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Social Security Simple Breakeven Report

This analysis shows your Social Security breakeven age comparing early vs. late claiming. The idea is this: If you
start Social Security benefits early, you will receive more checks but the amount will be permanently reduced. The
breakeven analysis shows the age at which cumulative benefits from the later claiming analysis begin to exceed
cumulative benefits from the early claiming analysis. Quite simply, if you—and/or your spouse if you are married—
expect to live longer than the breakeven age, you would be better off delaying the start of benefits to the later age
in order to receive more total lifetime benefits.
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If your full retirement age is 66:

Filing Age Benefit = % of PIA

62 75

63 80

64 86.7

65 93.3

66 100

67 108

68 116

69 124

70 132

Key Terms

Full retirement age (FRA). This is the age at which you may claim full, unreduced Social Security benefits. Certain
strategies, such as suspending benefits to earn delayed credits, and filing a restricted application for spousal
benefits, can only be done at full retirement age or later.

Year of Birth Full Retirement Age

1943-54 66

1955 66 + 2 months

1956 66 + 4 months

1957 66 + 6 months

1958 66 + 8 months

1959 66 + 10 months

1960 and later 67

Primary insurance amount (PIA). Your estimated benefit as shown on this report is based on the PIA you
provided. Your PIA is the amount you would receive if you were to claim your benefit at your full retirement age.
Each person’s PIA is determined by the Social Security Administration at age 62. It is based on an average of your
highest 35 years of earnings as applied to a formula. Please note that until you actually apply for Social Security,
your exact PIA is unknown. The estimate you received from Social Security via your statement or the Retirement
Estimator could change based on your continued earnings (or lack thereof) and future cost-of-living adjustments.

Reductions or credits based on claiming age. If you file for Social Security before FRA, your benefit will be some
fraction of your PIA. If you file after FRA, your benefit will include delayed credits. These reductions and credits are
based on your FRA and are prorated monthly. Once the reductions or credits are applied, your benefit amount is
permanent, affected only by cost-of-living adjustments and additional earnings. That is, if you file at 62 and receive
a reduced benefit, it will not go up when you turn FRA.

If your full retirement age is 67:

Filing Age Benefit = % of PIA

62 70

63 75

64 80

65 86.7

66 93.3

67 100

68 108

69 116

70 124
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Key Terms (continued)

Cost-of-living adjustments (COLAs). Each year there is a rise in the Consumer Price Index (CPI-W), Social Security
benefit amounts are increased to keep up with inflation. The cost-of-living adjustment varies each year, and it is
impossible to know what future COLAs will be. To give you an idea of how your benefit might keep up with inflation,
this report assumes a fixed COLA in the years ahead. Naturally, the benefit amounts shown in this report will be
different if the actual COLAs vary from the assumptions used here.

Real vs. nominal values. If this report shows income escalating each year with cost-of-living adjustments (COLAs),
you are looking at “nominal” values—that is, the actual, inflation-adjusted income you are projected to receive in
the future based on the COLA assumption used. If income remains constant from year to year, you are looking at
“real” values—that is, all amounts are expressed in today’s dollars. We have made the selection to show real or
nominal values depending on how the rest of your retirement income plan is being analyzed.

Life expectancy. Social Security benefits continue for life. A key purpose of this report is to put your Social Security
benefits in perspective by estimating the amount of benefits you stand to receive over your lifetime based on
claiming decisions you make in your 60s. Your life expectancy is therefore a key assumption in this report.

Description Life Expectancy

Male, much shorter than average 76

Male, shorter than average 80

Male, average 84

Male, longer than average 88

Male, much longer than average 92

Female, much shorter than average 78

Female, shorter than average 83

Female, average 87

Female, longer than average 91

Female, much longer than average 96

See LivingTo100 (www.livingto100.com) for a more accurate estimate of your individual life expectancy. Naturally, if
your actual life expectancy differs from the assumption used in this report, your lifetime benefits will be different
from the amounts shown here.
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Filing at 62 vs. filing at Full Retirement Age.
Scenario date: 12/27/2018
PIA: $2,650, COLA: 2.0%
Born: 4/10/1956, age 62
Earlier claim: 12/27/2018, age 62
Later claim: 8/10/2022, age 66
Life expectancy: 84

