The Inflation Reduction Act was signed into law on Tuesday, August 16. While the $430 billion package includes many provisions, here are a few key areas where you may benefit the most.
1. Tax credits for energy-related home improvements - The bill includes a 30% tax credit for installing energy-efficient windows, skylights and doors, with an annual maximum of $1,200. There are sub-limits for each type of improvement, however the primary residence requirement was eliminated, so you can get tax credits for improving a secondary home or rental property.
2. Expanded solar tax credits - The tax credit for installing solar panels will increase to 30% for 2022 through 2034. The credit for installing batteries with your solar system stays at 26% this year and will increase to 30% in 2023.

3. Expanded EV tax credits – The $7,500 Electric Vehicle credit is expanded by removing the manufacturer 200,000 vehicle cap; however, the calculation of the credit gets a lot more complex. Besides tests related to the vehicle battery rating, there will be limits based on your Adjusted Gross Income (AGI) and the vehicle price (sorry Tesla). A new provision adds a credit of up to $4,000 for used EVs, with lower AGI and price limits. There’s also a tax credit for installing an electric charger in your home.
New legislation can come with benefits as well as new complexities, so reading the fine print will be super important. If you have questions that we can help answer, please feel free to reach out.
This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific situation with a qualified tax professional.
