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During the holidays, if you 
spent time with family maybe 
you noticed changes in 
your parents’ behavior and 
health. You realize that you 
soon may be dealing with 
the challenges of caring for 
aging parents, which means 
helping them plan for the 
future by discussing topics 
that can be intimidating to 
everyone involved. Here are 
two ways you can help your 
aging parents with future planning.

Discuss Financial Planning
The topics of aging, retirement, 
and end-of-life affairs are tough 
conversations, but ones you want 
to have sooner rather than later. 
Have these discussions while 
everyone is healthy and sharp so 
that you hear directly from Mom 
and Dad. That way, you will be able 
to act on their behalf if anything 
happens, and you can implement 
a plan that protects not only them 
and their assets, but also you and 
your assets. 
The reality is that retirement costs 
are often much higher than people 
anticipate and can affect the quality 
of retirement years. Depending on 
what your parents have done to 
prepare for retirement, they may 
need to rethink some key pieces 
of their plan — Social Security 
strategies, health care cost 
management, debt service, estate 
planning—the list goes on. These 
are all areas in which the wealth 
advisors at HCM can assist you.

Financial planning for your parents
Making sure that your parents won’t 
outlive their money is a critical step 

Is It Time to Care for Your Aging Parents?

in ensuring that your own finances 
will remain sound. In particular, 
you’ll need to make sure that your 
parent is receiving all the benefits 
to which he or she is entitled, and 
that his or her money is invested 
wisely. 

Financial planning for you
Besides caring for your parents, you 
have financial obligations for your 
own family. If it turns out that your 
parents need financial assistance 
from you, look at your own financial 
picture before determining the best 
way to help your parents.  

Discuss Legal Planning
There are a few steps your family 
can take to get your aging parents’ 
affairs in order:

Gather information
•  User names and passwords
•  Bank accounts
•  Beneficiary designations
•  Retirement accounts
•  Proof of ownership (for 

example, a car or boat title 
and registration)

•  Insurance policies
•  Personal financial 
statements (including any 
outstanding debts owed)
Keep information in a 
secure location that’s easily 
accessible and known to a 
few trusted family members. 
Don’t forget to share any 
keys or passwords needed 
to access the information! 
Letting people know where 
things are prevents a 

scramble later when decisions 
must be made quickly.

Prepare legal documents
It is vital that your parents prepare 
key legal documents while they 

(continued on page 5)



2  hengehold capital management, llc

Phishing is one way a hacker will 
try to acquire sensitive information 
such as user names, passwords, 
and credit card details (and indi-
rectly, money) by masquerading 
as a trustworthy entity in an elec-
tronic communication. Here are 
some tips on how you can spot 
attempted fraud through phishing 
schemes.

Phishing email messages, web-
sites, and phone calls are de-
signed to steal money. 
Cybercriminals can do 
this by installing mali-
cious software on your 
computer or stealing personal in-
formation from your computer. 

Cybercriminals use many tactics 
to convince you to install malicious 
software or hand over your 
personal information under false 
pretenses. They might email you, 
call you on the phone, or convince 
you to download something from 
a website.

What does a phishing email 
message look like?
At the bottom of this page is an 
example of what a phishing scam 
in an email might look like.

Spelling and bad grammar
Cybercriminals are not known 
for their grammar and spelling. If 

you notice mistakes in an email, it 
might be a scam. 

Beware of links in email
If you see a link in a suspicious 
email message, don’t click on it. 
Rest your mouse (but don’t click) 
on the link to see if the address 
matches the link that was typed 
in the message. In the example 
below the link reveals the real 
web address. 

Other things to be mindful of 
include:

• Offer seems too good to be 
true 

• You did not initiate the action
• You are asked to send 

money to cover expenses
• The message appears to be 

from a government agency 
(hover over the link to reveal 
the real web address)

• Something just does not 
look right

• There is a sense of urgency 
or a threat

How to Recognize Phishing Email Messages, Links, or Phone Calls

Original source: https://www.microsoft.com/security/online-privacy/phishing-symptoms.aspx

What should you do if you 
receive a suspicious email or 
suspect your email account 
has been compromised? 

