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Disclaimer  
  
 

 
The following report is a diagnostic tool intended to review your current financial situation and suggest 
potential planning ideas and concepts that may be of benefit. The purpose of the report is to illustrate how 
accepted financial and estate planning principles may improve your current situation.  
 
This report is based upon information and assumptions provided by you (the client). This report provides 
broad and general guidelines on the advantages of certain financial planning concepts and does not 
constitute a recommendation of any particular technique. The consolidated report is provided for 
informational purposes as a courtesy to you. We recommend that you review your plan annually, unless 
changes in your personal or financial circumstances require more frequent review. All reports should be 
reviewed in conjunction with your fact summary and this Disclaimer page.  
 
The term "plan" or "planning," when used within this report, does not imply that a recommendation has been 
made to implement one or more financial plans or make a particular investment. Nor does the plan or report 
provide legal, accounting, financial, tax or other advice. Rather, the report and the illustrations therein provide 
a summary of certain potential financial strategies. The reports provide projections based on various 
assumptions and are therefore hypothetical in nature and not guarantees of investment returns. You should 
consult your tax and/or legal advisors before implementing any transactions and/or strategies concerning 
your finances.  
 
Additionally, this report may not reflect all holdings or transactions, their costs, or proceeds received by you. It 
may contain information on assets that are not held at the broker/dealer with whom your financial 
representative is registered. As such, those assets will not be included on the broker/dealer’s books and 
records. Prices that may be indicated in this report are obtained from sources we consider reliable but are not 
guaranteed. Past performance is no guarantee of future performance and it is important to realize that actual 
results may differ from the projections contained in this report. The presentation of investment returns set 
forth in this report does not reflect the deduction of any commissions. Projected valuations and/or rates of 
return may not take into account surrender charges on products you might own. They will reflect any fees or 
product charges when entered by the advisor/ representative. Deduction of such charges will result in a lower 
rate of return.  
 
It is important to compare the information on this report with the statements you receive from the custodian(s) 
for your account(s). Please note that there may be minor variations due to calculation methodologies. If you 
have any questions, please contact your financial representative. Also, your account(s) may not be covered 
by FDIC or SIPC. FDIC and SIPC coverages apply only to certain assets and may be subject to limitations. 
Questions about coverage that may apply should be directed to the asset provider or sponsor.  
 
The information contained in this report is not written or intended as financial, tax or legal advice. The 
information provided herein may not be relied on for purposes of avoiding any federal tax penalties. You are 
encouraged to seek financial, tax and legal advice from your professional advisors.  
 
Tools such as the Monte Carlo simulation will yield different results depending on the variables inputted, and 
the assumptions underlying the calculation. For those reports that perform a Monte Carlo analysis, the term 
'Monte Carlo' will be included in the report title. The assumptions with respect to the simulation include the 
assumed rates of return and standard deviations of the portfolio model associated with each asset. The 
assumed rates of return are based on the historical rates of returns and standard deviations, for certain 
periods of time, for the benchmark indexes comprising the asset classes in the model portfolio. Since the 
market data used to generate these rates of return change over time your results will vary with each use over 
time.  



 

 

Monte Carlo Analysis is a mathematical process used to implement complex statistical methods that chart the 
probability of certain financial outcomes at certain times in the future. This charting is accomplished by 
generating hundreds of possible economic scenarios that could affect the performance of your investments.  
 
The Monte Carlo simulation uses at most 1000 scenarios to determine the probability of outcomes resulting 
from the asset allocation choices and underlying assumptions regarding rates of return and volatility of certain 
asset classes. Some of these scenarios will assume very favorable financial market returns, consistent with 
some of the best periods in investing history for investors. Some scenarios will conform to the worst periods 
in investing history. Most scenarios will fall somewhere in between.  
 
The outcomes presented using the Monte Carlo simulation represent only a few of the many possible 
outcomes. Since past performance and market conditions may not be repeated in the future, your investment 
goals may not be fulfilled by following advice that is based on the projections.  
 
I/We have received and read this Disclaimer page and understand its contents and, therefore, the limitations 
of the report. Furthermore, I understand that none of the calculations and presentations of investment returns 
are guaranteed.  
 
 
Client(s):       

  Luke Affluent   Date 

       

       

        

  Jen Affluent   Date 

       

       

Advisor:       

  Craig Pesce, CFP®   Date 
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Growth Rates  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Growth Rates Summary report shows assets and the assigned growth models. 

PRE-RETIREMENT RATES OF RETURN 
Investment Account 
Type Value Rate of Return  Model Portfolio (Rate)

Allocation 
%

Cash Equivalents 
  $50,000 0.00%   No Growth (0.00%) 100.00% 
  
Taxable Investments 
  $4,857,855 7.68%   Income (6.20%) 23.43% 
        Growth And Income (8.08%) 75.24% 
        By Asset Mix (11.19%) 1.32% 
  
Qualified Retirement 
  $1,460,375 6.82%   Income (6.20%) 47.51% 
        Enhanced Income (7.39%) 52.49% 
  
529 Plans 
  $125,115 8.43%   By Asset Mix (8.43%) 100.00% 
  
Annuities 
  $287,010 6.20%   Income (6.20%) 100.00% 
  
Life Insurance 
  $45,000 3.74%   Inflation (3.74%) 100.00% 
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Growth Rates  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Growth Rates Summary report shows assets and the assigned growth models. 

POST-RETIREMENT RATES OF RETURN 
Investment Account 
Type Value Rate of Return  Model Portfolio (Rate)

Allocation 
%

Cash Equivalents 
  $50,000 0.00%   No Growth (0.00%) 100.00% 
  
Taxable Investments 
  $4,857,855 5.32%   Asset Preservation (5.24%) 98.68% 
        By Asset Mix (11.19%) 1.32% 
  
Qualified Retirement 
  $1,460,375 5.24%   Asset Preservation (5.24%) 100.00% 
  
529 Plans 
  $125,115 8.43%   By Asset Mix (8.43%) 100.00% 
  
Annuities 
  $287,010 5.24%   Asset Preservation (5.24%) 100.00% 
  
Life Insurance 
  $45,000 3.74%   Inflation (3.74%) 100.00% 
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Growth Rates  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Growth Rates Summary report shows assets and the assigned growth models. 

DEFAULT GROWTH RATES 

Assets 

Pre-
Retirement  
Rate of 
Return 

Post 
Retirement  
Rate of 
Return 

Retirement 
Assets 

By Asset Mix By Asset Mix 

Taxable 
Investments 

By Asset Mix By Asset Mix 

Cash 
Equivalents 

By Asset Mix By Asset Mix 

529 Plans By Asset Mix By Asset Mix 
      

Insurance 
Cash Value 
Growth Rate 

Proceeds 
Reinvested at 

Life 
Insurance 

Inflation (3.74%) Inflation (3.74%) 

      



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 10 of 143  

Growth Rates  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Growth Rates Summary report shows assets and the assigned growth models. 

MODEL PORTFOLIOS 
The table below displays the underlying assumptions used for the gross growth rates of investment assets. Indexes are unmanaged, 
are not available for direct investment and they are not indicative of the performance of any particular investment. The index 
information is updated periodically and the model portfolio growth rates may change over time as the index rates change. Past 
performance does not guarantee future results. 

 
Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

Inflation Rate 
  Consumer Price Index  100.00% 3.74% 3.76% 1.65% 77 3/31/2013 
  Total 100.00% 3.74%         
  
Asset Preservation 
  Russell 1000 Growth Index 10.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 5.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 25.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
50.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 10.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 5.24%         
  
Income 
  Russell 1000 Growth Index 20.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 10.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 30.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
35.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 6.20%         
  
Enhanced Income 
  Russell 1000 Growth Index 15.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 20.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 5.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 5.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  MSCI EAFE Index 5.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 20.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
25.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 7.39%         
  
Growth And Income 
  Russell 1000 Growth Index 23.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 17.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 5.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 5.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 3.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 2.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 5.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 20.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
10.00% 3.93% 3.97% 1.55% 15 3/31/2013 
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Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

  Barclays Capital U.S. TIPS Index  6.00% 7.23% 7.45% 5.91% 15 3/31/2013 
  30 Day T-Bill Rate 4.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 8.08%         
  
Growth 
  Russell 1000 Growth Index 25.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 15.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 7.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 13.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 2.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 8.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 10.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Ibbotson HY Corp Bond Index 5.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 6.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. TIPS Index  6.00% 7.23% 7.45% 5.91% 15 3/31/2013 
  30 Day T-Bill Rate 3.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 9.40%         
  
Aggressive Growth 
  Russell 1000 Growth Index 27.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 15.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 7.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 15.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 2.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 9.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 10.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Dow Jones World Emerging Index 10.00% 11.36% 14.72% 23.85% 10 3/31/2013 
  Ibbotson HY Corp Bond Index 3.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  30 Day T-Bill Rate 2.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 10.11%         
  
MSWA Income 
  Russell 1000 Value Index 10.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Index 17.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
6.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  Ibbotson HY Corp Bond Index 17.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  FTSE NAREIT All REITs Index 20.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 9.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  30 Day T-Bill Rate 3.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Sr. Floating Rate 18.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Total 100.00% 7.56%         
  
MSWA-Growth 
  Russell 1000 Growth Index 30.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Index 10.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Russell Midcap Growth Index 30.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell 2000 Growth Index 10.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Dow Jones World Emerging Index 10.00% 11.36% 14.72% 23.85% 10 3/31/2013 
  FTSE NAREIT All REITs Index 10.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Total 100.00% 9.77%         
  
MSWA-Growth&Income 
  Russell 1000 Value Index 14.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Index 15.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  MSCI EAFE Index 20.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Russell Midcap Value Index 15.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Ibbotson HY Corp Bond Index 10.00% 7.10% 7.69% 10.12% 15 3/31/2013 
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Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

  Barclays Capital U.S. 1-3 Year Treasury Bond 
Index 

5.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Sr. Floating Rate 15.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Russell 2000 Value Index 1.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  Total 100.00% 8.55%         
  
MSWA-Capital Preservation 
  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  FTSE NAREIT All REITs Index 15.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Russell 1000 Index 14.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 18.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Russell Midcap Index 5.00% 11.61% 13.18% 16.50% 25 3/31/2013 
  Sr. Floating Rate 17.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
5.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  Russell 1000 Value Index 8.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Growth Index 9.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell Midcap Value Index 2.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Value Index 1.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  Russell 2000 Index 1.00% 9.45% 11.50% 19.08% 25 3/31/2013 
  Total 100.00% 7.73%         
  
Market Index: An index is a group of securities with similar investment characteristics combined to create a benchmark against which 
performance of a specific security is measured. An index does not represent any single asset but rather an entire group of assets. 
One cannot invest directly into any index. Indices are unmanaged and returns assume the reinvestment of all dividends.  Past 
performance is no guarantee of future results. 
  
