
 
 
 

                                             
aprilRetailers record strong growth; jobless claims fall; service sector growth slows 
 that US retail sales are growing at the fastest pace in four years added to positive investor 
sentiment the first consistent with signs of a gradual improvement in labor market conditions. Initial 
unemployment insurance claims fell 21,000 last week, to 454,000. 

  
Bank of Korea raises rates 
The Bank of Korea increased its base interest rate for the first time since August 2008 as its 
economy rebounded to spread-crisis levels with the unemployment rate at 19-month lows. 

A Big Wad of Cash 
The Wall Street Journal recently published an article bemoaning the fact that corporations were 
getting on a record $1.84 trillion of cash and liquid assets at the end of the first quarter, up 26 
percent from a year and the largest amount since the Federal Reserve began tracking it in 1952. 
Cash   
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Securities listed may not represent all securities purchased, sold, or recommended for advisory clients.  
Comments herein are general in nature and are not intended as specific individual recommendations. Information is subject to 
change without notice. Readers should not assume investment in the securities identified were, or will be, profitable. 

This material is for informational purposes only and not to be construed as a recommendation or solicitation. Neither American 
Portfolios Financial Services nor its representatives offer tax, legal or accounting advice. We encourage you to incorporate your tax 
preparer and legal consultant in matters that have tax and/or legal consequences. Please consult your own tax, legal, or accounting 
professional before making any decisions.  
This information contains forward-looking statements about various economic trends and strategies. You are cautioned that such 
forward-looking statements are subject to significant business, economic and competitive uncertainties and actual results could be 
materially different. There are no guarantees associated with any forecast and the opinions stated here are subject to change at 
any time. Past performance is not an indication of future results. Investments involve risk and the possible loss of principal. 

Data is taken from sources generally believed to be reliable, but no guarantee is given to its accuracy.  
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 Upcoming 
 Calendar 

 

• 2021 IRA/Roth 
contribution 
deadline: 
NOON 

Mon., April 18 
 
• Fri., April 15 
Good Friday 
Markets & 
Offices Closed 
 
• Tues., Apr. 19 
12PM - webinar 
Medicare 
Explained  
 
• Wed., Apr. 20 
5:30PM - 
webinar Social 
Security  
 
• Mon., May 30  
 Memorial Day  
Markets & 
Offices Closed 
 

 
Sign up for 
emailed Weekly 
Insights at 
investors-choice.com 

 

Baseball Lessons That Might  
Help Change Up Your Finances  

Investors  
Choice 
Financial 

Services Inc.  

Congratulations Katie!  Our newest NTSA Certified Retirement Education 
Specialist (CRES) designee. She completed her training and testing and is now 
available to teach the Retirement Education programs to plan employees. She 
completed a certificate program through the American Retirement Association 
(ARA) Retirement Planning Academy addressing the important retirement 
planning considerations of public employees. NTSA CRES Advisors have agreed 
to abide by the highest standards of professional conduct and to coordinate all 
educational activity in accordance with plan solicitation policies and guidelines.   

Carla A.E. Goedtke, MRFC®, CPFA®, CSA®, CRES 
James D. Goedtke, MRFC®, CSA® 

 2648 Broadway, Slayton MN 56172 
244 W Main, Marshall MN 56258 

800-472-6495 ~ investors-choice.com 
 

Securities offered through American Portfolios Financial Services, Inc. Member FINRA/SIPC 
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If you know anything about our team 
– you know that there are two true 
baseball fans… Jim & Katie. Many of 
our clients also enjoy the season 
filled with a mid-season rally, a 
broken curse, and even underdogs 
making it to the World Series. As Yogi 
Berra famously put it, "It ain't over 
till it's over." Here are a few lessons 
from America's pastime that might 
inspire you and your finances. 
Proceed One Base at a Time 
There's nothing like seeing a home 
run light up the scoreboard, but 
games are often won by singles and 
doubles that put runners in scoring 
position through a series of hits. The 
one-base-at-a-time approach takes 
discipline, something you can apply 
to your finances. What are your 
financial goals? Do you know how 
much money comes in and how 
much goes out? Answering some 
fundamental questions will help you 
understand where you are and help 
you decide where you want to go. 

