were paid during the tax year.  Often, 
this results in a more favorable tax treatment.  This is an industry wide event, not specific to Oak Partners 
or LPL.  It often means that you may need to wait a bit before filing your taxes in order to avoid filing an 
amended return.  It’s fairly annoying, I get it.  If you have questions regarding whether or not your accounts 
may be subject to income reclassification, please don’t hesitate to reach out.

Tax season is always busy here at Oak Partners. We encourage you to plan ahead prior to meeting with your 
tax professional.  You can access your tax documents online via Account View.  Don’t let tax time stress you 
out; we’re here to help!  

Securities offered through LPL Financial, Member FINRA/SIPC This information is not intended to be a substitute for specific individualized tax 

advice. We suggest that you discuss your specific tax issues with a qualified tax advisor.

TAX TIME
Bridget Shoemaker
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Over the last year, we have experienced a medical, social, and economic crisis unlike any other in our 
lifetimes.  In spite of that, as I write this today, the stock market is at an all time high.  Why is that?  If you 
watch any financial news networks, two things that are often cited as reasons for this market defiance are 
TINA and FOMO.  If you aren’t familiar with these terms, allow me to take a second and introduce them
to you.  They are both behavioral finance acronyms that are relevant to these times.

TINA (THERE IS NO ALTERNATIVE)
Between the three major asset classes of stocks, bonds and cash, stocks appear to be the only option to 
outpace inflation over the next few years.  With interest rates as low as they are, cash (primarily savings, 
CDs, and money markets) is not an attractive option for long term money.  And because of the threat of 
rising interest rates, bonds may not produce positive returns either.  Therefore, people are turning more 
and more to stocks for their long-term money.  That creates more demand for stocks and helps to push 
values higher.

FOMO (FEAR OF MISSING OUT)
Over the last few months the case counts of COVID in the United States have gone up significantly.  Logical-
ly, you would expect that to put pressure on the stock market.  However, the market is up substantially over 
that same time frame.   How could that be?  Part of the reason may be that investors are aware of the near-
term risk but also believe that there is a growth opportunity when the pandemic winds down.  They simply 
don’t want to be on the sidelines when that recovery takes hold.  That fear of not being on the train when it 
leaves the station keeps people (and institutions) invested, which helps to keep stock prices from falling.

So, if you’re wondering why there seems to be a disconnect between the markets and the true condition 
of our economy, the answer may lie in the two acronyms described above.  TINA and FOMO are powerful 
forces and they have really kept the market afloat in these unique times.  I, for one, am thankful for that.
Stock investing includes risks, including fluctuating prices and loss of principal.

Thank you, TINA 
(and FOMO)!

Mark VandeVelde
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The growth here at Oak Partners seems to be my regular contribution to this newsletters 
these days.  While 2020 was a challenging year for most due to the COVID-19 pandemic 
we still managed to have a year of growth for our team.   Just to name a few ways in which 
we grew, we opened an office in Michigan, added to our team, promoted three from 
within at Oak, and reached a large milestone in assets that we provide guidance on 
(1 billion dollars). 

Lisa Batchelder will now be moving from the Executive Assistant role with the Capital 
Management Group to the Director of Service within the team.  Congrats Lisa!

Hayley Valestin, will be working with the Principal Management Group going forward 
and studying for her Series 7 Exam.  Hayley has been a huge asset to the Oak family and 
we are also thrilled see her develop into a licensed advisor in 2021.

Stephanie Hescher who works with the Retirement Asset Management Group recently 
passed her series 7 and preparing to take the Series 66 exam to become a licensed admin.  
We are incredibly proud of Stephanie and look forward to seeing her success in her new 
role.  Congratulations Stephanie!

As theses ladies move into their new roles, they will leave behind some big shoes to fill.  
Stay tuned for the introduction to more new faces next newsletter. 

We are in the planning stages of the OUTLOOK 2021 Events and hope to be flooding 
your mailbox with awesome events in 2021!

News & Announcements
Crystal DeHaven, Director of Client Experience
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Crown Point, IN 46307
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F: 260.927.0342

473 Old State Route 74, Suite 5
Cincinnati, OH 45244
TF: 888.329.1449
P: 513.233.3300
F: 513.233.3301

Securities offered through LPL Financial, Member FINRA/SIPC.  The opinions voiced in this material are for
 general information only and are not intended to provide specifi c advice or recommendations for any individual. 
All performance referenced is historical and is no guarantee of future results. There is no guarantee that a diversifi ed 
portfolio will enhance overall returns or outperform a non-diversifi ed portfolio. Diversifi cation does not protect 
against market risk.

Articles and other information in this Newsletter are for informational purposes only and are not meant as 
specifi c investment advice. Your situation may be different. See your advisor for your specifi c situation.