Model Portfolio: A model portfolio is made up of a mix of asset classes and those asset classes are tied to appropriate market 
indices. 
  
Recommended Portfolio: A recommended portfolio is derived from the completion of a risk tolerance questionnaire with scoring that 
is associated to a model portfolio. 
  
Mean: Simple average, equal to the sum of all values divided by the number of values. 
  
Rate of Return: The average annual return for the number of years shown. 
  
Standard Deviation: A statistical measure of the volatility based on the distribution of a set of data from its mean (average value). 
Example: A portfolio with an average return of 10% and a standard deviation of 15% would return a result between -5% and +25% the 
majority of the time (68% probability or 1 standard deviation), almost all the time the return would be between -20% and +40% (95% 
probability or twice the standard deviation). If there were 0 standard deviation then the result would always be 10%. Generally, more 
aggressive portfolios have a higher standard deviation and more conservative portfolios have a lower standard deviation. 
  
Municipal Bond Indexes 
Ibbotson LT Muni Bond Index - An unmanaged index that is representative of a portfolio of Municipal bonds with maturities ranging 
from 17-22 years.  
  
Barclays Capital 10yr Muni Bond Index - An unmanaged index comprised of investment grade municipal bonds with a minimum credit 
rating of Baa and with maturities ranging from 8-12 years.  
  
Barclays Capital 20yr Muni Bond Index - An unmanaged index comprised of investment grade municipal bonds with a minimum credit 
rating of Baa and with maturities ranging from 17-22 years.  
  
Barclays Capital 3yr Muni Bond Index - An unmanaged index comprised of investment grade bonds with a minimum credit rating of 
Baa and with maturities of greater than two years and less than four years.  
  
Barclays Capital Municipal Bond Index - Covers the long term tax exempt bond market. The index has four main sectors: State and 
Local General Obligation bonds, Revenue bonds, Insured bonds, and Prerefunded bonds.  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 13 of 143  

  
Barclays Capital 1-10yr Muni Bond Index - A rules based, market-value weighted index engineered for the long-term tax exempt 
market.  
  
Taxable Bond Indexes 
Ibbotson HY Corp Bond Index - An unmanaged index representing fixed rate, non-investment grade debt. In general, all securities 
must be rated Ba1 or lower including defaulted issues.  
  
Ibbotson IT Gov't Bond Index - An unmanaged index that is representative of a portfolio of Treasury bonds with 10 years to maturity.  
  
Ibbotson LT Corp Bond Index - An unmanaged index representing the Salomon Brothers Long-Term High-Grade Corporate Bond 
Index, which includes nearly all Aaa and Aa-rated bonds with at least 10 years to maturity.  
  
Ibbotson LT Gov't Bond Index - An unmanaged index that is representative of a portfolio of Treasury bonds with 20 years to maturity.  
  
Barclays Capital 1-3yr Treasury Bond Index - An unmanaged index comprised of investment grade issues with maturities ranging 
from 1 to (but not including) 3 years.  
  
Barclays Capital Mortgage Bond Index - Covers the fixed-rate agency mortgage-backed pass-through securities of Ginnie Mae 
(GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). The index is a subset of the U.S. Aggregate Index.  
  
Barclays Capital TIPS Index - An unmanaged market index comprised of all U.S. Treasury Inflation Protected Securities rated 
investment grade (Baa3 or better).  
  
Barclays Capital U.S. Aggregate Bond Index - Covers the investment-grade, fixed-rate, taxable bond market of SEC-registered 
securities. The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors. The U.S. 
Aggregate Index family includes a wide range of standard and customized sub-indices by sector, quality, and maturity.  
  
Barclays Capital U.S. Universal Bond Index - The Universal Index represents the union of the U.S. Aggregate Index, U.S. Corporate 
High-Yield Index, Investment-Grade 144A Index, Eurodollar Index, U.S. Emerging Markets Index, the non-ERISA eligible portion of 
the CMBS Index, and the CMBS High-Yield Index. The index covers taxable bonds that are rated either investment-grade or below 
investment-grade.  
  
Large-Cap Equity Indexes 
Russell 1000 Growth Index - Measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher 
forecasted growth values.  
  
Russell 1000 Index - Measures the performance of the 1,000 largest companies in the Russell 3000 Index, which represents 
approximately 92% of the total market capitalization of the Russell 3000 Index.  
  
Russell 1000 Value Index - Measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower 
forecasted growth values.  
  
Russell 3000 Index - Measures the performance of the 3,000 largest U.S. companies based on total market capitalization, which 
represents approximately 98% of the investable U.S. equity market.  
  
S&P 500 Index - Measures performance of the broad domestic economy through changes in the aggregate market value of 500 
stocks representing all major industries. The S&P 500 covers 80% of the U.S. market encompassing more than 100 industry groups.  
  
S&P/Citigroup 500 Growth Index - Measures the performance of those S&P 500 companies with higher price-to-book ratios and 
higher forecasted growth values.  
  
S&P/Citigroup 500 Value Index - Measures the performance of those S&P 500 companies with lower price-to-book ratios and lower 
forecasted growth values.  
  
Mid-Cap Equity Indexes 
Russell Midcap Growth Index - Measures the performance of those Russell Midcap companies with higher price-to-book ratios and 
higher forecasted growth values. The stocks are also members of the Russell 1000 Growth index.  
  
Russell Midcap Index - Measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent 
approximately 25% of the total market capitalization of the Russell 1000 Index.  
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Russell Midcap Value Index - Measures the performance of those Russell Midcap companies with lower price-to-book ratios and 
lower forecasted growth values. The stocks are also members of the Russell 1000 Value index.  
  
S&P MidCap 400 Index - Measures the performance of mid-sized companies. The S&P MidCap 400 represents about 7% of U.S. 
market cap.  
  
Small/Mid-Cap Equity Indexes 
Russell 2500 Growth Index - Measures the performance of those Russell 2500 companies with higher price-to-book ratios and higher 
forecasted growth values.  
  
Russell 2500 Index - Measures the performance of the 2,500 smallest companies in the Russell 3000 Index, which represents 
approximately 16% of the total market capitalization of the Russell 3000 Index.  
  
Russell 2500 Value Index - Measures the performance of those Russell 2500 companies with lower price-to-book ratios and lower 
forecasted growth values.  
  
Small-Cap Equity Indexes 
Ibbotson Small Co Stock Index - Measures the performance of those companies that have a market capitalization in the lowest 4 
percent of the market universe. The market universe is defined as the aggregate of the NYSE, AMEX and NASDAQ NMS firms.  
  
Russell 2000 Growth Index - Measures the performance of those Russell 2000 companies with higher price-to-book ratios and higher 
forecasted growth values.  
  
Russell 2000 Index - Measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represents 
approximately 8% of the total market capitalization of the Russell 3000 Index.  
  
Russell 2000 Value Index - Measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower 
forecasted growth values.  
  
S&P SmallCap 600 Index - Measures the performance of small-sized companies. The S&P SmallCap 600 represents about 3% of 
U.S. market cap.  
  
Real Estate Indexes 
FTSE NAREIT All REITs Index - Consists of all tax-qualified REITs listed on the New York Stock Exchange, American Stock 
Exchange, and NASDAQ National Market List.  
  
Energy Indexes 
S&P Energy Sector Index - The S&P Energy Sector Index comprises companies whose businesses are dominated by either of the 
following activities: The construction or provision of oil rigs, drilling equipment and other energy related service and equipment, 
including seismic data collection. Companies engaged in the exploration, production, marketing, refining and/or transportation of oil 
and gas products, coal and other consumable fuels.  
  
Commodity Indexes 
Reuters/Jefferies CRB Index - As a benchmark, the Reuters/Jefferies CRB Index is designed to provide timely and accurate 
representation of a long-only, broadly diversified investment in commodities through a transparent and disciplined calculation 
methodology.  
  
Hedge Indexes 
CSFB/Tremont Hedge Fund Index - An asset-weighted hedge fund index which separates funds into ten primary subcategories based 
on their investment style. The index represents at least 85% of the assets under management in each respective category of the 
index universe.  
  
International Indexes 
MSCI EAFE Index - Morgan Stanley Capital International's market capitalization weighted index composed of companies 
representative of the market structure of 20 developed market countries in Europe, Australasia and the Far East. Countries include: 
Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Italy, Japan, Malaysia, Netherlands, New 
Zealand, Norway, Singapore, Spain, Sweden, Switzerland, and United Kingdom.  
  
Dow Jones World Emerging Markets Index - The Dow Jones market capitalization index represents the following 22 emerging 
markets: Brazil, Bulgaria, Chile, Cyprus, Czech Republic, Estonia, Europe, Hungary, Latvia, Lithuania, Malaysia, Malta, Mexico, 
Philippines, Poland, Romania, South Africa, South Korea, Slovakia, Slovenia, Taiwan, and Thailand.  
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MSCI Emerging Market Free Price Index - Morgan Stanley Capital International's float-adjusted market capitalization index composed 
of the following 25 emerging market country indexes: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, 
India, Indonesia, Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Russia, South Africa, 
Taiwan, Thailand, and Turkey.  
  
Citigroup World Government Bond Index - Citigroup's market capitalization weighted index tracks the returns of government bonds in 
the following countries: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Japan, the 
Netherlands, Norway, Poland, Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom, and the United States. Market 
eligibility depends on both market capitalization and investability.  
  
Metals Indexes 
PHLX Gold Silver Index - A capitalization-weighted index composed of 16 companies involved in the gold and silver mining industry.  
  
Other Indexes 
30 Day T-Bill Rate - From Ibbotson Associates, provides the rate on debt obligations of the US Treasury that have maturities of one 
year or less. Maturities for T-bills are usually 91 days, 182 days, or 52 weeks.  
  
Consumer Price Index - Cost of living index that measures the change in the cost of a fixed basket of products and services, including 
housing, electricity, food, and transportation.  
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Assumptions  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Assumption Summary report shows the various assumptions upon which your plan is based. 

MODEL PORTFOLIOS 
The table below displays the underlying assumptions used for the gross growth rates of investment assets. Indexes are unmanaged, 
are not available for direct investment and they are not indicative of the performance of any particular investment. The index 
information is updated periodically and the model portfolio growth rates may change over time as the index rates change. Past 
performance does not guarantee future results. 