Cover Your Bases 
Baseball players must be positioned 
and prepared to make a play at the 
base. What can you do to help 
protect your financial future in case 
life throws you a curveball? Try to 
prepare for those "what ifs." For 
example, you could buy the 
insurance coverage you need to help 
make sure your family is protected. 
And you could set up an emergency 
account that you can tap, instead of 
dipping into your retirement funds or 
using a credit card. 
 Take Me Out to the Ball Game 
The average cost of taking a family of 
four to a Major League Baseball 
game during the 2021 season was 
$253. Costs varied across the league, 
with Red Sox fans paying the most 
and Diamondbacks' fans the least. 
 Expect to Strike Out 
Fans may have trouble seeing 
strikeouts in a positive light, but 
every baseball player knows that 

striking out is a big part of the game. 
In fact, striking out is much more 
common than getting hits. The record 
for the highest career batting average 
record is .366, held by Ty Cobb.2 As 
Ted Williams once said, "Baseball is 
the only field of endeavor where a 
man can succeed three times out of 
ten and be considered a good 
performer." 
So how does this apply to your 
finances? As Hank Aaron put it, 
"Failure is a part of success."  If you're 
prepared for the misses as well as the 
hits, you can avoid reacting 
emotionally rather than rationally. For 
example, when investing, you have no 
control over how the market is going 
to perform, but you can follow a long-
term plan based on your investment 
goals and tolerance for risk. In the 
words of longtime baseball fan 
Warren Buffett, "What's nice about 
investing is you don't have to swing at 
every pitch." 
 See Every Day as a New Game 
When the trailing team ties the score 
(often unexpectedly), the announcer 
shouts, "It's a whole new ball game!"  
It’s not about a day of the market, it’s 
about the whole season. Hall of Famer 
Bob Feller may have said it best. 
"Every day is a new opportunity. You 
can build on yesterday's success or put 
its failures behind and start over 
again. That's the way life is, with a 
new game every day, and that's the 
way baseball is." 
 
All i ti  i l  i k  i l di  

Table: Key Index Returns  
 MTD % YTD % 
Dow Jones Industrial Average 2.3 -4.6 
NASDAQ Composite 3.4 -9.1 
S&P 500 Index 3.6 -4.9 
Russell 2000 Index 1.1 -7.8 
MSCI World ex-USA* 0.7 -5.5 
MSCI Emerging Markets* -2.5 -7.3 
Bloomberg US Agg Bond TR USD -2.8 -5.9 

Source: Wall Street Journal, MSCI.com, MarketWatch, Morningstar 
MTD returns: Feb 28, 2022-Mar 31, 2022 
YTD returns: Dec 31, 2021-Mar 31, 2022                   *In US dollars 
 

 

Holding up against stiff headwinds 

 

Timely Content:  Visit us on FACEBOOK, LINKED IN, as well as our website & blog at 
www.investors-choice.com for information on upcoming events, blog topics, helpful calculators and more! 

Last year, the reopening of the economy, 
new vaccines, strong profit growth and low 
interest rates fueled big gains in stocks. By 
December 31, 2021, the S&P 500 Index, 
which is comprised of 500 large publicly 
traded U.S. companies, had more than 
doubled from its late March 2020 bottom, 
according to Fed data. 
But the winds have shifted in 2022. 
Investors are grappling with Russia’s 
invasion of Ukraine, rising oil and gasoline 
prices, inflation worries and the Fed has 
pivoted away from its easy money policy. 
Yet, as the table illustrates, the major 
averages have been quite resilient in the 

For every penny increase in the price of 
gasoline, U.S. consumer spending drops 
by $1.18 billion a year, according to an 
estimate from Federated Global 
Investment Management (Bloomberg). 
For example, a $0.75 jump in gasoline, if 
maintained over a year, would hit 
spending by roughly $90 billion. But U.S. 
GDP is over $24 trillion, which would 
translate to less than 0.4% of GDP. It is 
not insignificant, but by itself, it is not 
enough to throw the economy into a 
recession. Then there is the Fed. Its 
commentary has grown increasingly 
aggressive as it hopes to rein in inflation. 

 

 

 

face of stiff headwinds. 
Economic expansion and rising 
corporate profits, have not 
completely counterbalanced 
the negativity, but have 
cushioned the downside. 
Stocks never move higher in a 
straight line. Volatility and 
corrections are to be 
expected, as we’ve discussed 
before. We don’t try to 
forecast when markets might 
correct. Instead, we make recommendations 
and individually craft portfolios based on 
several factors, including the idea that we 
will run into unexpected detours along the 
way. Pullbacks are a normal part of 
investing. They are sparked by unexpected 
events. We will usually experience several 
corrections over the course of an economic 
expansion. History indicates they are 
temporary.  
While uncertainty generated by geopolitical 
events have rarely caused long-term 
damage to the major market indexes, they 

At the March meeting, they 
raised the fed funds rate by 
one-quarter of a percent to 
0.25%–0.50%. Its own 
Summary of Economic 
Projections suggests we may 
see a fed funds rate of 1.75%–
2.00% by year end – which is 
already priced into the market.  
From an economic 
perspective, some ask if the 
Fed can bring inflation back 
down without causing a 

recession. In past cycles, rate hikes were 
pre-emptive and proactively implemented 
to stave off any future jump in inflation. 
The Fed succeeded in engineering soft 
landings in the mid-1980s and mid-1990s.  
Today, the Fed is reacting to higher 
inflation. It creates economic uncertainties 
that we will carefully monitor throughout 
the year. I trust you have found this review 
to be educational and helpful. As always, 
I’m honored and humbled that you have 
given me the opportunity to serve as your 
financial advisor. Now let’s play ball! 