HCM and Schwab have proce-
dures in place to protect your as-
sets. As soon as you are aware 
of any suspicious activity, please 
contact HCM so we can walk you 
through the necessary steps to 
update your HCM information. 

You will need to work directly with 
Schwab to have your accounts 
secured. Please call the Fraud 
Prevention/ID Theft Department 
(877-862-6352) in order to put an 
alert on your accounts. In addition, 
you may choose to have a 
password added to your accounts 
and request a key fob or security 
token (a small device with built-in 
authentication) as an added level 
of security.
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HCM Out and About
Our connection to Cincinnati goes beyond 
providing retirement and wealth planning services 
to those living in the community. We enjoy getting 
out to support local charities, too. Stay up to date 
on our community involvement by visiting our 
Facebook page.

Supporting the mission of AAC, connecting 
businesses with inner-city youth, we are very 
excited to be mentoring a class of fourth graders 
from Westwood School! Our activities have 
included:

•  Teaching the power of compounding 
•  Explaining how money earns interest 
•  Building small banks with the students 

they can use to start saving and earning 
money

We visit our class once a month. In December, we 
delivered gifts, let them experience shopping in 
our HCM holiday store and filled their banks with 
interest earned!

On November 5, a team of HCM employees (Jim, 
Casey, Jake, and Jayme) volunteered at Sayler 
Park School as part of Accounting for Kids® Day. 
Accounting for Kids® Day is a financial literacy 
initiative offering financial business professionals 
the chance to give back to their communities 
by volunteering to help children at local schools 
understand the fundamental concepts of finance, 
accounting, and economics. 

Welcome to a new corner of the HCM 
Quarterly Report called “Passing It 
On…” The goal is to share our clients’ 
wisdom and experiences with the 
next generation of HCM clients. The 
lessons you have learned along the 
way might help someone else avoid a 
few bumps and bruises. In December, 
we asked our clients for their “Pearls 
of Wisdom”—something they wish 
they knew in their teens, 20s, or 30s 
to share. Below are some quotes we 
received. 

“In this world of instant gratification 
the important thing is NOT having 

what you want but wanting what 
you have. Save for a rainy day.”

“Start saving for retirement early 
and keep saving. There is nothing 
like watching your retirement funds 
grow to cover your retirement years 
now that there are so few ‘pension’ 
plans in the work place. If you are 
not a stock market expert, chose a 
reputable advisor that will grow your 
retirement according to your specific 
plans.”

“Live on less than you make, and 
when you make more save some of it. 
In a two-income family, only use one 
income to “live” on and use the sec-
ond income for savings, down pay-

ments, and projects. This provided us 
the freedom to have one spouse stay 
home when children came. It seems 
this is a bit tougher these days but 
we are watching our children accom-
plish the task.”

If you have advice to share, please let 
your advisor know or email Peggy at  
peggy@hengeholdcapital.com.

Passing It On… 

(Above and at left) Hengehold employees with Mrs. 
McKay’s fourth grade class at Westwood School
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Tax Efficient Asset Locations Using  
HCM’s Tax Location Matrix™

Asset location means placing 
assets in the right type of ac-
counts (taxable, 
tax-deferred, or 
tax-free) based 
on how income 
from those ac-
counts will be taxed today, in  
retirement, and as part of your 
estate. Appropriate asset loca-
tion during the wealth manage-
ment process increases the 
after-tax returns of your invest-
ment portfolio.

The HCM Tax Location Matrix™ 
was developed to organize 
your investment accounts into 
the most efficient investment 
portfolio for your Wealth Plan. 
Different tax environments 
and classifications of income 
generate different tax burdens 
on the same level of income.  We 
locate your assets in a manner 
that generates tax efficient after-
tax returns. 