 
Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

Inflation Rate 
  Consumer Price Index  100.00% 3.74% 3.76% 1.65% 77 3/31/2013 
  Total 100.00% 3.74%         
  
Asset Preservation 
  Russell 1000 Growth Index 10.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 5.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 25.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
50.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 10.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 5.24%         
  
Income 
  Russell 1000 Growth Index 20.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 10.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 30.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
35.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 6.20%         
  
Enhanced Income 
  Russell 1000 Growth Index 15.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 20.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 5.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 5.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  MSCI EAFE Index 5.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 20.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
25.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 7.39%         
  
Growth And Income 
  Russell 1000 Growth Index 23.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 17.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 5.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 5.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 3.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 2.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 5.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 20.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
10.00% 3.93% 3.97% 1.55% 15 3/31/2013 
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Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

  Barclays Capital U.S. TIPS Index  6.00% 7.23% 7.45% 5.91% 15 3/31/2013 
  30 Day T-Bill Rate 4.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 8.08%         
  
Growth 
  Russell 1000 Growth Index 25.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 15.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 7.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 13.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 2.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 8.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 10.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Ibbotson HY Corp Bond Index 5.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 6.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Barclays Capital U.S. TIPS Index  6.00% 7.23% 7.45% 5.91% 15 3/31/2013 
  30 Day T-Bill Rate 3.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 9.40%         
  
Aggressive Growth 
  Russell 1000 Growth Index 27.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Value Index 15.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell Midcap Growth Index 7.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell Midcap Value Index 15.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Growth Index 2.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Russell 2000 Value Index 9.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  MSCI EAFE Index 10.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Dow Jones World Emerging Index 10.00% 11.36% 14.72% 23.85% 10 3/31/2013 
  Ibbotson HY Corp Bond Index 3.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  30 Day T-Bill Rate 2.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Total 100.00% 10.11%         
  
MSWA Income 
  Russell 1000 Value Index 10.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Index 17.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
6.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  Ibbotson HY Corp Bond Index 17.00% 7.10% 7.69% 10.12% 15 3/31/2013 
  FTSE NAREIT All REITs Index 20.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 9.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  30 Day T-Bill Rate 3.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Sr. Floating Rate 18.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Total 100.00% 7.56%         
  
MSWA-Growth 
  Russell 1000 Growth Index 30.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell 1000 Index 10.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Russell Midcap Growth Index 30.00% 10.30% 12.72% 20.62% 25 3/31/2013 
  Russell 2000 Growth Index 10.00% 7.54% 10.32% 22.44% 25 3/31/2013 
  Dow Jones World Emerging Index 10.00% 11.36% 14.72% 23.85% 10 3/31/2013 
  FTSE NAREIT All REITs Index 10.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Total 100.00% 9.77%         
  
MSWA-Growth&Income 
  Russell 1000 Value Index 14.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Index 15.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  MSCI EAFE Index 20.00% 9.84% 11.50% 17.28% 43 3/31/2013 
  Russell Midcap Value Index 15.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Ibbotson HY Corp Bond Index 10.00% 7.10% 7.69% 10.12% 15 3/31/2013 
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Market 
Index Percent

Rate of
Return

Mean 
Rate

Standard 
Deviation 

Time 
Period 
(years) 

Period 
Ending 

  Barclays Capital U.S. 1-3 Year Treasury Bond 
Index 

5.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  Sr. Floating Rate 15.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Russell 2000 Value Index 1.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  Total 100.00% 8.55%         
  
MSWA-Capital Preservation 
  30 Day T-Bill Rate 5.00% 3.74% 3.75% 0.90% 77 3/31/2013 
  FTSE NAREIT All REITs Index 15.00% 9.85% 11.66% 17.89% 41 3/31/2013 
  Russell 1000 Index 14.00% 10.02% 11.29% 14.91% 25 3/31/2013 
  Barclays Capital U.S. Aggregate Bond Index 18.00% 5.81% 5.91% 3.48% 15 3/31/2013 
  Russell Midcap Index 5.00% 11.61% 13.18% 16.50% 25 3/31/2013 
  Sr. Floating Rate 17.00% 4.36% 4.38% 8.11% 10 12/31/2012 
  Barclays Capital U.S. 1-3 Year Treasury Bond 

Index 
5.00% 3.93% 3.97% 1.55% 15 3/31/2013 

  Russell 1000 Value Index 8.00% 10.26% 11.47% 14.50% 25 3/31/2013 
  Russell 1000 Growth Index 9.00% 9.34% 10.96% 16.92% 25 3/31/2013 
  Russell Midcap Value Index 2.00% 11.94% 13.40% 15.82% 25 3/31/2013 
  Russell 2000 Value Index 1.00% 10.89% 12.55% 16.98% 25 3/31/2013 
  Russell 2000 Index 1.00% 9.45% 11.50% 19.08% 25 3/31/2013 
  Total 100.00% 7.73%         
  
TAX MODE 
  Tax Mode: Form 1040 Tax Exemptions: automatic 
  
TAX RATES 
  
State and Local Income Tax 
  
  Apply State Income Tax to...   
  Non-Taxable Income from Taxable Investments?: No Qualified Retirement Plans?: Yes 
  Deferred Compensation Plans?: Yes   
  
  Use State Death Tax Schedule: No   
  
Other Rates 
  Heirs Income Tax Rate (IRD): 35.0% IRC Sec. 7520: 1.4% 
  Present Value Discount: 1.40% Default Income Tax Rate for Entities: 35.0% 
  
SIMULATION 
  Simulation Starts: Jan 1 of This Year Default Core Cash Account Growth Rate:  
  Min. Asset Level for Solving: $0   
  
RETIREMENT AND DEATH 
  
Luke Affluent 
  Semi-Retirement Age: 60 (2017) Retirement Age: 65 (2022) 
  Advanced Years Age: 85 (2042) Assumed Age of Death: 90 (2047) 
  Probate Rate:  Final Expenses: $0 
  
Jen Affluent 
  Retirement Age: 65 (2024) Assumed Age of Death: 90 (2049) 
  Probate Rate:  Final Expenses: $0 
  
  Estate Analysis Reports will end in 2049 (36 years)   
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Market Index: An index is a group of securities with similar investment characteristics combined to create a benchmark against which 
performance of a specific security is measured. An index does not represent any single asset but rather an entire group of assets. One cannot invest 
directly into any index. Indices are unmanaged and returns assume the reinvestment of all dividends.  Past performance is no guarantee of future 
results. 
  
Model Portfolio: A model portfolio is made up of a mix of asset classes and those asset classes are tied to appropriate market indices. 
  
Recommended Portfolio: A recommended portfolio is derived from the completion of a risk tolerance questionnaire with scoring that is associated 
to a model portfolio. 
  
Mean: Simple average, equal to the sum of all values divided by the number of values. 
  
Rate of Return: The average annual return for the number of years shown. 
  
Standard Deviation: A statistical measure of the volatility based on the distribution of a set of data from its mean (average value). Example: A 
portfolio with an average return of 10% and a standard deviation of 15% would return a result between -5% and +25% the majority of the time 
(68% probability or 1 standard deviation), almost all the time the return would be between -20% and +40% (95% probability or twice the 
standard deviation). If there were 0 standard deviation then the result would always be 10%. Generally, more aggressive portfolios have a higher 
standard deviation and more conservative portfolios have a lower standard deviation. 
  
Municipal Bond Indexes 
Ibbotson LT Muni Bond Index - An unmanaged index that is representative of a portfolio of Municipal bonds with maturities ranging from 17-22 
years.  
  
Barclays Capital 10yr Muni Bond Index - An unmanaged index comprised of investment grade municipal bonds with a minimum credit rating of 
Baa and with maturities ranging from 8-12 years.  
  
Barclays Capital 20yr Muni Bond Index - An unmanaged index comprised of investment grade municipal bonds with a minimum credit rating of 
Baa and with maturities ranging from 17-22 years.  
  
Barclays Capital 3yr Muni Bond Index - An unmanaged index comprised of investment grade bonds with a minimum credit rating of Baa and with 
maturities of greater than two years and less than four years.  
  
Barclays Capital Municipal Bond Index - Covers the long term tax exempt bond market. The index has four main sectors: State and Local General 
Obligation bonds, Revenue bonds, Insured bonds, and Prerefunded bonds.  
  
Barclays Capital 1-10yr Muni Bond Index - A rules based, market-value weighted index engineered for the long-term tax exempt market.  
  
Taxable Bond Indexes 
Ibbotson HY Corp Bond Index - An unmanaged index representing fixed rate, non-investment grade debt. In general, all securities must be rated 
Ba1 or lower including defaulted issues.  
  
Ibbotson IT Gov't Bond Index - An unmanaged index that is representative of a portfolio of Treasury bonds with 10 years to maturity.  
  
Ibbotson LT Corp Bond Index - An unmanaged index representing the Salomon Brothers Long-Term High-Grade Corporate Bond Index, which 
includes nearly all Aaa and Aa-rated bonds with at least 10 years to maturity.  
  
Ibbotson LT Gov't Bond Index - An unmanaged index that is representative of a portfolio of Treasury bonds with 20 years to maturity.  
  
Barclays Capital 1-3yr Treasury Bond Index - An unmanaged index comprised of investment grade issues with maturities ranging from 1 to (but 
not including) 3 years.  
  
Barclays Capital Mortgage Bond Index - Covers the fixed-rate agency mortgage-backed pass-through securities of Ginnie Mae (GNMA), Fannie 
Mae (FNMA), and Freddie Mac (FHLMC). The index is a subset of the U.S. Aggregate Index.  
  
Barclays Capital TIPS Index - An unmanaged market index comprised of all U.S. Treasury Inflation Protected Securities rated investment grade 
(Baa3 or better).  
  
Barclays Capital U.S. Aggregate Bond Index - Covers the investment-grade, fixed-rate, taxable bond market of SEC-registered securities. The 
index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors. The U.S. Aggregate Index family includes 
a wide range of standard and customized sub-indices by sector, quality, and maturity.  
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Barclays Capital U.S. Universal Bond Index - The Universal Index represents the union of the U.S. Aggregate Index, U.S. Corporate High-Yield 
Index, Investment-Grade 144A Index, Eurodollar Index, U.S. Emerging Markets Index, the non-ERISA eligible portion of the CMBS Index, and the 
CMBS High-Yield Index. The index covers taxable bonds that are rated either investment-grade or below investment-grade.  
  
Large-Cap Equity Indexes 
Russell 1000 Growth Index - Measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted 
growth values.  
  
Russell 1000 Index - Measures the performance of the 1,000 largest companies in the Russell 3000 Index, which represents approximately 92% of 
the total market capitalization of the Russell 3000 Index.  
  
Russell 1000 Value Index - Measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted 
growth values.  
  
Russell 3000 Index - Measures the performance of the 3,000 largest U.S. companies based on total market capitalization, which represents 
approximately 98% of the investable U.S. equity market.  
  
S&P 500 Index - Measures performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing 
all major industries. The S&P 500 covers 80% of the U.S. market encompassing more than 100 industry groups.  
  
S&P/Citigroup 500 Growth Index - Measures the performance of those S&P 500 companies with higher price-to-book ratios and higher forecasted 
growth values.  
  
S&P/Citigroup 500 Value Index - Measures the performance of those S&P 500 companies with lower price-to-book ratios and lower forecasted 
growth values.  
  
Mid-Cap Equity Indexes 
Russell Midcap Growth Index - Measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher 
forecasted growth values. The stocks are also members of the Russell 1000 Growth index.  
  
