
 

 

2017 Annual Tax Summary 

FEDERAL TRANSFER TAXES 

In an effort to reunify the estate, gift and generation-skipping transfer (GST) taxes, the exemption 

amount for all three taxes was set at $5 million, beginning on Jan. 1, 2010. This $5 million is indexed 

for inflation for all three transfer taxes. 

 

 

 

 

ANNUAL GIFT TAX EXEMPTION AMOUNT  

The annual gift tax exemption amount is also indexed to inflation. For 2017, the annual gift tax 

exemption amount remains at $14,000 per donee. The annual exclusion from tax on a gift to a spouse 

who is not a U.S. citizen is $149,000, up from $148,000 in 2016. 

 FEDERAL INCOME TAXES INCOME TAX  

The applicability of the maximum income tax rate applies based on the taxpayer’s filing status. For 

individuals, the maximum applies after $418,400 of annual income. For taxpayers who are married 

filing jointly, the maximum applies after $470,700 of annual income. For trusts and estates, the 

maximum applies after $12,500 of annual income. 

NET INVESTMENT INCOME  

2014 was the first year in which a tax of 3.8 percent was added to a taxpayer’s annual net investment 

income (NII). The 3.8 percent tax applies to the NII of all taxpayers whose income is in excess of the 



 

 

threshold that applies, based on their filing status. The 3.8 percent tax is applied to the lesser of the 

taxpayer’s total NII or the amount by which the taxpayer’s income exceeded their applicable threshold. 

In general, investment income includes, but is not limited to, interest, dividends, capital gains, rental 

and royalty income, nonqualified annuities, income from businesses involved in trading of financial 

instruments or commodities, and businesses that are passive activities to the taxpayer. Trusts and 

estates are also subject to the 3.8 percent NII tax, if they have undistributed NII and also have 

adjusted gross income over the dollar amount at which the highest tax bracket for an estate or trust 

begins for such taxable year. 