For example, assets that 
generate ordinary income such 
as bonds, high turnover equity 
funds and certificates of deposit, 

should generally be placed in 
tax-deferred accounts where the 

ordinary income 
is sheltered un-
til you need the 
money. Tax-
a d v a n t a g e d 

assets such as stocks and equity 
funds that generate qualified 
dividends and are held for long-
term capital gains are taxed at 
rates substantially lower than 
ordinary income assets and 
should be held in the taxable 
environment. 

Investors often pay very little 
attention to tax environments. 
They may have a few stocks in 
their IRA, stock mutual funds 
in their 401(k) plan, and certifi-
cates of deposit in their personal 
name at the bank. This particu-
lar allocation forces them to pay 
ordinary income tax, at their 
highest marginal rates, on the 
interest from their certificates of 
deposit, even if they don’t need 
the money. At the same time, 
they are losing the tax advan-
tages associated with qualified 
dividends and long-term capital 

gains by holding stocks in their 
tax-deferred accounts. 

For example, a $1million port-
folio with an annual growth of 
6.5% will be worth $3,523,645 
in 20 years. An identical port-
folio, invested using more tax-
efficient allocation that gener-
ates an after-tax return of 7.5%, 
would grow to $4,247,851 in 20 
years. The additional $724,206 
of wealth created with this meth-
od has nothing to do with better 
investment results; it is simply 
the result of more intelligent tax 
management of the portfolio. 

Remember, it’s not what you 
make, it’s how much you keep 
after taxes that matters!

At Hengehold Capital Manage-
ment, HCM’s Tax Location Ma-
trix™ helps you place assets 
in the appropriate locations to 
maximize after-tax returns. If you 
have any questions, or would like 
to discuss asset location in your 
portfolio, please contact one of 
our Wealth Advisors.
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Upcoming Client Events

are physically and mentally able. 
These include documents that 
plan for end-of-life care and that 
protect their estate. Without these 
documents, families may incur 
significant costs while navigating 
the courts, and family relationships 
can become turbulent. Preparing 
key documents in advance is a 
gift to your family.

Documents you need to create 
and/or update:

Will: You will need to appoint an 
executor.

Caring for Aging Parents (continued from page 1)

Mark your calendars for these 
upcoming seminars in 2016. Visit 
our new Events page on the HCM 
website for more information and  
to learn about future events we may 
schedule. Or visit our Facebook 
page for event information. RSVP 
to diane@hengeholdcapital.com 
or on the Events website page.

March 16, 2016: 11:00 am to  
1:30 pm with lunch

“Now I Get It . . . Social  
Security Strategies for  
Retirement Planning”

In 2015, Social Security turned 80. 
Social Security has been there for 
you during all stages of life and it 
is evolving to meet the fast-paced 
demands of the growing and ag-
ing population. Our guest speaker 
is Sue Denny, Public Affairs Spe-
cialist and speaker with the Social 
Security Administration. Sue has 
led a number of workshops and 
presentations on Social Security 

benefits and how it has changed 
over the years. Sue will highlight 
changes recently passed by Con-
gress and how they may affect 
your Social Security claiming de-
cision.

The HCM Advisor team will dis-
cuss HCM’s Social Security Maxi-
mizer™ tool and how we help you 
make the appropriate claiming de-
cisions to increase your portfolio’s 
longevity defense. 

May 18, 2016: 11:00 am to  
1:30 pm with lunch

“Now I Get It . . . Estate  
Planning Essentials and Turn-
ing Assets into Income Solu-
tionsTM”

The Hengehold Capital Manage-
ment team of advisors, along with 
a local estate planning attorney, 
invite you and a guest to attend 
this event to learn about estate 
planning strategies and needs 
during retirement for you and 
your family.

Trusts: Trusts are great tools for 
expediting the administration of 
estates. Certain trusts may help 
minimize taxes in larger estates. 
You will need to name a trustee.

Advanced directives: These 
include a living will and durable 
power of attorney for health care.

Durable power of attorney for 
finances: You will need to name 
a legal authority to manage your 
assets.