Russell Midcap Index - Measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent approximately 25% of 
the total market capitalization of the Russell 1000 Index.  
  
Russell Midcap Value Index - Measures the performance of those Russell Midcap companies with lower price-to-book ratios and lower forecasted 
growth values. The stocks are also members of the Russell 1000 Value index.  
  
S&P MidCap 400 Index - Measures the performance of mid-sized companies. The S&P MidCap 400 represents about 7% of U.S. market cap.  
  
Small/Mid-Cap Equity Indexes 
Russell 2500 Growth Index - Measures the performance of those Russell 2500 companies with higher price-to-book ratios and higher forecasted 
growth values.  
  
Russell 2500 Index - Measures the performance of the 2,500 smallest companies in the Russell 3000 Index, which represents approximately 16% of 
the total market capitalization of the Russell 3000 Index.  
  
Russell 2500 Value Index - Measures the performance of those Russell 2500 companies with lower price-to-book ratios and lower forecasted 
growth values.  
  
Small-Cap Equity Indexes 
Ibbotson Small Co Stock Index - Measures the performance of those companies that have a market capitalization in the lowest 4 percent of the 
market universe. The market universe is defined as the aggregate of the NYSE, AMEX and NASDAQ NMS firms.  
  
Russell 2000 Growth Index - Measures the performance of those Russell 2000 companies with higher price-to-book ratios and higher forecasted 
growth values.  
  
Russell 2000 Index - Measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represents approximately 8% of 
the total market capitalization of the Russell 3000 Index.  
  
Russell 2000 Value Index - Measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted 
growth values.  
  
S&P SmallCap 600 Index - Measures the performance of small-sized companies. The S&P SmallCap 600 represents about 3% of U.S. market cap.  
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Real Estate Indexes 
FTSE NAREIT All REITs Index - Consists of all tax-qualified REITs listed on the New York Stock Exchange, American Stock Exchange, and 
NASDAQ National Market List.  
  
Energy Indexes 
S&P Energy Sector Index - The S&P Energy Sector Index comprises companies whose businesses are dominated by either of the following 
activities: The construction or provision of oil rigs, drilling equipment and other energy related service and equipment, including seismic data 
collection. Companies engaged in the exploration, production, marketing, refining and/or transportation of oil and gas products, coal and other 
consumable fuels.  
  
Commodity Indexes 
Reuters/Jefferies CRB Index - As a benchmark, the Reuters/Jefferies CRB Index is designed to provide timely and accurate representation of a 
long-only, broadly diversified investment in commodities through a transparent and disciplined calculation methodology.  
  
Hedge Indexes 
CSFB/Tremont Hedge Fund Index - An asset-weighted hedge fund index which separates funds into ten primary subcategories based on their 
investment style. The index represents at least 85% of the assets under management in each respective category of the index universe.  
  
International Indexes 
MSCI EAFE Index - Morgan Stanley Capital International's market capitalization weighted index composed of companies representative of the 
market structure of 20 developed market countries in Europe, Australasia and the Far East. Countries include: Australia, Austria, Belgium, 
Denmark, Finland, France, Germany, Hong Kong, Ireland, Italy, Japan, Malaysia, Netherlands, New Zealand, Norway, Singapore, Spain, Sweden, 
Switzerland, and United Kingdom.  
  
Dow Jones World Emerging Markets Index - The Dow Jones market capitalization index represents the following 22 emerging markets: Brazil, 
Bulgaria, Chile, Cyprus, Czech Republic, Estonia, Europe, Hungary, Latvia, Lithuania, Malaysia, Malta, Mexico, Philippines, Poland, Romania, 
South Africa, South Korea, Slovakia, Slovenia, Taiwan, and Thailand.  
  
MSCI Emerging Market Free Price Index - Morgan Stanley Capital International's float-adjusted market capitalization index composed of the 
following 25 emerging market country indexes: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, 
Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.  
  
Citigroup World Government Bond Index - Citigroup's market capitalization weighted index tracks the returns of government bonds in the 
following countries: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Japan, the Netherlands, 
Norway, Poland, Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom, and the United States. Market eligibility depends on both 
market capitalization and investability.  
  
Metals Indexes 
PHLX Gold Silver Index - A capitalization-weighted index composed of 16 companies involved in the gold and silver mining industry.  
  
Other Indexes 
30 Day T-Bill Rate - From Ibbotson Associates, provides the rate on debt obligations of the US Treasury that have maturities of one year or less. 
Maturities for T-bills are usually 91 days, 182 days, or 52 weeks.  
  
Consumer Price Index - Cost of living index that measures the change in the cost of a fixed basket of products and services, including housing, 
electricity, food, and transportation.  
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Other Assumptions  
Prepared for Luke and Jen Affluent 
 

  

 Property growth Rate                                                  1.00% 
 Investment Property growth rate                               3.74% 
 Social Security growth rate rate                                2.00% 
 Luke's salary growth rate                                           4.00% 
 Education Expense inflation                                        5.00% 
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Goals  
Prepared for Luke and Jen Affluent 
 

 Preservation and growth of Financial assets 
 Sell Jens' Consulting Business at retirement 
 College funds for Jessica and Jimmy for Private school (Marist) 
 Financial Security from Health and Long-term care expenses. 
 Financial freedom at age 60 with $150,000 in annual income. 
 Provide to Charity 
 Purchase second home in Colorado 
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Current Financial Condition  
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Objectives  
Prepared for Luke and Jen Affluent 
 

The following table lists all objectives that you identified as being high, medium or low priority. 

CUSTOM 
No custom objectives have been defined.    
  
RETIREMENT / INVESTMENT 
These objectives have been rated as follows:  Low - High
  
Your retirement goals                  --
Directing a portion of your personal savings or investment portfolio to a tax advantaged vehicle                  --
Having all of your portfolios consolidated and analyzed to make sure your overall plan is on track                  --
Matching your risk tolerance to that of your investment portfolio                  --
Reviewing your investment performance against that of an index                  --
Reviewing your investment performance against your plan                  --
Reviewing alternative retirement methods                  --
Minimizing the taxes on your investment accounts                  --
Reviewing techniques to save income tax and estate taxes on deferred money                  --
Asset protection in the result of serious illness                  --
Protecting assets in the event that you require Long Term Care in the future                  --
Receiving adequate income in the event of disability during your working years                  --
Planning for income for your spouse in the event of your premature death                  --
Generating a guaranteed retirement income stream                  --
Planning income for your children in the event of your premature death                  --
  
ESTATE 
These objectives have been rated as follows:   Low - High
  
Reviewing your current will structure to eliminate unnecessary taxes                   --
Distributing assets equally to your children                   --
Protecting your assets transferred to your children from creditors, divorce, and bankruptcy                   --
Charitable planning to your estate's planning                   --
Contributing annually to charity                   --
  
BUSINESS 

These objectives have been rated as follows:  
Low - 
High

  

Maintaining control of your business throughout your lifetime  
                -

-

Eliminating the need to liquidate your business to pay estate taxes  
                -

-

Passing your business in a manner where it is sold to key employees  
                -

-
Creating a business-planning concept that can help you sell your business to key employees in an 
efficient manner 

 
                -

-

Providing incentives to your key employees with non-stock compensation alternatives  
                -

-

Having your key employees own stock in your company  
                -

-

Protecting your business from the death of a key employee  
                -

-
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Protecting your key employees and their families from serious illness and disability  
                -

-

Protecting your company from serious illness and disability of your employees  
                -

-

Key employees to the continued success of your company  
                -

-

Passing your business in a manner that maintains family ownership and control  
                -

-

Having your spouse take an active/ownership role in the business plan after you pass  
                -

-
Creating a business planning concept that shows you how to gift/sell/bequest your business to your 
children/heirs 

 
                -

-

Passing your business in a manner where it is sold to a third party  
                -

-

Reviewing your business' property and casualty coverages every two years  
                -

-

Reviewing alternative sources for your existing line of credit  
                -

-

Reviewing the efficiency of your existing long term debt structure  
                -

-
  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 27 of 143  

Fact Summary- Family Info:  
Prepared for Luke and Jen Affluent 
 

The Family Information Summary report shows your family's basic information. 

PERSONAL INFORMATION 
  17 River Road  Home Phone: (914) 465-9145 
  New York, NY   
  
  Luke's Information Jen's Information 
  Cell Phone: (914) 546-7120 Cell Phone: (203) 614-7223 
  Date of Birth: 4/22/1957 Date of Birth: 12/11/1959 
  
EMPLOYMENT 
  Luke's Employment Information Jen's Employment Information 
  
CHILDREN 
  Jessica Affluent - 11/1/1999 Jimmy Affluent - 1/17/1997 
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Statement of Assets and Liabilities  
Prepared for Luke and Jen Affluent 
 

GENERAL INFORMATION 
  Luke Affluent 
  Jen Affluent 
  17 River Road  
  New York, NY 
  (914) 465-9145 
  
SALARY, BONUS AND OTHER INCOME 
  Source/Name Type Annual Amount 
  Luke's Salary Salary/Bonus $125,000 
  
INVESTMENT ACCOUNTS 
  Name Institution Type Value 
  E*Trade Account   Taxable Investment $64,266 
  Fidelity Taxable Brokerage   Taxable Investment $552,312 
  Managed Account   Taxable Investment $3,655,230 
  Stock Account   Taxable Investment $586,047 
  
CASH ACCOUNTS 
  Name Institution Type Value 
  Cash Account   Cash Equivalent $50,000 
  
RETIREMENT PLANS 
Barclays 401K 
  Institution:  Acct Type: Traditional 401(k) Owner: Luke Affluent  
  Current Value: $693,802     
  
  Primary Beneficiaries     
  Jen Affluent (100.00%)     
  
Jen's IRA 
  Institution:  Acct Type: IRA Owner: Jen Affluent  
  Current Value: $766,573     
  
  Primary Beneficiaries     
  Luke Affluent (100.00%)     
  
ANNUITIES 
Variable Annuity 
  Institution:  Annuity Type: Variable Owner: Jen Affluent  
  Current Value: $287,010 Annuity Date: Client's Retirement (age 65 

in 2022) 
Term Life: Luke and Jen Affluent 

  Term Years: 10     
  
  Primary Beneficiaries     
  Luke Affluent (100.00%)     
  
BUSINESS INTERESTS 
Consulting Business (Jen) 
  Fair Market Value: $350,000 Business Type: Professional Corp Owner: Jen Affluent  
  
LIFE INSURANCE 
Whole Life on Luke 
  Institution:  Owner: Luke Affluent  Death Benefit: $250,000 
  Insured: Luke Affluent   Cash Value: $45,000 
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  Primary Beneficiaries     
  Jen Affluent (100.00%)     
  
REAL ESTATE 
Home 
  Owner: Luke and Jen (Joint/ROS)  Market Value: $750,000 Cost: $350,000 
  Property Type: Residence     
  
  Mortgages     
  Institution:  Mortgage Balance: $200,000 Interest Rate: 5.000% 
  Date of Loan: 12/14/1995 Term: 30 years Payments are made: Monthly 
  Estimated Payment: $1,610     
  
Vacation Home - Maine 
  Owner: Jen Affluent  Market Value: $350,000 Cost: $250,000 
  Property Type: Residence     
  
  Mortgages     
  No Mortgages have been defined     
  
  
  
  
Signature (Owner):                                                                                      
  
Date:                                      
  
  
  
  
Signature (Joint Owner):                                                                                      
  
Date:                                      
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Balance Sheet - In Estate  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Balance Sheet shows the value of your assets and liabilities, and your net worth. 

