
Student Loan Confusion?

Ask me what you should 
consider.
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Disclosures
WisMed Financial, Inc. (“WMF”) is a registered investment advisor offering advisory services in the State of WI and in other jurisdictions 
where exempted. Registration does not imply a certain level of skill or training.

This communication is for informational purposes only and is not intended as tax, accounting or legal advice, as an offer or solicitation of 
an offer to buy or sell, or as an endorsement of any company, security, fund, or other securities or non-securities offering. This 
communication should not be relied upon as the sole factor in an investment making decision.

Past performance is no indication of future results. Investment in securities involves significant risk and has the potential for partial or 
complete loss of funds invested. It should not be assumed that any recommendations made will be profitable or equal the performance 
noted in this publication. 

The information herein is provided “AS IS” and without warranties of any kind either express or implied. To the fullest extent permissible 
pursuant to applicable laws, WisMed Financial, Inc. (referred to as “WMF”) disclaims all warranties, express or implied, including, but not 
limited to, implied warranties of merchantability, non-infringement, and suitability for a particular purpose.

All opinions and estimates constitute WMF’s judgement as of the date of this communication and are subject to change without notice. 
WMF does not warrant that the information will be free from error. The information should not be relied upon for purposes of transacting 
securities or other investments. Your use of the information is at your sole risk. Under no circumstances shall WMF be liable for any direct, 
indirect, special or consequential damages that result from the use of, or the inability to use, the information provided herein, even if 
WMF or a WMF authorized representative has been advised of the possibility of such damages. Information contained herein should not 
be considered a solicitation to buy, an offer to sell, or a recommendation of any security in any jurisdiction where such offer, solicitation, 
or recommendation would be unlawful or unauthorized.



Federal Student Loans Disclaimer
This information is believed to be accurate as of August 15, 2025. 

Always check with your loan servicer or loan documentation as the 
authoritative source.

These items have changed regularly over the past few years and may 
continue to change by actions in Washington and the courts.



RAP (available by 
7/1/2026)

SAVE (formerly 
REPAYE) (phased 
out by 7/1/2028)

PAYE (apply/enroll before 
7/1/2027, plan phased out 
by 7/1/2028)

IBR 2014
(apply/enroll 
before 
7/1/2028)

IBR 2009
(apply/enroll 
before 
7/1/2028)

ICR (phased out 
by 7/1/2028)

Income Driven 
Repayment 
Plans

AnyAnyNo outstanding loans as of
10/1/2007 & new loan 
disbursed after 10/1/2011

First borrowed 
on or after 
7/1/2014 and 
no new loan 
after 7/1/2026

Before 
7/1/2014 and 
no new loan 
after 7/1/2026

AnyLoan Dates

1%-10% of AGI but 
no less than $10

N/A10% of discretionary 
income

10% of 
discretionary 
income

15% of 
discretionary 
income

20% of 
discretionary 
income

Payment

AGI, but reduce the 
monthly payment by 
$50 per dependent

N/AAGI - 150% povertyAGI - 150% 
poverty

AGI - 150% 
poverty

AGI - 100% 
poverty

Discretionary 
Income

NoN/AYesYesYesNoPayment 
Capped at 10-
Year Standard?

30 years or PSLFN/A20 years (forgiveness 
blocked) or PSLF

20 years or 
PSLF

25 years or PSLF25 years
(forgiveness 
blocked) or 
PSLF

Length of 
Repayment



RAP (available by 
7/1/2026)

SAVE (formerly 
REPAYE) (phased 
out by 7/1/2028)

PAYE (apply/enroll before 
7/1/2027, plan phased 
out by 7/1/2028)

IBR 2014
(apply/enroll 
before 
7/1/2028)

IBR 2009 
(apply/enroll 
before 
7/1/2028)

ICR (phased 
out by 
7/1/2028)

Income Driven 
Repayment 
Plans

Interest does not accrue 
for borrowers making their 
payments, so there is no 
interest to capitalize

Capitalized when 
leaving plan or 
failing to 
recertify income 
on time

Accrued interest up to 
10% of starting 
repayment balance is 
capitalized when leaving 
plan, failing to recertify 
income, or losing partial 
financial hardship status

Capitalized 
when leaving 
plan, failing to 
recertify 
income, or 
losing partial 
financial 
hardship 
status

Capitalized 
when leaving 
plan, failing to 
recertify 
income, or 
losing partial 
financial 
hardship status

Accrued 
interest up to 
10% of starting 
repayment 
balance is 
capitalized 
annually

Capitalization 
of interest

Unpaid interest does not 
accrue, up to $50 of 
payment reduces principal

Interest after 
8/1/2025 
accrues.

Government pays 100% of 
unpaid interest on 
subsidized loans for the 
first 3 years. Otherwise, 
interest accrues.

Government 
pays 100% of 
unpaid 
interest on 
subsidized 
loans for the 
first 3 years.
Otherwise, 
interest 
accrues.

Government 
pays 100% of 
unpaid interest 
on subsidized 
loans for the 
first 3 years.
Otherwise, 
interest 
accrues.

No subsidy, 
interest 
accrues.

Treatment of 
Accrued 
Interest



RAP (available by 
7/1/2026)

SAVE (formerly 
REPAYE) (phased 
out by 7/1/2028)

PAYE (apply/enroll 
before 7/1/2027, plan 
phased out by 7/1/2028)

IBR 2014
(apply/enroll 
before 
7/1/2028)

IBR 2009
(apply/enroll 
before 
7/1/2028)

ICR (phased 
out by 
7/1/2028)

Income Driven 
Repayment 
Plans

All loans except Parent 
PLUS even if single or 
double consolidated

All loans except 
for Parent PLUS

All loans. Includes Parent 
PLUS if double 
consolidated.

All loans 
including 
Parent PLUS if 
single 
consolidated

All loans 
including 
Parent PLUS if 
single 
consolidated

All loans 
including 
Parent PLUS if 
single 
consolidated

Typical Loan 
Types

NoN/AYesNoNoNoEnrollment 
requires 
payment < 10-
year standard 
payment



Timeline of Student Loans
7/1/2028+7/1/2026–6/30/2028Now–6/30/2026Plan

Sunset Only for current SAVE borrowers Only for current 
SAVE borrowersSAVE

Sunset Grandfathered onlyAvailablePAYE

 Grandfathered only Grandfathered onlyAvailableIBR (2009/2014)

Sunset Grandfathered onlyAvailableICR

AvailableNewly availableNot yetRAP

AvailableAvailableAvailableStandard

 Grandfathered only Grandfathered onlyAvailableExtended / 
Graduated



Grandfathered Rules Pre-7/1/2026

Maintain access to IBR, extended, or graduated payment plans.

Remaining in the grandfathered rules:
◦ Do not consolidate after 7/1/2026
◦ Do not take out new loans after 7/1/2026
◦ Parents with Parent PLUS loans are typically not eligible for IDR payment plans. However, consolidating 

before 7/1/2026 would make them eligible.



PSLF Buyback
Consider PSLF Buyback to “fix” loan forbearance

o Make ineligible months of deferment or forbearance qualify toward PSLF

o Can use to complete your 120 qualifying payments

https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service/public-service-loan-
forgiveness-buyback 



PSLF Buyback

https://studentaid.gov/announcements-events/idr-court-actions



Reduce Debt – Invest Smart – Retire Secure 

Member Benefit Mark Ziety, CFP®, AIF®
(608) 442-3750

Mark.Ziety@WisMedFinancial.org


