
 

Monday, May 22nd, 2017 

“Turn off the noise” 

Stocks had largely brushed off legislative setbacks from President Donald Trump’s agenda in recent months, 

but last week’s political “noise” was enough to rattle investors during mid-week sessions. On Wednesday, 

the S&P 500 sank 1.8%, its largest decline since September 9, 2016, as details emerged from the James Comey 

investigation. This setback was short-lived as the major indices recovered most of their losses by week’s end.  

The liberal fantasy of an impeachment, while very unlikely, does serve as a major distraction to the legislative 

gridlock already restricting the President’s agenda. In terms of the ramifications on stock prices in the 

intermediate or long-term, we would argue this recent noise is likely irrelevant. Tax reform and fiscal 

stimulus being pushed out would serve as a hurdle to recent momentum, but we still feel the torch will be 

carried through in some form by the Republican Party with or without Trump and, regardless, there is a 

larger more important story taking place outside of Washington.   

What is being lost under the surface of the media’s tilt towards scandal is the synchronized global growth 
fueling the engine of recent global equity performance. Emerging and developed economies have rarely 

experienced such unified expansion over the past decade. For Europe, it is a breakout of a six-year malaise. 

So why doesn’t this seem to get an equitable portion of the media’s attention? 

In terms of stocks and media sentiment, investors should be mindful that gloom almost always sells better 

than boom. Although somewhat dated, the chart below illustrates the peak in viewership for CNBC, the 

leading outlet for stock market intra-day news. Outside of the dot.com frenzy for retail investors, ratings for 

CNBC peaked in 2008 and have been on a steady decline during this 8-year long bull market.  

 



Can we interest you in a Sunday night “Markets in Turmoil” special edition? 

A partiality to risk flavors-of-the-month is why it is often hard to see the forest through the trees when 

digesting financial news. The consistent hysteria is also a reason why many investors are led to make poor 

timing decisions to enter and exit the market. Financial media will jump from one fear narrative to the next 

and there is always some form of fear to be sold. In many cases, the bearish argument appears even better 

substantiated than the bullish argument.  

So with fundamentals on solid footing, including earnings up mid double-digits in the first quarter in the U.S., 

the risk lens of the media’s sentiment is being shifted towards the political drama taking place in Washington. 

We would encourage investors to turn off the noise, but if you want to stay “in the know”, try and focus on 

the things that really matter over the long-term, earnings growth and economic expansion. Both appear to 

be holding firm in their recent upward momentum in the U.S. and breaking out across the globe.  

 
Jack Holmes, CFA® & Todd Feltz, CFP® 

WealthPLAN Partners 
 

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any 

individual.  To determine which Investment(s) may be appropriate for you, consult your financial advisor prior to investing.  Information is based on 

sources believed to be reliable, however, their accuracy or completeness cannot be guaranteed. Statements of forecast and trends are for informational 

purposes, and are not guaranteed to occur in the future.  

Advisory services offered through Feltz WealthPLAN, DBA of WealthPLAN Partners.  Securities offered through Securities America, Inc., Member 

FINRA/SIPC. Feltz WealthPLAN and Securities America are separate entities. 