Assets   Luke Jen Joint - ROS Total 
  
Non-Qualified Assets:           
 Cash Equivalents           
   Cash Account    -- -- $50,000 $50,000 
  
 Taxable Investments           
   E*Trade Account    -- -- $64,266 $64,266 
   Fidelity Taxable Brokerage    -- -- $552,312 $552,312 
   Managed Account    $3,655,230 -- -- $3,655,230 
   Stock Account    $586,047 -- -- $586,047 
  
 Insurance Policies           
   Whole Life on Luke    $45,000 -- -- $45,000 
  
Retirement Assets:           
 Qualified Retirement           
   Barclays 401K    $693,802 -- -- $693,802 
   Jen's IRA    -- $766,573 -- $766,573 
  
 Annuities           
   Variable Annuity    -- $287,010 -- $287,010 
  
Business Interests:           
   Consulting Business (Jen)    -- $350,000 -- $350,000 
  
Real Estate Assets:           
   Home    -- -- $750,000 $750,000 
   Vacation Home - Maine    -- $350,000 -- $350,000 
  
Total Assets:   $4,980,079 $1,753,583 $1,416,578 $8,150,240 
  
Liabilities   Luke Jen Joint - ROS Total 
  
Long Term Liabilities:           
   Mortgage    -- -- ($200,000) ($200,000) 
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Total Liabilities:   $0 $0 ($200,000) ($200,000) 
  
Total Net Worth:   $4,980,079 $1,753,583 $1,216,578 $7,950,240  
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Balance Sheet - In Estate  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Balance Sheet shows the value of your assets and liabilities, and your net worth. 

Cash Equivalents (0.61%) Taxable Investments (59.60%) Qualified Retirement (17.92%)

Annuities (3.52%) Life Insurance (0.55%) Business Interests (4.29%)

Real Estate (13.50%)

Breakdown by Asset Type - Current Year (2013)
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Balance Sheet - Out of Estate  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Out of Estate Balance Sheet shows the value of the assets and liabilities outside of your estate. 

JESSICA AFFLUENT 
Name    Value
Jessica's 529 Plan     $69,536 
      $69,536 
  
JIMMY AFFLUENT 
Name    Value
Jimmy's 529 Plan     $55,579 
      $55,579 
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Balance Sheet - Out of Estate  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Out of Estate Balance Sheet shows the value of the assets and liabilities outside of your estate. 
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Cash Flow  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Based upon the levels of income and spending in the Base Facts, your portfolio assets will last 
through at least 2049 (age 92/90). 
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RELEVANT FACTS 
Luke's Retirement: 2022 (65) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 3.74% 
Inflation Rate: 3.74%  
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Cash Flow  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Year Age 
Income 

Flows 
Investment 

Income 
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Planned
Savings

Total
Outflows

Net Cash
Flow

Total 
Portfolio 

Assets 
2013 56/54 $125,000 $0 $0 $88,000 $213,000 $349,083 $12,500 $361,583 ($148,583) $7,062,663 
2014 57/55 130,000 0 0 91,291 221,291 371,237 13,000 384,237 (162,946) 7,441,729 
2015 58/56 135,200 0 0 94,705 229,905 392,432 13,520 405,952 (176,047) 7,835,833 
2016 59/57 140,608 0 0 98,247 238,855 403,587 14,061 417,648 (178,793) 8,256,396 
2017 60/58 146,232 0 0 101,921 248,153 432,031 14,623 446,654 (198,501) 8,688,344 
2018 61/59 152,081 0 0 105,733 257,814 500,960 15,208 516,168 (258,354) 9,092,282 
2019 62/60 158,164 0 0 109,687 267,851 525,816 15,816 541,632 (273,781) 9,514,984 
2020 63/61 164,491 0 0 113,789 278,280 493,649 16,449 510,098 (231,818) 10,015,764 
2021 64/62 171,071 0 0 118,045 289,116 569,315 17,107 586,422 (297,306) 10,492,818 
2022 65/63 48,898 0 0 487,061 535,959 460,981 0 460,981 74,978 10,633,096 
2023 66/64 57,889 0 0 0 57,889 347,620 0 347,620 (289,731) 10,910,494 
2024 67/65 59,765 0 0 0 59,765 355,716 0 355,716 (295,951) 11,197,524 
2025 68/66 73,915 0 0 0 73,915 533,558 0 533,558 (459,643) 11,337,237 
2026 69/67 74,915 0 0 0 74,915 358,597 0 358,597 (283,682) 11,661,722 
2027 70/68 75,935 0 68,019 0 143,954 402,666 0 402,666 (258,712) 11,961,817 
2028 71/69 76,975 0 71,448 0 148,423 412,455 0 412,455 (264,032) 12,270,683 
2029 72/70 78,036 0 75,044 0 153,080 426,497 0 426,497 (273,417) 12,584,850 
2030 73/71 79,118 0 161,502 0 240,620 469,128 0 469,128 (228,508) 12,876,232 
2031 74/72 80,222 0 169,619 0 249,841 486,341 0 486,341 (236,500) 13,169,298 
2032 75/73 81,348 0 178,130 0 259,478 504,266 0 504,266 (244,788) 13,463,760 
2033 76/74 82,497 0 187,053 0 269,550 522,951 0 522,951 (253,401) 13,759,275 
2034 77/75 83,668 0 195,952 0 279,620 542,230 0 542,230 (262,610) 14,055,681 
2035 78/76 84,863 0 205,730 0 290,593 562,124 0 562,124 (271,531) 14,352,834 
2036 79/77 86,082 0 214,912 0 300,994 582,430 0 582,430 (281,436) 14,650,826 
2037 80/78 87,325 0 225,002 0 312,327 603,666 0 603,666 (291,339) 14,949,287 
2038 81/79 88,593 0 234,888 0 323,481 625,599 0 625,599 (302,118) 15,248,117 
2039 82/80 89,886 0 245,122 0 335,008 648,429 0 648,429 (313,421) 15,547,070 
2040 83/81 91,206 0 255,698 0 346,904 672,143 0 672,143 (325,239) 15,845,974 
2041 84/82 92,551 0 266,614 0 359,165 696,835 0 696,835 (337,670) 16,144,624 
2042 85/83 93,923 0 276,955 0 370,878 731,191 0 731,191 (360,313) 16,434,207 
2043 86/84 95,323 0 287,510 0 382,833 757,826 0 757,826 (374,993) 16,722,971 
2044 87/85 96,751 0 297,203 0 393,954 785,115 0 785,115 (391,161) 17,011,239 
2045 88/86 98,208 0 306,933 0 405,141 813,468 0 813,468 (408,327) 17,299,104 
2046 89/87 99,693 0 316,648 0 416,341 842,914 0 842,914 (426,573) 17,586,757 
2047 90/88 101,208 0 324,917 250,000 676,125 873,052 0 873,052 (196,927) 17,962,266 
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Year Age 
Income 

Flows 
Investment 

Income 
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Planned
Savings

Total
Outflows

Net Cash
Flow

Total 
Portfolio 

Assets 
2048 91/89 79,648 0 317,181 0 396,829 813,361 0 813,361 (416,532) 18,328,778 
2049 92/90 80,762 0 323,547 0 404,309 870,956 0 870,956 (466,647) 18,673,139 
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Cash Flow - Income Flows  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Income Flows report illustrates your projected Cash in-flows. 
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Cash Flow - Income Flows  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Income Flows report illustrates your projected Cash in-flows. 

Year Age 
Luke's
Salary

Variable 
Annuity - 

Annuitized 
Social

Security
Income 

Flows 
2013 56/54 $125,000 $0 $0 $125,000 
2014 57/55 130,000 0 0 130,000 
2015 58/56 135,200 0 0 135,200 
2016 59/57 140,608 0 0 140,608 
2017 60/58 146,232 0 0 146,232 
2018 61/59 152,081 0 0 152,081 
2019 62/60 158,164 0 0 158,164 
2020 63/61 164,491 0 0 164,491 
2021 64/62 171,071 0 0 171,071 
2022 65/63 0 23,924 24,974 48,898 
2023 66/64 0 23,924 33,965 57,889 
2024 67/65 0 23,924 35,841 59,765 
2025 68/66 0 23,924 49,991 73,915 
2026 69/67 0 23,924 50,991 74,915 
2027 70/68 0 23,924 52,011 75,935 
2028 71/69 0 23,924 53,051 76,975 
2029 72/70 0 23,924 54,112 78,036 
2030 73/71 0 23,924 55,194 79,118 
2031 74/72 0 23,924 56,298 80,222 
2032 75/73 0 23,924 57,424 81,348 
2033 76/74 0 23,924 58,573 82,497 
2034 77/75 0 23,924 59,744 83,668 
2035 78/76 0 23,924 60,939 84,863 
2036 79/77 0 23,924 62,158 86,082 
2037 80/78 0 23,924 63,401 87,325 
2038 81/79 0 23,924 64,669 88,593 
2039 82/80 0 23,924 65,962 89,886 
2040 83/81 0 23,924 67,282 91,206 
2041 84/82 0 23,924 68,627 92,551 
2042 85/83 0 23,924 69,999 93,923 
2043 86/84 0 23,924 71,399 95,323 
2044 87/85 0 23,924 72,827 96,751 
2045 88/86 0 23,924 74,284 98,208 
2046 89/87 0 23,924 75,769 99,693 
2047 90/88 0 23,924 77,284 101,208 
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Year Age 
Luke's
Salary

Variable 
Annuity - 

Annuitized 
Social

Security
Income 

Flows 
2048 91/89 0 23,924 55,724 79,648 
2049 92/90 0 23,924 56,838 80,762 
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Cash Flow - Expenses Current  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Expenses report illustrates your projected cash expenditures. 

Living Expenses Liability Payments Total Expense Flows

Cash Gifts / Transfers Insurance Premiums Taxes Paid
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Cash Flow - Expenses Current  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Expenses report illustrates your projected cash expenditures. 