do create short-term volatility. The initial 
news of an event typically generates 
heightened uncertainty, which forces short-
term traders to pull back. But if the crisis 
does not affect U.S. economic activity, 
investors typically incorporate the new 
normal into their outlook. 
Let’s look at Ukraine. So far, it seems to be 
following the historical pattern. Recently, 
there have been no significant 
developments that might negatively affect 
investor sentiment. It’s not that we are 
immune to the horrific acts of aggression 
by Russia. We’re not. But investors look at 
geopolitical affairs through a very narrow 

prism. That is, how will an event or events 
impact the economy? Few see a cessation 
of hostilities in the near term. Moreover, 
investors may slowly be growing 
accustomed to the daily reports coming 
out of Ukraine. Put another way, investors 
are becoming comfortably uncomfortable 
with the war, as there hasn’t been a 
significant shock to demand for goods and 
services at home. You may ask, what 
about oil prices and surge in gasoline 
prices? Although painful at the pump, the 
broader economic impact is much less. 



 

 
 

Dollar-cost averaging 
involves investing a fixed 
amount on a regular basis, 
regardless of share prices 
and market conditions. 
Theoretically, when the 
share price falls, you would 
purchase more shares for 
the same fixed investment. 
This may provide a greater 
opportunity to benefit when 
share prices rise and could 
result in a lower average 
cost per share over time. 
 
An investor who waits to 
buy may be frustrated as 
prices rise and then decide 
to stop waiting and 
purchase securities. On 
the other hand, an investor 
who sells when prices are 
dropping may lock in 
losses and miss out on 
gains when the market 
turns upward again. 

 

This hypothetical example is based 
on mathematical principles and used 
for illustrative purposes only; it does 
not represent the performance of any 
specific investment. Actual results will 

vary. 

Dollar-cost averaging does not 
ensure a profit or prevent a loss, and 
it involves continuous investments in 
securities regardless of fluctuating 
prices. You should consider your 

financial ability to continue making 
purchases during periods of low and 
high price levels. However, dollar-
cost averaging can be an effective 
way to accumulate shares to help 

meet long-term goals. 

 
Where are  
the Workers? 
The labor force 
participation rate 
peaked in early 2000, 
when it began to drop 
due to aging baby 
boomers and more 
young people in 
college.  

Participation was rising 
before plummeting at 
the onset of the 
pandemic. 

 The rate has only 
partially recovered due 
in large part to 
accelerated retirement 
among workers age 55 
and older.  

Other reasons include 
fewer child-care 
workers, reduced 
immigration, and many 
workers unwilling to 
return to low-paying 
jobs.  

The question for the 
U.S. economy is 
whether technology and 
other productivity 
measures can maintain 
economic growth with a 
smaller percentage of 
the population in the 
workforce.      

 
Sources: U.S. Bureau of 
Labor Statistics, 2016 & 
2022; The Wall Street 
Journal, October 14, 2021; 
CNN, December 15, 2021   

 

The IRS issued more than 128 million income tax 
refunds for the 2020 filing season, putting $355.3 
billion into the hands of U.S. consumers.1 For most 
recipients, such a sudden influx of cash prompts an 
important question: What's the best way to use the 
money? 
Last year, 27% of consumers said they planned to 
spend their refund on everyday expenses, whereas 
equal numbers (8%) planned to either "splurge" or 
take a vacation.2 But what are other options? 
 
Debt Decisions 
Though spending your tax refund is tempting, most 
people surveyed said they planned to save their tax 
refund and/or pay down debt.3 While reducing debt 
can be the cornerstone of an effective financial 
strategy, it's essential to avoid making choices that 
could set you back in the long run. For example, a 
home mortgage is often the largest debt taxpayers 
carry, and making extra mortgage payments can 
reduce your principal balance and shorten the term 
of the loan, allowing you to accumulate equity 
faster. 
However, using a refund to cut down mortgage 
debt ahead of schedule could have 
counterproductive consequences, including losing 
the ability to claim the home mortgage interest 
deduction. In addition, the reduction in your overall 
liquidity may limit your ability to make new 