Naming an executor or power of 
attorney can be difficult. It is best to 

name someone who lives nearby 
and has the time, knowledge and 
the patience to deal with these 
issues.

There are many complexities 
inherent in managing the affairs of 
your aging parents, and the team 
at HCM can provide advice that 
you and your parents can trust. 
On March 16th, we are offering a 
seminar on social security. You 
may want to attend this with your 
family members. See the article 
below for more information.



We Welcome Your Referrals
We value your trust and confidence. We would be honored to provide our wealth management  

services to those you care about, such as your friends, family, neighbors, and business associates.

O f f i c e s
6116 Harrison Avenue
Cincinnati, Ohio 45247

4555 Lake Forest Drive
Cincinnati, Ohio 45242

513.598.5120
877.598.5120 (toll-free)
513.598.2314 (fax)
www.hengeholdcapital.com

A b o u t  U s  .  .  .
When you decide to work with an Advisor to help plan and prepare for your 
financial future, it is important to work with professionals who are willing to take 
the time necessary to understand your situation and help you create solutions 
uniquely suited to meeting your goals and objectives. Your relationship with 
Hengehold Capital Management LLC is managed on a full-time basis by 
experienced Wealth Advisors. Your Wealth Advisor is always available to answer 
your questions. At HCM, we provide goals-based wealth planning and investment 
management services using the top technology, research, and analytical skills 
of our investment professionals. As a fee-only Registered Investment Advisor, 
our loyalties are always aligned with our clients’ best interests.

This newsletter provides financial and tax information to clients and friends of Hengehold Capital Management LLC. This information should 
not be acted upon without first determining its application to your specific situation. For further details on any article, please contact us.6

The New Year has arrived and 
that means you can soon expect 
to receive year-end tax forms. 
Please refer to the items below 
so you’ll know what to expect and 
when.
Original Form 1099: HCM clients 
will receive their original 1099 
Form for brokerage and retirement 
accounts in late January or mid-
February. The mailing date will 
depend on the types of securities 
held in your portfolio.
Corrected Form 1099: If Schwab 
receives updated information 
(which they usually do) after your 
original Form 1099 has been 
mailed, they are required to send 

Important Mailing Deadlines for 2015 1099 Tax Forms
you a corrected tax form. Revisions 
will be clearly highlighted on 
the corrected form you receive. 
Corrected forms will be sent 
periodically as the information 
becomes available.
Since 1099s are subject to change, 
we recommend that you wait until 
late March 2016 to file your 2015 
tax returns. 
If you would like to change delivery 
of your Schwab tax documents this 
year from paper to electronic deliv-
ery for your taxable accounts, you 
can do so by following these steps:
w Log in to your Schwab 

account and click on the 
Service tab. 

We are pleased 
to announce that 
Laura Adams has 
been promoted to 
Client Services 
Manager. In her 

new role, Laura will lead the client 
support and operations team.
“Having Laura in this new role will 
assure we continue to provide 
unsurpassed client service as we 
continue to grow in 2016,” said 
Mike Hengehold, founder and 

w Choose Account Settings 
and then scroll down to Elec-
tronic Communications for 
This Account. 
w Click View/Edit Alert Prefer-

ences and then scroll down 
to the Tax Forms section. 
w There you can check the 

boxes for the accounts you 
wish to enroll in for electronic 
delivery. 

If you have questions, please 
contact your HCM Client Services 
Team at 513.598.5120 or 
877.598.5120.

president of HCM. “We are 
pleased to have her help us 
maintain our high standard of care 
while expanding our planning 
services.”
Laura joined HCM in 2014 and has 
more than 13 years’ experience 
in the financial industry. She has 
a Bachelor’s Degree in Finance 
from Northern Kentucky University 
and an MBA from Thomas More 
College. Laura and her husband, 
Chris, have two daughters—

Hengehold Capital Management Announces the 
Promotion of Laura Adams to Client Services Manager

Audrey is 2 years old and they 
welcomed their new daughter, 
Avery, into the world on December 
3, 2015.

Avery Louise Adams