Year Age 
Living 

Expenses 
Liability

Payments

Total
Expense

Flows
Cash Gifts 
/ Transfers 

Insurance
Premiums Taxes Paid

Total 
Expenses 

2013 56/54 $210,000 $19,320 $0 $13,000 $4,000 $102,763 $349,083 
2014 57/55 217,854 19,320 0 13,000 4,000 117,063 371,237 
2015 58/56 226,002 19,320 0 13,000 4,000 130,110 392,432 
2016 59/57 234,454 19,320 0 5,000 4,000 140,813 403,587 
2017 60/58 252,487 19,320 0 5,000 4,000 151,224 432,031 
2018 61/59 261,930 19,320 51,097 0 4,000 164,613 500,960 
2019 62/60 271,727 19,320 57,712 0 4,000 173,057 525,816 
2020 63/61 281,889 19,320 9,439 0 4,000 179,001 493,649 
2021 64/62 292,431 19,320 63,628 0 4,000 189,936 569,315 
2022 65/63 250,491 19,320 0 0 4,000 187,170 460,981 
2023 66/64 259,859 19,320 0 0 4,000 64,441 347,620 
2024 67/65 269,578 19,320 0 0 4,000 62,818 355,716 
2025 68/66 279,659 49,146 124,292 0 4,000 76,461 533,558 
2026 69/67 290,118 0 0 0 4,000 64,479 358,597 
2027 70/68 300,968 0 0 0 4,000 97,698 402,666 
2028 71/69 312,225 0 0 0 4,000 96,230 412,455 
2029 72/70 323,901 0 0 0 4,000 98,596 426,497 
2030 73/71 336,015 0 0 0 4,000 129,113 469,128 
2031 74/72 348,581 0 0 0 4,000 133,760 486,341 
2032 75/73 361,619 0 0 0 4,000 138,647 504,266 
2033 76/74 375,144 0 0 0 4,000 143,807 522,951 
2034 77/75 389,174 0 0 0 4,000 149,056 542,230 
2035 78/76 403,729 0 0 0 4,000 154,395 562,124 
2036 79/77 418,830 0 0 0 4,000 159,600 582,430 
2037 80/78 434,494 0 0 0 4,000 165,172 603,666 
2038 81/79 450,744 0 0 0 4,000 170,855 625,599 
2039 82/80 467,603 0 0 0 4,000 176,826 648,429 
2040 83/81 485,092 0 0 0 4,000 183,051 672,143 
2041 84/82 503,235 0 0 0 4,000 189,600 696,835 
2042 85/83 536,541 0 0 0 4,000 190,650 731,191 
2043 86/84 556,608 0 0 0 4,000 197,218 757,826 
2044 87/85 577,426 0 0 0 4,000 203,689 785,115 
2045 88/86 599,021 0 0 0 4,000 210,447 813,468 
2046 89/87 621,424 0 0 0 4,000 217,490 842,914 
2047 90/88 644,665 0 0 0 4,000 224,387 873,052 
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Year Age 
Living 

Expenses 
Liability

Payments

Total
Expense

Flows
Cash Gifts 
/ Transfers 

Insurance
Premiums Taxes Paid

Total 
Expenses 

2048 91/89 668,776 0 0 0 0 144,585 813,361 
2049 92/90 693,788 0 0 0 0 177,168 870,956 
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Worksheet - Living Expense Detail  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The living expense worksheet lists the detailed breakdown of living expenses. 

  

Description Type 
Current

Value
Semi-Retirement 

Value 
Retirement

Value
Advanced

Years Value
Living Expenses Basic Expenses $150,000 $150,000 $100,000 $85,000 
Medical/Health Insurance Medical Expenses $20,000 $25,000 $30,000 $40,000 
Property Taxes Property Taxes $20,000 $23,000 $30,000 $40,000 
Country Club/Other Memberships Discretionary Spending $20,000 $20,000 $20,000 $20,000 
Totals:   $210,000 $218,000 $180,000 $185,000 
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Beneficiary Designation Summary  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Beneficiary Designations report shows the designated beneficiaries for assets and life insurance.  
  

Retirement Assets 

  Primary Contingent Current Value

Owner: Luke Affluent 

Barclays 401K Jen Affluent Equally to Children $693,802

  

Owner: Jen Affluent 

Variable Annuity Luke Affluent Equally to Children $287,010

Jen's IRA Luke Affluent Equally to Children $766,573

 

Life Insurance Policies 

  Primary Contingent Death Benefit

Insured: Luke Affluent 

Whole Life on Luke Jen Affluent Equally to Children $250,000
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Cash Flow Recommedations  
Prepared for Luke and Jen Affluent 
 

Goals: 

 Have an equivalent of one year of living expenses, future car purchase expense, monthly float amount in liquid 
investments for minimum of 6 months ($105,000) 

 Pay for Jessica's Wedding in 2025 ($80,000) 

Current Situation: 

 Low debt. 
 $50,000 in cash ( underfunded per goal) 

Recommendations: 

 Increase core cash holdings 
 Utilize one of the taxable accounts to designate for future Wedding 
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Asset Allocation  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 48 of 143  

Investment Policy Statement  
Prepared for Luke and Jen Affluent 
 

Your goals, age, time horizon, and attitude toward financial loss are very important when creating a diversified portfolio.  
The professionals at Marshall & Sterling Wealth Advisors will evaluate all the variables to help you define your personal 
investment policy. 
  
Once you have difined your investment policy, a diversified investment portfolio will be developed to help reduce 
unsystematic rish by using a broad range of different asset classes.  The healthcare and financial industires are 
expamples of assets classes that generate unsystematic risk.  To reduce unsystematic risk, we choose uncorrelated 
assets classes to creat your portfolio using the efficient frontier. 
  
Sysytematic risk cannot be diversified or reduced.  Examples of systematic risk include: inflation, terrorism, currency 
fluctuations, and several other worldly risks. 
  
Investment planning goals/objectives vary from person to person based upon his or her unique situation .  Some 
common investment planning goals are: 

 80% to 100% of current income in retirement 
 Child's college education- Private university 
 reduce tax liability 
 Purchase a retirement home for $500,000 
 Estate assets at zero upon surviving spouse's death 
 Protection from erosion of assets from Long-term Care 

The professionals at Marshall & Sterling Wealth Advisors use a 6 step process to create a diversifed portfolio. 
 Step 1- Discuss and clarify your investment goals. 
 Step 2- Understand Marshall & Sterling Wealth Advisors investment process. 
 Step 3- Complete and discuss a risk tolerence questionnaire. 
 Step 4- Evaluate current portfolio holdings. 
 Step 5- Choose an investment strategy. 
 Step 6- rebalance your portfolio to match your risk tolerence and investment strategy. 

It is Necessary t ohave 100% of all your investment assets listed, beyond stock, bonds, and mutual funds, in order for 
Marshall & Sterling Wealth Advisors to assist you in coordinating the establsihment of a comprehensive diversified 
portfolio. Listed below are also investments that affect the diversification of your portfolio. 

 Rental property 
 Employee-sponsored retirement plans 
 Business interests 
 High value collections 
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Investment Asset Allocation  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Asset Allocation report shows a detailed breakdown of accounts by asset class and allows comparisons to the 
current asset allocation. 
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Investment Asset Allocation  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Asset Allocation report shows a detailed breakdown of accounts by asset class and allows comparisons to the current asset allocation. 

 

  
Large 

Growth 
Large 
Value 

Large 
Blend 

Mid 
Growth 

Mid 
Value 

Mid 
Blend 

Small
Growth 

Small
Value 

Small
Blend Balanced International 

Emerg 
Mkts 

Sht 
Trm
Mun 

Int 
Trm
Mun 

Long 
Trm
Mun 

Hgh 
Yld

Bnd Other Total 

ALL ASSETS - CURRENT ALLOCATION 
Barclays 401K $208,297 $86,688 $1,768 $16,444 $204,069 $0 $67 $0 $0 $0 $6,171 $0 $0 $0 $0 $0 $170,300 $693,804 
Cash Account 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 50,000 $50,000 
E*Trade Account 0 28,647 0 0 35,618 0 0 0 0 0 0 0 0 0 0 0 0 $64,265 
Fidelity Taxable 
Brokerage 

117,760 48,608 2,486 34,865 21,929 0 54,961 35,313 1,561 0 65,562 226 0 0 0 0 169,039 $552,310 

Jen's IRA 89,171 87,196 0 117,667 89,513 1,144 72,970 48,522 694 0 82,119 11,193 166 50 1,463 2,577 162,128 $766,573 
Jessica's 529 Plan 40,426 12,974 233 3,714 2,784 0 357 161 0 0 1,334 0 0 5 45 215 7,288 $69,536 
Jimmy's 529 Plan 19,006 6,113 146 1,207 955 0 8 0 0 0 560 0 11 14 179 596 26,783 $55,578 
Managed Account 2,705,180 141,120 0 0 68,160 0 359,850 0 0 0 380,920 0 0 0 0 0 0 $3,655,230 
Stock Account 586,047 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 $586,047 
Variable Annuity 0 0 0 0 0 0 0 0 0 287,010 0 0 0 0 0 0 0 $287,010 
Whole Life on Luke 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 45,000 $45,000 

                                      
Totals 3,765,887 411,346 4,633 173,897 423,028 1,144 488,213 83,996 2,255 287,010 536,666 11,419 177 69 1,687 3,388 630,538 $6,825,353 

  
The Blended Rate is the weighted average of the market index rates of returns that underlie each asset class of a given model portfolio. 
  
All investments involve risks that you will lose value including the amount of your initial investment. Investments that offer the potential for higher rates of return generally involve greater risk of 
loss. Note: reinvestment transactions that involve selling existing investments may involve transaction costs associated with the sale of those assets as well as transaction costs associated with the 
purchase of new investments. 
  
International investing: There are special risks associated with international investing, such as political changes and currency fluctuations. These risks are heightened in emerging markets. 
  
Small/Mid-Capitalization investing: Investments in companies with small or mid-market capitalization ("small/mid-caps") may be subject to special risks given their characteristic narrow markets, 
limited financial resources, and less liquid stocks, all of which may cause price volatility. 
  
High-Yield investing: Investments in high yielding debt securities are generally subject to greater market fluctuations and risk of loss of income and principal, than are investments in lower 
yielding debt securities. 
  
Inflation Protected Bond investing: Interest rate increases can cause the price of a debt security to decrease. Increases in real interest rates can cause the price of inflation-protected debt 
securities to decrease. Interest payments on inflation-protected debt securities can be unpredictable. 
  
Interest Rate Risk: This risk refers to the risk that bond prices decline as interest rates rise. Interest rates and bond prices tend to move in opposite directions. Long-term bonds tend to be more 
sensitive to interest rate changes and therefore may be more volatile. 
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Investments-Stocks by Sector  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Stocks by Sector report lists your stock holdings, grouped by sector as of the last update. 

Software (5.37%) Hardware (14.16%) Healthcare (41.28%)

Consumer Services (7.52%) Financial Services (4.58%) Consumer Goods (11.98%)

Industrial Materials (7.57%) Energy (7.53%)

All Assets - Stocks by Sector

 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
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Investments-Stocks by Sector  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Stocks by Sector report lists your stock holdings, grouped by sector as of the last update. 