For people age 62 and older, retiring from the 
workforce often means claiming Social Security 
benefits. But what happens if you decide to go 
back to work? With the job market heating up, 
there are opportunities for people of all ages to 
return to the workforce.  
Retirement Earnings Test 
Some people may think they can't work - or 
shouldn't work - while collecting Social Security 
benefits. But that's not the case. However, it's 
important to understand how the retirement 
earnings test (RET) could affect your benefits 
according to the PEW Research Center. 
 The RET applies only if you are working and 
receiving Social Security benefits before 
reaching full retirement age (FRA). Any 
earnings after reaching full retirement age do 
not affect your Social Security benefit. Your 
FRA is based on your birth year: age 66 (1943 
to 1954); age 66 & 2 months to 66 & 10 months 
(1955 to 1959); age 67 (1960 or later). 
 If you are under full retirement age for the 
entire year in which you work, $1 in benefits 
will be deducted for every $2 in gross wages or 
net self-employment income above the annual 
exempt amount ($19,560 in 2022). The RET 
does not apply to income from investments, 
pensions, or retirement accounts.  

purchases or investments that you hadn't 
anticipated. 
With that in mind, it may be better to pay off 
higher-interest, nondeductible debt first, such as 
credit-card bills and car loans. Although that 
strategy may still limit your potential to pursue 
additional financial opportunities in the short term, 
your long-term savings may be significant. 
 
Retirement Readiness 
Using your refund to potentially bring retirement 
goals closer to reality might be prudent. IRA 
contributions (up to $6,000 in 2022; $7,000 if age 
50 or older) may be deductible, depending on your 
income and the type of IRA you choose. The 2022 
cap on contributions to 401(k) and 403(b) 
workplace retirement plans is $20,500 ($27,000 if 
age 50 or older). If you aren't yet contributing the 
maximum, using this year's refund to finance some 
routine household expenses could help you allocate 
more of your income to a workplace retirement 
account. As an added potential benefit, the amount 
of any matching employer contributions may 
increase as a result. 
Be sure to review and discuss all items with your tax 
preparer prior to making your final decision. 
 

1) Internal Revenue Service, 2021 
2-3) National Retail Federation, 2021 

 A monthly limit applies during the year you 
file for benefits ($1,630 in 2022) unless you are 
self-employed and work more than 45 hours 
per month in your business (15 hours in a 
highly skilled business). For example, if you file 
for benefits starting in July, you could earn 
more than the annual limit from January to 
June and still receive full benefits if you do not 
earn more than the monthly limit from July 
through December. 
 In the year you reach full retirement age, 
the reduction in benefits is $1 for every $3 
earned above a higher annual exempt amount 

Raising Money-Smart Teens 
As teens look forward to summer activities, especially those that cost money, the next few months might 
present an ideal opportunity to help them learn about earning, spending, and saving.  
Younger Teens:  In recent years, apps have proliferated to help parents teach tweens and teens basic 
money management skills. Some money apps allow parents to provide an allowance or pay their children 
for completing chores by transferring money to companion debit cards. Many offer education on the 
basics of investing. Most apps typically charge either a monthly or an annual fee (although some offer 
limited services for free), so it's best to shop around and check reviews. 

Older Teens:  Many teens get their first real-life work experience during the summer months, presenting a 
variety of teachable moments. 

Review payroll deductions together. A quick review can be an eye-opening education in deductions for 
federal and state income taxes, and Social Security and Medicare taxes. 
Open checking and savings accounts. Many banks allow teens to open a checking account with a parent 
co-signer. Encouraging teens to have a portion of their earnings automatically transferred to a companion 
savings account helps them learn the importance of "paying yourself first." They might even be 
encouraged to write a small check or two to help cover the expenses they help incur, such as Internet, cell 
phone, food, gas, or auto insurance. 
Consider opening a Roth account. A teen with earned income could be eligible to contribute to a Roth IRA 
set up by a parent — a great way to introduce the concept of retirement saving. Roth IRA earnings can be 
withdrawn free of taxes as long as the distribution is "qualified"; that is, it occurs after a five-year holding 
period and the account holder reaches age 59½, dies, or becomes disabled. Nonqualified earnings 
distributions are taxed as ordinary income and subject to a 10% early-withdrawal penalty; however, if the 
account is held for at least five years, penalty-free distributions can be taken for a first-time home 
purchase and to help pay for college expenses, which may be helpful in young adulthood. (Regular income 
taxes will still apply.) 
 

 
($51,960 in 2022 or $4,330 per month if the 
monthly limit applies). Starting in the month 
you reach full retirement age, there is no limit 
on earnings or reduction in benefits. 
 

Working While Receiving Social Security Benefits 

 

Splurge or Save? Making the Most of Your Income Tax Refund 

New Businesses May Be  
Good News for the Economy 
After taking a nosedive at the start of the pandemic recession (gold shaded area), business applications 
rose sharply, peaking in July 2020. Applications have fallen somewhat since then but are still up 
approximately 84% from their April 2020 low. Businesses that are likely to hire employees — called 
high-propensity businesses — make up approximately one-third of total applications. Businesses with 
payroll are considered more likely to power job growth and economic recovery. 
 

 
Source: U.S. Census Bureau, 2021 (data for the period January 2017 to November 2021) 
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