Year
Single

Jim’s age
@Dec 31

Single Jim’s
monthly benefit/

Age 62

Single Jim’s annual
benefit/
Age 62

Single Jim’s
cumulative

benefit/
Age 62

Single Jim’s
monthly benefit/

Age 66

Single Jim’s annual
benefit/
Age 66

Single Jim’s
cumulative benefit/

Age 66

2019 63 2,032 24,384 24,384 0 0 0

2020 64 2,072 24,864 49,248 0 0 0

2021 65 2,114 25,368 74,616 0 0 0

2022 66 2,156 25,872 100,488 2,868 11,474 11,474

2023 67 2,199 26,388 126,876 2,926 35,110 46,584

2024 68 2,243 26,916 153,792 2,984 35,812 82,395

2025 69 2,288 27,456 181,248 3,044 36,528 118,924

2026 70 2,334 28,008 209,256 3,105 37,259 156,183

2027 71 2,380 28,560 237,816 3,167 38,004 194,187

2028 72 2,428 29,136 266,952 3,230 38,764 232,951

2029 73 2,477 29,724 296,676 3,295 39,539 272,490

2030 74 2,526 30,312 326,988 3,361 40,330 312,820

2031 75 2,577 30,924 357,912 3,428 41,137 353,957

2032 76 2,628 31,536 389,448 3,497 41,959 395,916
2033 77 2,681 32,172 421,620 3,567 42,799 438,715
2034 78 2,734 32,808 454,428 3,638 43,655 482,369
2035 79 2,789 33,468 487,896 3,711 44,528 526,897
2036 80 2,845 34,140 522,036 3,785 45,418 572,315
2037 81 2,902 34,824 556,860 3,861 46,327 618,642
2038 82 2,960 35,520 592,380 3,938 47,253 665,895
2039 83 3,019 36,228 628,608 4,017 48,198 714,093
2040 84 3,079 36,948 665,556 4,097 49,162 763,255
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Filing at Full Retirement Age vs. filing at 70.
Scenario date: 12/27/2018
PIA: $2,650, COLA: 2.0%
Born: 4/10/1956, age 62
Earlier claim: 8/10/2022, age 66
Later claim: 4/10/2026, age 70
Life expectancy: 84

Year
Single

Jim’s age
@Dec 31

Single Jim’s
monthly benefit/

Age 66

Single Jim’s annual
benefit/
Age 66

Single Jim’s
cumulative

benefit/
Age 66

Single Jim’s
monthly benefit/

Age 70

Single Jim’s annual
benefit/
Age 70

Single Jim’s
cumulative benefit/

Age 70

2022 66 2,868 11,472 11,472 0 0 0

2023 67 2,926 35,112 46,584 0 0 0

2024 68 2,984 35,808 82,392 0 0 0

2025 69 3,044 36,528 118,920 0 0 0

2026 70 3,105 37,260 156,180 4,016 32,125 32,125

2027 71 3,167 38,004 194,184 4,096 49,152 81,277

2028 72 3,230 38,760 232,944 4,178 50,135 131,412

2029 73 3,295 39,540 272,484 4,261 51,138 182,549

2030 74 3,361 40,332 312,816 4,347 52,160 234,710

2031 75 3,428 41,136 353,952 4,434 53,203 287,913

2032 76 3,497 41,964 395,916 4,522 54,267 342,181

2033 77 3,567 42,804 438,720 4,613 55,353 397,534

2034 78 3,638 43,656 482,376 4,705 56,460 453,993

2035 79 3,711 44,532 526,908 4,799 57,589 511,582

2036 80 3,785 45,420 572,328 4,895 58,741 570,323

2037 81 3,861 46,332 618,660 4,993 59,916 630,239
2038 82 3,938 47,256 665,916 5,093 61,114 691,353
2039 83 4,017 48,204 714,120 5,195 62,336 753,690
2040 84 4,097 49,164 763,284 5,299 63,583 817,273
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What this report does not include

You should know that this report has a number of limitations:

The numbers you see here are not exact. No one can ever know the exact amount of their Social Security benefit
until it is actually received. But by making certain assumptions and trying out different claiming analyses, you can
see how your lifetime Social Security income may change depending on when you claim benefits. The purpose of
this report is to give you a long-term perspective on Social Security, which is one of the few sources of retirement
income that continues for life.

Scenarios are not exhaustive. There are many possible claiming scenarios. This report shows you a handful of
scenarios which seem appropriate based on your personal circumstances. We can run additional scenarios if you
wish.

Results are based on assumptions. The key assumptions used are: 1) the primary insurance amounts as
estimated by the Social Security Administration; 2) life expectancy; and 3) future cost-of-living adjustments. If any
of these numbers turn out to be different from the assumptions, your actual Social Security income stream will be
different. If you wish to use different assumptions from the ones used in this report, please let us know and we can
re-run the analysis for you.

Social Security may be reformed. It is possible that the Social Security system could be reformed by Congress in
the future. Possible reforms may include raising the full retirement age, changing the benefit formula, changing
the formula for cost-of-living adjustments, and others. There is no way to know when or how Social Security might
be reformed in the future.

This report is not suitable for married couples. Breakeven analysis is suitable for single individuals only because
it does not consider survivor benefits. Our Spousal Planning Analysis is more suitable for married couples.

WEP and/or GPO may not be incorporated. If you ever worked in a job that did not pay into Social Security and
you are entitled to a pension from that job, your Social Security benefit may be reduced. The applicable reduction
in retirement, spousal, or survivor benefits may not be reflected in this report.

Earnings test is not incorporated. If you file for benefits before full retirement age and you work, some or all of
your benefits may be withheld due to the earnings test. These reductions are not incorporated into these
estimates.

Children’s benefits are not included. If you have a child under 18, the child may be entitled to children’s benefits.
These amounts are not incorporated into this report.

Taxes are not incorporated. If your modified adjusted gross income is over a certain threshold, up to 85% of your
Social Security benefits may be reportable as income on your federal income tax return. The estimates in this
report do not account for taxes. Please see your tax advisor for more information.

This report is for informational purposes only. The purpose of the report is to educate and give general guidance
to help craft a personalized approach to taking Social Security. The use of different assumptions, particularly life
expectancy, could change the outcome. It is therefore important for you to consider a wide variety of factors and
decide for yourself when is the optimal time to claim Social Security. This report was generated by software
developed by Horsesmouth, LLC. Neither we, nor Horsesmouth assumes any liability nor responsibility to any
person or entity with respect to any loss or damage caused by information contained in this report.

Copyright ©2018Horsesmouth, LLC. All Rights Reserved.
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