 

Sector Name Account Ticker Units Price
Market

Value
% of Stock 

Portfolio 
Software               
  Microsoft Corporation Managed Account MSFT 8,000.000 $27.80 $222,400.00 5.37% 
 Subtotal         $222,400.00 5.37% 
                
Hardware               
  EMC Corporation E*Trade Account EMC 1,245.000 $23.01 $28,647.45 0.69% 
  Intel Corporation Managed Account INTC 7,500.000 $20.88 $156,600.00 3.78% 
  International Business Machines Corporation Managed Account IBM 2,000.000 $200.83 $401,660.00 9.69% 
 Subtotal         $586,907.45 14.16% 
                
Healthcare               
  Abbott Laboratories Managed Account ABT 3,000.000 $33.79 $101,370.00 2.45% 
  BioCryst Pharmaceuticals, Inc. Managed Account BCRX 40,000.000 $1.20 $48,000.00 1.16% 
  Bristol-Myers Squibb Company Managed Account BMY 8,000.000 $36.97 $295,760.00 7.14% 
  Johnson & Johnson Managed Account JNJ 5,000.000 $76.11 $380,550.00 9.18% 
  Johnson & Johnson Stock Account JNJ 7,700.000 $76.11 $586,047.00 14.14% 
  Merck & Company, Inc. Common Stock (new) Managed Account MRK 7,000.000 $42.73 $299,110.00 7.22% 
 Subtotal         $1,710,837.00 41.28% 
                
Consumer Services               
  The Cheesecake Factory Incorporated Managed Account CAKE 9,000.000 $34.65 $311,850.00 7.52% 
 Subtotal         $311,850.00 7.52% 
                
Financial Services               
  The NASDAQ OMX Group, Inc. Barclays 401K NDAQ 6,000.000 $31.66 $189,960.00 4.58% 
 Subtotal         $189,960.00 4.58% 
                
Consumer Goods               
  Coca-Cola Company (The) Managed Account KO 5,000.000 $38.72 $193,600.00 4.67% 
  Pepsico, Inc. Managed Account PEP 4,000.000 $75.77 $303,080.00 7.31% 
 Subtotal         $496,680.00 11.98% 
                
Industrial Materials               
  ABB Ltd Managed Account ABB 8,000.000 $22.72 $181,760.00 4.39% 
  Alcoa Inc. Managed Account AA 8,000.000 $8.52 $68,160.00 1.64% 
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Sector Name Account Ticker Units Price
Market

Value
% of Stock 

Portfolio 
  L-3 Communications Holdings, Inc. E*Trade Account LLL 467.000 $76.27 $35,618.09 0.86% 
  Tanzanian Royalty Exploration Corporation Managed Account TRX 8,000.000 $3.52 $28,160.00 0.68% 
 Subtotal         $313,698.09 7.57% 
                
Energy               
  Chesapeake Energy Corporation Managed Account CHK 7,000.000 $20.16 $141,120.00 3.41% 
  Sasol Ltd. American Depositary Shares Managed Account SSL 4,000.000 $42.75 $171,000.00 4.13% 
 Subtotal         $312,120.00 7.53% 
                
                
                

Total         $4,144,452.54 100.00% 
 
 
 

Excluded Holdings  

The following stock holdings were excluded from sectors: 

Holding 
Name Asset Name 

Market
Value   

Asset 
Class 

Vanguard Asset Allocation Fund Admiral Shares Variable Annuity $287,010   Balanced 
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Investment Holdings Details  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Holdings Detail report lists your holdings, and each holding's percentage of the total portfolio as of the last update. 

 

ACCOUNTS INCLUDED: ALL ASSETS 

Name Ticker CUSIP Units Price 
Market

Value   
Asset 
Class 

% of 
Portfolio 

Barclays 401K                 
   iShares Dow Jones U.S. Real Estate Index Fund IYR   2,500.000 $68.12 $170,300.00   Inv Real Estate 2.53% 
   SPDR S&P 500 SPY   2,200.000 $151.61 $333,542.00   Large Growth(67.46%)... 4.96% 
   The NASDAQ OMX Group, Inc. NDAQ   6,000.000 $31.66 $189,960.00   Mid Value 2.82% 
E*Trade Account                 
   EMC Corporation EMC   1,245.000 $23.01 $28,647.45   Large Value 0.43% 
   L-3 Communications Holdings, Inc. LLL   467.000 $76.27 $35,618.09   Mid Value 0.53% 
Fidelity Taxable Brokerage                 
   Barclays 1-3 Year Treasury Bond Fund SHY   2,000.000 $84.46 $168,920.00   Sht Trm Bnd 2.51% 
   iShares MSCI Pacific ex-Japan Index Fund EPP   1,200.000 $49.66 $59,592.00   International(99.51%)... 0.89% 
   iShares Russell 1000 IWB   2,500.000 $84.28 $210,700.00   Large Growth(60.42%)... 3.13% 
   iShares Russell 2000 IWM   1,250.000 $90.48 $113,100.00   Small Growth(47.66%)... 1.68% 
Jen's IRA                 
   iShares Core S&P Mid-Cap ETF IJH   2,000.000 $110.03 $220,060.00   Mid Growth(47.73%)... 3.27% 
   iShares Core S&P Small-Cap ETF IJR   1,200.000 $83.81 $100,572.00   Small Growth(53.10%)... 1.49% 
   iShares Core Total U.S. Bond Market ETF AGG   1,500.000 $110.83 $166,245.00   Inv Grd Bnd(67.24%)... 2.47% 
   iShares Latin America 40 Index Fund ILF   2,000.000 $43.35 $86,700.00   International(85.48%)... 1.29% 
   iShares S&P 500 Value Index Fund IVE   2,700.000 $71.48 $192,996.00   Large Growth(49.50%)... 2.87% 
Jessica's 529 Plan                 
   Vanguard Balanced Index Fd Insti Shs VBAIX   1,000.000 $24.73 $24,730.00   Large Growth(40.50%)... 0.37% 
   VANGUARD INDEX TRUST 500 INDEX FUND VFINX   320.000 $140.02 $44,806.40   Large Growth(67.87%)... 0.67% 
Jimmy's 529 Plan                 
   Vanguard Bond Index Fund Total Bond Market Index Fd VBMFX   2,500.000 $11.03 $27,575.00   Inv Grd Bnd(64.64%)... 0.41% 
   VANGUARD INDEX TRUST 500 INDEX FUND VFINX   200.000 $140.02 $28,004.00   Large Growth(67.87%)... 0.42% 
Managed Account                 
   ABB Ltd ABB   8,000.000 $22.72 $181,760.00   International 2.70% 
   Abbott Laboratories ABT   3,000.000 $33.79 $101,370.00   Large Growth 1.51% 
   Alcoa Inc. AA   8,000.000 $8.52 $68,160.00   Mid Value 1.01% 
   BioCryst Pharmaceuticals, Inc. BCRX   40,000.000 $1.20 $48,000.00   Small Growth 0.71% 
   Bristol-Myers Squibb Company BMY   8,000.000 $36.97 $295,760.00   Large Growth 4.39% 
   Chesapeake Energy Corporation CHK   7,000.000 $20.16 $141,120.00   Large Value 2.10% 
   Coca-Cola Company (The) KO   5,000.000 $38.72 $193,600.00   Large Growth 2.88% 
   Intel Corporation INTC   7,500.000 $20.88 $156,600.00   Large Growth 2.33% 
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Name Ticker CUSIP Units Price 
Market

Value   
Asset 
Class 

% of 
Portfolio 

   International Business Machines Corporation IBM   2,000.000 $200.83 $401,660.00   Large Growth 5.97% 
   Internet HOLDRS Trust HHH   5,000.000 $70.21 $351,050.00   Large Growth 5.22% 
   Johnson & Johnson JNJ   5,000.000 $76.11 $380,550.00   Large Growth 5.65% 
   Merck & Company, Inc. Common Stock (new) MRK   7,000.000 $42.73 $299,110.00   Large Growth 4.44% 
   Microsoft Corporation MSFT   8,000.000 $27.80 $222,400.00   Large Growth 3.30% 
   Pepsico, Inc. PEP   4,000.000 $75.77 $303,080.00   Large Growth 4.50% 
   Sasol Ltd. American Depositary Shares SSL   4,000.000 $42.75 $171,000.00   International 2.54% 
   Tanzanian Royalty Exploration Corporation TRX   8,000.000 $3.52 $28,160.00   International 0.42% 
   The Cheesecake Factory Incorporated CAKE   9,000.000 $34.65 $311,850.00   Small Growth 4.63% 
Stock Account                 
   Johnson & Johnson JNJ   7,700.000 $76.11 $586,047.00   Large Growth 8.71% 
Variable Annuity                 
   Vanguard Asset Allocation Fund Admiral Shares     5,400.000 $53.15 $287,010.00   Balanced 4.26% 
                  
                  
Total Holdings         $6,730,355     100.00% 
 Cash Balance         $0     0.00% 

Total Value        $6,730,355     100.00% 
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Investment Holdings Gain/Loss  
As of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Holdings Gain/Loss report provides the tax basis and unrealized gain or loss for your holdings, as well as the total tax basis and total gain or loss for your 
holdings as of the last update. 

 

ACCOUNTS INCLUDED: ALL ASSETS 

Name Ticker CUSIP Units

Unit 
Tax

Basis Tax Basis Price
Market

Value
Unrealized
Gain/Loss

% of 
Portfolio 

Barclays 401K                   
   iShares Dow Jones U.S. Real Estate Index Fund IYR   2,500.000 -- -- $68.12 $170,300.00 -- 2.53% 
   SPDR S&P 500 SPY   2,200.000 -- -- $151.61 $333,542.00 -- 4.96% 
   The NASDAQ OMX Group, Inc. NDAQ   6,000.000 -- -- $31.66 $189,960.00 -- 2.82% 
E*Trade Account                   
   EMC Corporation EMC   1,245.000 $19.28 $24,000.00 $23.01 $28,647.45 $4,647.45 0.43% 
   L-3 Communications Holdings, Inc. LLL   467.000 $21.41 $10,000.00 $76.27 $35,618.09 $25,618.09 0.53% 
Fidelity Taxable Brokerage                   
   Barclays 1-3 Year Treasury Bond Fund SHY   2,000.000 $75.00 $150,000.00 $84.46 $168,920.00 $18,920.00 2.51% 
   iShares MSCI Pacific ex-Japan Index Fund EPP   1,200.000 $54.17 $65,000.00 $49.66 $59,592.00 ($5,408.00) 0.89% 
   iShares Russell 1000 IWB   2,500.000 $80.00 $200,000.00 $84.28 $210,700.00 $10,700.00 3.13% 
   iShares Russell 2000 IWM   1,250.000 $32.00 $40,000.00 $90.48 $113,100.00 $73,100.00 1.68% 
Jen's IRA                   
   iShares Core S&P Mid-Cap ETF IJH   2,000.000 $50.00 $100,000.00 $110.03 $220,060.00 $120,060.00 3.27% 
   iShares Core S&P Small-Cap ETF IJR   1,200.000 $83.33 $100,000.00 $83.81 $100,572.00 $572.00 1.49% 
   iShares Core Total U.S. Bond Market ETF AGG   1,500.000 $100.00 $150,000.00 $110.83 $166,245.00 $16,245.00 2.47% 
   iShares Latin America 40 Index Fund ILF   2,000.000 $50.00 $100,000.00 $43.35 $86,700.00 ($13,300.00) 1.29% 
   iShares S&P 500 Value Index Fund IVE   2,700.000 $37.04 $100,000.00 $71.48 $192,996.00 $92,996.00 2.87% 
Jessica's 529 Plan                   
   Vanguard Balanced Index Fd Insti Shs VBAIX   1,000.000 -- -- $24.73 $24,730.00 -- 0.37% 
   VANGUARD INDEX TRUST 500 INDEX FUND VFINX   320.000 -- -- $140.02 $44,806.40 -- 0.67% 
Jimmy's 529 Plan                   
   Vanguard Bond Index Fund Total Bond Market Index 
Fd 

