
Tax Time!
A  Message from Ray Ciccarelli

Welcome to tax season! For the next couple months many people will be

working on last minute prep in order to file by April 18th. This year there
are some important changes you should consider before filing, which we
outline in this newsletter. The IRS has published a “Get Ready” page
which outlines steps taxpayers can take make tax filing easier, so take a
look! While we prepare for the 2022 filing, we are already looking forward
to the 2023 tax changes and planning opportunities, so watch for more on
that. As always, we hope you enjoy this newsletter, and we would love to
get your feedback. The whole team here at Ciccarelli wishes you a very
happy Valentine’s day!

Tax Changes : What to know before filing 

As of January 23, the IRS started accepting and processing individual
2022 tax returns. If you already filed, congratulations, but for most of us,
the fun is just beginning. Changes were made to many tax credits and
deductions in 2022 reverting back to where they were in prior years,
along with shifts in the standard deduction amounts and income tax
brackets, which happen annually. The following are some of the more
important changes to be aware of before you file your 2022 return.

Tax Credits
Some tax credits return to 2019 levels, which could mean a smaller refund
compared to last year. These credits include the Child Tax Credit (CTC),
the Child and Dependent Care Credit, and the Earned Income Tax Credit
(EITC).

In 2021, the child tax credit offered up to $3,600 per child under age
6, and up to $3,000 per child ages 6 through 17, with half the credit
amount paid in advance. But for 2022, the tax break reverts to the
previous amount — up to $2,000 per child under age 17.
The child and dependent care tax credit, which may help offset the
cost of care for children under age 13 or adult dependents, returns
to a maximum of $2,100 in 2022 instead of $8,000 in 2021.
For the EITC, eligible taxpayers with no children who received
roughly $1,500 in 2021 will now get $500 in 2022.

1099-K Forms
Prior 2022, the IRS required the third-party networks to report all the
payment transactions amounting to at least $20,000 in a year with a
transaction limit of up to 200 (per customer). Now, they are required to file
a 1099-K for processing transactions amounting to $600 or more in a
year, regardless of the number of transactions. It’s important to be aware
1099-K reporting is only for money received for goods and services, not
from family and friends.

Charitable Deductions
During the pandemic, the IRS allowed taxpayers to reduce their gross
income by up to $300 (or $600 if married and filing jointly) if they donated
in cash to tax-qualified charities, regardless of whether you itemize, but
the above-the-line deduction is no longer available. Instead, individuals
who want to write off their charitable donations must itemize their
deductions.

Standard Deductions
To account for inflation, the standard deduction amounts were increased
for 2022.

Married couples get $25,900 ($25,100 for 2021), plus $1,400 for
each spouse age 65 or older ($1,350 for 2021).
Singles can claim a $12,950 standard deduction ($12,550 for 2021)
— $14,700 if they're at least 65 years old ($14,250 for 2021).
Head-of-household filers get $19,400 for their standard deduction
($18,800 for 2021), plus an additional $1,750 once they reach age
65 ($1,700 for 2021).

Income Tax Brackets
Tax brackets have gone up for 2022, but the tax rates stay the same. This
means that more of your money is taxed at lower rates compared to last
year. The difference is due to inflation during the 12-month period from
September 2020 to August 2021, which is used to figure the adjustments.
For example, in the 22% tax rate bracket for married filing jointly, taxable
income shifted from $81,051 to $172,750 in 2021 to $83,551 to $178,150
in 2022.

In a Nutshell
Experts say these changes could mean more people will wind up owing or
getting a smaller refund than they did the past couple years. If you have
any questions about your situation, please reach out to your tax
professional, or contact us at Ciccarelli Advisory Services, we are always
available to assist!

Making Your Tax Bracket Work

Have you explored all your options when it comes to managing your
taxable income?

Learn More

Check out some of last month's happenings at Ciccarelli!

Office Party!
January celebration for the holidays at the Rochester office.

Collier Community Foundation 2023 Board Invitational

A presentation featuring CCF’s public and private partnerships, the needs
in the Naples community, and their solutions for the future.

NCH Pink & Blue Dinner Lecture
Breast and Prostate Cancer Preventative and Proactive Imaging Solution,

held at the Arthrex One Conference Center

Make Your Valentine's Day a Family Affair

Valentine’s Day, an entire day dedicated to love. It’s a day typically
centered on flowers, chocolates, and romance with your significant other,
but why not make it a special day for all your loved ones and celebrate a
Valentine Family Affair. Here’s a few ideas to help make your family’s
celebration extraordinary!

Express Your Love
Have everyone make a list of three things they love about each family
member, for example a quality they appreciate or an activity they cherish
doing together. After you are done, sit down together and take the time to
share the lists. If you can’t be together, have a ZOOM meeting to share
your lists! You might be pleasantly surprised at the heart-warming things
they have to say.

Relax With Movie Night
Cozy up on the couch with the family for a relaxing movie night at home. 
You can’t go wrong with classics like Beauty and the Beast, Dirty
Dancing, or The Princess Bride. Just make sure there’s plenty of popcorn
on hand!

Share the Love
Surprise and delight this Valentine’s Day with generous acts of kindness.
As a family, drop flowers or baked goods at the doors of your neighbors
or friends with a note of kindness, or put together little care packages and
send them to the extended family you won't be able to see. There are
endless ways to spread love and kindness.

Cook Up a Creative Love-Breakfast
Start the day off right with a special breakfast for the family. Include a
variety of sweet and savory, healthy and indulgent so there is something
for everyone! Who wouldn’t want to start the day with a heart shaped
pancake or waffle? And don’t forget to decorate the table.

Whatever you do to celebrate, do it with love! Happy Valentine’s Day!

Ciccarelli@CAS-NaplesFL.com

(239) 262-6577

Ciccarelli Advisory Services, Inc.

http://www.CASMoneyMatters.com/
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