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June 9, 2014 
 
Dear Client, 
 

May was an interesting month and a profitable one for portfolios, although it confounded many people.  Both equity 
markets and fixed income markets performed well, in spite of the almost ever-present Wall of Worry for equities and the 
tapering policy of the Federal Reserve.  The Q1 2014 GDP number of -1.0% and the political troubles that could have 
escalated into more serious armed conflict in Ukraine were two of the more legitimate concerns casting a shadow over 
markets.  As the equity market held its ground in the face of these concerns and better economic numbers were reported 
(e.g.., durable goods, ISM survey, non-farm payrolls), the situation in Ukraine calmed down.  These developments rebuilt 
confidence and resulted in money flowing out of more defensive areas and back into more aggressive ones during the second 
half of May.  Since “Sell in May” didn’t work too well this year for the pessimists, we are expecting them to start singing the 
“June Swoon” chorus.  Eventually the pessimists will “pick the top,” but we don’t believe it will arrive anytime soon.  

As the S&P 500 and the Dow Jones Industrials have been achieving record highs, our strategies have been moving 
right along with them.  Including dividends, YTD through June 6th the S&P 500 is up 6.4%, while (net of fees) our Equity Select 
Portfolio is up 7.1%, our Dividend Portfolio is up 9.4%, and our Mutual Fund Mix is up 5.3%.  We are pleased with both the 
absolute and relative performance of our strategies, and continue to expect higher price levels between now and year-end.  
The only significant change to any of our portfolios was the purchase of Micron Technology (MU) for the Equity Select 
Portfolio on May 12th for $27.43.  MU is among the global leaders in the production and sale of memory chips, sensors, and 
semiconductor components.  All three of our strategies are close to fully invested.  

The low yields available in the global fixed income markets continue to give us good reason to believe that the US 
equity market is a good place for investment funds.  Not only is the US Treasury bond market trading at very low yield levels 
(US 10-year notes yield 2.60%), but so are the bonds of many other countries.  Some of these countries were even near 
financial collapse over the last few years - three European countries stand out for comparison purposes.  The 10-year 
government bonds of Spain, Italy, and Portugal yield, respectively, 2.57%, 2.70%, and 3.34%.  As an alternative to owning 
these bonds, an investor could easily construct a diversified portfolio of highly-rated, large-cap, cash-rich companies 
possessing solid balance sheets and having good earnings prospects that would pay an average dividend over 3.00%.  Over 
the course of those ten years we’d expect these stocks to rise in price while, in many cases, increasing dividend levels.  We 
think that both domestic and global investors observing this type of relative value opportunity will feel a strong incentive to 
continue investing here. 

Although we maintain three principal strategies, we have worked with clients over the years to address particular 
needs.  One of the most frustrating problems for clients has been the lack of return on cash parked in bank accounts, short-
term CDs, and money market accounts.  We have constructed portfolios containing a balance of fixed income mutual funds 
having short durations and dividend-paying equities having low volatility.  There is always some market risk, but the fixed 
income/equity balance has been a cushion for that, and these portfolios have performed very well in client accounts.  This 
approach maintains liquidity, provides potential for capital appreciation, and earns an interest/dividend combination well 
above money market rates.  If you are interested in discussing this topic more specifically, please let us know. 

We continue to believe in stocks for the long run and, as always, encourage you to contact us with any comments or 
questions you have about any of our investments.  We want you to understand what’s in your portfolio, and why it’s there, to 
give you confidence about your investments.  Thank you for letting us manage your portfolios. 
 
  Michael A. Camp      Joseph F. Hunt 

Principal       Principal 
 

Investing and trading in stocks and other securities are risky and carry an inherent element of risk, including the potential for loss of principal.  Northwest Criterion Asset Management, LLC cannot guarantee and 
you should not assume past performance of its model portfolios and investment plans are either an indication of or a guarantee for future results.  Northwest Criterion Asset Management, LLC cannot and does not 
give any assurance that the trades placed based on its investment plans will be profitable. 
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