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Holt Financial Group, LLC

Sal Holt Erik Holt

salholt@retirementvisions.net ~ eholt@retirementvisions.net

www.retirementvisions.net
105 Falls Court, Ste. 400, Boerne, TX 78006 , 830.816.3434

Securities and investment advisory services offered through Osaic Wealth, Inc., member
FINRA/SIPC. Osaic Wealth is separately owned and other entities and/or marketing names,
products or services referenced here are independent of Osaic Wealth. Retirement Visions is the
Marketing designation for Holt Financial Group LLC which is not affiliated with Osaic Wealth.



Process for Developing Model Portfolios

Our Investment Selection Process:

We maintain a select list of between 30-35 investments in each
portfolio, allowing for an in-depth knowledge of each investment.

The portfolios include a combination of institutional class mutual
funds, Exchange Traded Funds (ETFs), closed end funds and
individual stocks.

We screen each category looking for specific criteria:

Quarterly, we revisit each investment to see if it is still performing
and meets our criteria.

Periodically, we will eliminate or add an investment.
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Portfolio design:

We have developed portfolios that reflect different objectives and
risks.

From most conservative to most aggressive:

¢ C(Conservative: Protect existing wealth and mitigate risk. High
concentration of investment grade fixed income.

¢ Moderate: Balance risk and increase income. Equities and
high yield bonds to boost income/growth potential.

¢ Aggressive: Focus on capital appreciation. High weighting in

equities.

The portfolios are composed using an asset allocation of
investments, weighted appropriately, so they:

+ Fit the objectives of the portfolio
¢ Produce a risk score that is correct for that portfolio
¢ Are diversified

Portfolios are reviewed quarterly to maintain objectives and risk
tolerance.

Returns are updated quarterly

Investments are changed within the portfolio when deemed
appropriate by our investment committee.




Assigning Portfolios to a Client:

» A Risk Tolerance Questionnaire is completed by clients to
determine a risk score.

¢+ Clients outline their investment objectives and preferred
investment style

3+ Portfolios are assigned according to objectives, risk profile and
time horizon.

3+ Existing accounts are converted to appropriate portfolios with the
least amount of disruption. The portfolio can be customized to
include a certain investment, while maintaining the risk profile.

Duration & Market Downturns:

»  We prefer the long-term approach and do not chase performance
from quarter to quarter.

+3» Positions are generally held three to six years, which helps the
portfolio avoid short term volatility.

s If the market enters a pronounced downturn, we have a
disciplined strategy to help mitigate overall risk which we can
discuss with you one-on-one.

We believe that this disciplined investment process helps clients to grow
their portfolios according to their particular investment philosophy while
also striving to mitigate risk.




'HFG Outline for Fund/Investment Selection

Process for selection of assets:

1. Securities (mutual funds, ETFs, closed-end funds and individual
stocks) categorized by type.
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Large, mid and small capitalization equities — Large cap
market capitalization of over $10 billion. Mid cap capitalization
of between $2 billion and $10 billion. Small capitalization of
under $2 billion.

Balanced funds — Funds with a mix of stocks and bonds.

Long intermediate and short term investment grade bond
funds — Fund with a rating of between AAA and BBB-

High yield bond funds — Funds with a majority of bonds below
BBB-

Municipal/tax free and international/global bond funds

2. Category screening using a combination of screeners
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Good long term growth (3-5 years)
Quality of investment

High ranking within a category
Outstanding amount of issue (liquidity)
Yield

Low Beta*

3. Eliminate investments that no longer meet our criteria

* Beta is a measure of the volatility or systematic risk of an individual stock versus the entire market.



4. Quarterly, the process is repeated. This gives us the chance to
both cull and add investments.

5. Portfolios are reviewed quarterly to determine if they are within
the objectives and risk tolerance boundaries. Returns and yields
are updated quarterly.

6. We have developed ten portfolios, across a wide risk profile, that
cover most investments. One tracking portfolio for most sectors
helps determine the direction of the markets.

< CONTROL
Y PLAN
< MONITOR




HFG Hold Recommendation
Process for Advisory Clients

Considerations which would lead us to a hold recommendation for
clients in advisory accounts: over the course of one or several
market cycles, we review the benefits and the disadvantages of
holding specific positions or allocations.

Some of those parameters are outlined below.

Considerations to Hold:

+ Does it continue to meet clients’ risk and objectives
¢ Does it provide the growth of funds
¢ Does it provide the income needs

¢ Has the position or allocation changed in volatility to
the down side

¢ Have the clients’ cash flow needs changed

¢ Does the portfolio model need adjustment, i.e. over or
underweight the market

¢ Are there market economic factors that indicate a trend
1s building, i.e. inflation or recession

On a regular basis, accounts are monitored for these and other
factors to determine if the current strategy is still acceptable.




‘ Year-end Review of all Portfolios

Each December, we conduct reviews on all our portfolios using
the investment outline. Each portfolio is reviewed to determine
changes required. The changes are outlined in each portfolio
folder showing the exact action taken and the reasoning behind
the change. We show the results of the change in the portfolio
including allocations, yield and return.

In our next review, we will update you one-on-one regarding the
most recent performance of your individual portfolio(s).




Disclosures and Other Information

Securities and advisory services offered through Osaic Wealth, Inc.
member FINRA/SIPC. Osaic Wealth is separately owned and other
entities and/or marketing names, products or services referenced
here are independent of Osaic Wealth, Inc. Additional insurance
services offered through Holt Financial Group, LLC, which is not
affiliated with Osaic Wealth, Inc.. Retirement Visions is a
marketing designation for Holt Financial Group LLC. Investments

may lose value. No bank or credit union guarantee. Not FDIC or
NCUA insured.

Neither Osaic Wealth, Inc., or its registered representatives or
employees, offer tax or legal advice. The information presented
here is not specific to any individual’s personal circumstances.

To the extent that this material concerns tax matters, it is not
intended or written to be used, and cannot be used, by a taxpayer for
the purpose of avoiding penalties that may be imposed by law. Each
taxpayer should seek independent advice from a tax professional
based on his or her individual circumstances.

These materials are provided for general information and education
purpose based upon publicly available information from sources
believed to be reliable. We cannot assure the accuracy or
completeness of these materials. The information in these materials
may change at any time and without notice.

No investment strategy can guarantee a profit or protect against loss.




