
Financial markets lived up to their reputation during the month of August,
which has a record for being difficult. On the first day of August, markets
had to contend with a downgrade of U.S. long-term debt by the rating
agency, Fitch. They attributed the adjustment to the “expected fiscal
deterioration over the next three years, a high and growing general debt
burden, and the erosion of governance.” Many financial leaders
characterized the downgrade as “ridiculous,” but the stock and bond
markets still felt the effects.

Another setback for markets came from Moody’s, an important credit
agency. They issued a credit downgrade for 10 small-to-medium-sized
banks and 11 larger banks, with a warning of increasing financial risks in
the form of higher interest rates, escalating funding costs, and rising risks
from banks’ commercial real estate holdings.

Still, despite the credit-related downgrades, markets were able to navigate
their way through the ongoing debate of the country’s financial strength.
Better than expected earnings reports, coupled with an optimistic outlook,
helped underscore the overall durability of corporate America. That
durability showed up in a couple of ways:

The unemployment rate in the U.S. was at a multi-decade low of
3.5%, so consumer spending has remained resilient. Back-to-school
shopping was strong, which is a positive signal for holiday sales.

The housing market defied higher mortgage rates, as the low
inventory of houses on the market supported elevated prices. The
National Association of Realtors’ chief economist noted that with a
strong labor market, the pool of prospective buyers has been
enlarged, but with rising mortgage rates and limited inventory, the
possibility of home purchases may be “hindered for many.”

Resilience aside, the market still experienced some volatility with a
pullback in the stock market and high bond yields—specifically the 10-
year Treasury. Reports of consumer confidence and the number of
available job openings also came in softer than expected, which helped
alter expectations that the Federal Reserve (Fed) would raise rates again
this year. Although the debate over the need for another rate hike
continues as the Fed monitors incoming data, the equity markets
responded decisively and resumed their march higher at the end of the
month.

So where does that leave the market through year-end, especially since
September historically tends to be another difficult month? Since 1950, a
strong market performance in the first seven months of the year has been
followed by average returns of 5% until year end. Given that the S&P 500
enjoyed a 19% gain for the first seven months of the year, we may be
positioned for a positive end to 2023, although potentially with some
bumps along the way.

Dollars And Degrees: The Cost of
Education

As we approach the back-to-school season, I wanted to discuss an
important topic that might be on your mind: the cost of education.
Whether you have children or grandchildren preparing for college or
considering furthering your education, it's important to understand the
financial side.

Let's delve into some eye-opening statistics about the cost of college. In
2022, the average amount families spent on college reached $25,313.
Interestingly, family savings and income covered 54 percent of this
amount, highlighting the importance of diligent financial preparation.
Scholarships and grants accounted for 26 percent, while student

borrowing constituted 18 percent.1

In 2023 the projected average household cost for back-to-college
shopping is $1,367, while back-to-school shopping may average $890

perhousehold.2

Let's proactively address the financial aspects of education and create a
strategy so that you and your loved ones can pursue your academic
aspirations. We can work together to help you prepare for any upcoming
educational expenses.

1. SallieMae, 2022, How America Pays for College

2. NRF.com, 2022

Getting a Head Start on
College Savings
A few strategies that may help you
prepare for the cost of higher education.

Learn More

What Can You Buy With 529
Distributions?
This article can be a helpful guide when
begin preparing for education expenses.

Learn More

Go Ahead & Text Us

Did you know you can text our office? All you will have to do is "Accept" a
one-time message. The message will say the following:

"This is Lindsey Borchardt at Prinvest Advisors with LPL Financial. To
consent to receive texts, reply 'ACCEPT'."

Once it is accepted, you can text our office anytime going forward. We
know texting is sometimes easier to communicate than a phone call as we
all have busy schedules. We want to make communication between our
clients and our office easier! One of the best parts of texting is that we can
schedule appointments and send you reminders with ease. So go ahead
and text us at 507-535-3542!

As always, we cannot accept orders via voicemail, email or text message.
Please give our office a call at that time to speak to a financial advisor. 

Weekly Market Insights

If you like to stay up to date on what is happening in the markets, we have
added a new section to our website! Each Monday, we post a timely
update for you on Weekly Market Insights. 

September 4th | September Stocks Open in Positive Territory

Check Out Our Blog

Check out some of our most recent blog posts we thought would be
beneficial to you. As always, we try to keep you up to date with financial
news and topics.

Wasn't There Supposed to Be a Recession?
Why the Fed Can't Figure Out the Job Market
Consider Keeping Your Life Insurance When You Retire
Your Changing Definition of Risk in Retirement
Everyone Needs an Estate Strategy

As always, a referral is the greatest compliment we can receive.  If
you know someone who could benefit from a FREE/NO OBLIGATION
portfolio review, please send them our contact information. Did we
mention we have a referral program? Message us and we can send

you the information!

CONTACT US

Important Information

This material is for general information only and is not intended to provide specific

advice or recommendations for any individual. There is no assurance that the views or

strategies discussed are suitable for all investors or will yield positive outcomes.

Investing involves risks including possible loss of principal. Any economic forecasts

set forth may not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally regarding the

corresponding market index. Indexes are unmanaged statistical composites and

cannot be invested into directly. Index performance is not indicative of the

performance of any investment and do not reflect fees, expenses, or sales charges.

All performance referenced is historical and is no guarantee of future results.

All data is provided as of September 5, 2023.

Any company names noted herein are for educational purposes only and not an

indication of trading intent or a solicitation of their products or services. LPL Financial

doesn’t provide research on individual equities.

All index data from FactSet.

The Standard & Poor’s 500 Index (S&P500) is a capitalization-weighted index of 500

stocks designed to measure performance of the broad domestic economy through

changes in the aggregate market value of 500 stocks representing all major

industries.

This Research material was prepared by LPL Financial, LLC. All information is

believed to be from reliable sources; however LPL Financial makes no representation

as to its completeness or accuracy.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond

values will decline as interest rates rise and bonds are subject to availability and

change in price.

There is no guarantee that a diversified portfolio will enhance overall returns or

outperform a non-diversified portfolio. Diversification does not protect against market

risk.

Past performance does not guarantee future results.

Asset allocation does not ensure a profit or protect against a loss.

For a list of descriptions of the indexes and economic terms referenced, please visit

our website at lplresearch.com/definitions.
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