VBMFX   2,500.000 -- -- $11.03 $27,575.00 -- 0.41% 

   VANGUARD INDEX TRUST 500 INDEX FUND VFINX   200.000 -- -- $140.02 $28,004.00 -- 0.42% 
Managed Account                   
   ABB Ltd ABB   8,000.000 $5.63 $45,000.00 $22.72 $181,760.00 $136,760.00 2.70% 
   Abbott Laboratories ABT   3,000.000 $63.33 $190,000.00 $33.79 $101,370.00 ($88,630.00) 1.51% 
   Alcoa Inc. AA   8,000.000 $8.25 $66,000.00 $8.52 $68,160.00 $2,160.00 1.01% 
   BioCryst Pharmaceuticals, Inc. BCRX   40,000.000 $0.63 $25,000.00 $1.20 $48,000.00 $23,000.00 0.71% 
   Bristol-Myers Squibb Company BMY   8,000.000 $25.00 $200,000.00 $36.97 $295,760.00 $95,760.00 4.39% 
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a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
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Name Ticker CUSIP Units

Unit 
Tax

Basis Tax Basis Price
Market

Value
Unrealized
Gain/Loss

% of 
Portfolio 

   Chesapeake Energy Corporation CHK   7,000.000 $31.43 $220,000.00 $20.16 $141,120.00 ($78,880.00) 2.10% 
   Coca-Cola Company (The) KO   5,000.000 $80.00 $400,000.00 $38.72 $193,600.00 ($206,400.00) 2.88% 
   Intel Corporation INTC   7,500.000 $16.00 $120,000.00 $20.88 $156,600.00 $36,600.00 2.33% 
   International Business Machines Corporation IBM   2,000.000 $60.00 $120,000.00 $200.83 $401,660.00 $281,660.00 5.97% 
   Internet HOLDRS Trust HHH   5,000.000 $24.00 $120,000.00 $70.21 $351,050.00 $231,050.00 5.22% 
   Johnson & Johnson JNJ   5,000.000 $58.00 $290,000.00 $76.11 $380,550.00 $90,550.00 5.65% 
   Merck & Company, Inc. Common Stock (new) MRK   7,000.000 $64.29 $450,000.00 $42.73 $299,110.00 ($150,890.00) 4.44% 
   Microsoft Corporation MSFT   8,000.000 $25.00 $200,000.00 $27.80 $222,400.00 $22,400.00 3.30% 
   Pepsico, Inc. PEP   4,000.000 $60.00 $240,000.00 $75.77 $303,080.00 $63,080.00 4.50% 
   Sasol Ltd. American Depositary Shares SSL   4,000.000 $75.00 $300,000.00 $42.75 $171,000.00 ($129,000.00) 2.54% 
   Tanzanian Royalty Exploration Corporation TRX   8,000.000 $0.63 $5,000.00 $3.52 $28,160.00 $23,160.00 0.42% 
   The Cheesecake Factory Incorporated CAKE   9,000.000 $66.67 $600,000.00 $34.65 $311,850.00 ($288,150.00) 4.63% 
Stock Account                   
   Johnson & Johnson JNJ   7,700.000 $44.16 $340,000.00 $76.11 $586,047.00 $246,047.00 8.71% 
Variable Annuity                   
   Vanguard Asset Allocation Fund Admiral Shares     5,400.000 -- -- $53.15 $287,010.00 -- 4.26% 
                    
                    

Total Holdings       $4,970,000.00  $6,730,354.94 $654,427.54 100.00% 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
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would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Asset Allocation Recommendations  
Prepared for Luke and Jen Affluent 
 

Goals: 

 Preservation and growth of Financial assets. 
 Allocate assets to minimize volatility and potentially increase return over long-term. 
 Tax preferred investments. 

Current Situation: 

 Bulk of assets are in taxable accounts spread over several types of account. 
 Investment Breakdown:  

o 59.6% non-retirement 
o 17.92% Retirement 
o 3.52% Annuities 

Recommendations: 

 Move all taxable accounts except E*Trade account to MSWA. 
 Move Jen's IRA to MSWA. 
 Increase the use of Tax effecient investing 
 Use Marshall & Sterling Wealth Advisor strategies to potentially increase return while  potentially decreasing 

volitility and overlap of portfolio's . 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
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would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Risk Management  
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Risk Management Policy Statement  
Prepared for Luke and Jen Affluent 
 

Protecting and providing for our loved ones upon a catastrophic event is invaluable.  Unfortunatley, you are unable to 
predict these dreadful events, so at Marshall & Sterling Wealth Advisors we encourage you to plan for the best, but be 
prepared for the worst. 
The definition of risk is the possibility of loss.  Any Catastrophic event that occurs in a lifetime undeniably affects you 
emotionally, which in turn will affect you financially.  These unexplainable events could cause a reduction in your lifestyle 
by diminishing current income, emergency savings, and investment porfolio assets. 
To maintain your lifestyle and properly take care of the events that may be ahead, we will create a proposed plan for: 

 Death or diaability 
 college education funding 
 Home healthcare 
 loss of home cused by fire 
 Transfer of assets-reduceor avoid taxes 

To develop your risk management policy, several steps must be taken. 

 Step 1- Review current insurance polices. 
 Step 2- Calculate minimum amount of insurance needed based on goals. 
 Step 3- Calculate minimum liabilty  insurance needed 
 Step 4- review estate planning documents. 
 Step 5- Purchase or title assets to fund your risk management plan. 

Risk management is vital to creating a proer estate plan.  These two portions of your wealth plan work hand in hand.  
The risk management plan funds: 

 Irrevocable Life ins. trsuts 
 Buy/sell Agreements 
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Umbrella Insurance  
Prepared for Luke and Jen Affluent 
 

  

Umbrella insurance provides coverage when your liability exceeds the limits of your homeowner’s, auto, and other 
personal property insurance. In addition, umbrella insurance may also provide protection that your other insurance 
policies do not cover such as false arrest, libel, slander and rental property.  
 
If you are sued, your liability coverage may not be sufficient after you add up all the associated costs. You may be 
financially responsible for bodily injury and personal property damage. As a result, your personal assets could be 
attached. If certain requirements are met, a personal liability umbrella insurance policy can give you added 
protection without a large added cost.  

 

PRESENT COVERAGE HIGHLIGHTS 

There are no umbrella insurance policies to display.
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Homeowner Insurance  
Prepared for Luke and Jen Affluent 
 

  

Homeowner’s insurance helps to protect your home, one of your largest financial investments. This type of 
insurance is available as homeowner’s, renters or condominium insurance.  
 
It is important to protect your home and personal property in the event of damage, such as fire or water. In addition, 
homeowner’s insurance helps to protect you from theft as well as personal liability from accidental occurrences by 
visitors. Additional personal items may be added to your policy to protect against loss or theft.  
 
The type of policy that you purchase determines which perils you are insured against. Most lenders require 
homeowners to have a policy.  

 

PRESENT COVERAGE HIGHLIGHTS 

There are no homeowner's insurance policies to display.
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Disability Insurance  
Prepared for Luke and Jen Affluent 
 

  

Disability income insurance helps replace a portion of your income in the event of a qualifying illness or injury. This 
benefit can be used to help cover your financial responsibilities while disabled and unable to work.  

 

PRESENT COVERAGE HIGHLIGHTS 

Insurance 
Carrier 

Policy 
Type 

Annual
Premium

Benefit
Amount

Elimination 
Period 

Benefit
Period

Benefit
Taxable

  Group Long Term $2,000 $70,000 Annually 90 Days Age 65 Yes 
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Business Disability Insurance  
Prepared for Luke and Jen Affluent 
 

  

Business disability insurance can help to ensure that your small business remains in tact during your disability. The 
disability of business owners or key employees may pose a serious risk to a business’s financial health.  
 
A business suffers from the loss of a productive worker. The issues are particularly troublesome for small business 
owners that may not be large enough to have back-up to perform critical functions that may be halted due to a 
disability. Types of business insurance to consider is business overhead expense insurance, key person insurance, 
salary continuation for owners and key employees and disability buy/sell funding.  

 

PRESENT COVERAGE HIGHLIGHTS 

There are no business disability insurance policies to display.
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Disability Gap Analysis for Luke  
Base Facts with Disability Occurs - Client 
Prepared for Luke and Jen Affluent 
 

This analysis reflects the cash flow gap created by a disability event, as well as the potential insurance solution to cover 
all or part of that gap.  

  

The disability event for Luke is assumed to start in 2013 when Luke is age 56 and 
last through lifetime (2047). This report assumes no additional health care costs are 
incurred during the disability period.  
  
Existing disability insurance benefits in 2013 are projected to be $52,500. 
  

Your cash flow and remaining asset goal may be achieved with no 
additional coverage.  

 

SUMMARY 

Disability Period 
Age 56 - 90 (2013-2047) 

Existing Benefits (2013) 
$52,500 

Unfunded Years 
0 (current) 

Remaining Assets (2049) 
$18,595,264 (current) 

 
  

Portfolio Assets 
The chart below shows the amount of portfolio assets you can expect to have in the selected disability scenario. 
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Disability Gap Analysis for Luke  
Base Facts with Disability Occurs - Client 
Prepared for Luke and Jen Affluent 
 

  

Year Age 
Income 

Flows 

Social 
Security 

Disability 
Investment

Income
Planned

Distributions
Other

Inflows

Existing
Disability
Benefits

Total
Inflows

Total
Expenses

Total
Outflows

Total 
Portfolio 

Assets 

2013 56/54 $0 $0 $0 $0 $88,000 $52,500 $140,500 $287,103 $287,103 $7,045,893 

2014 57/55 0 0 0 0 91,291 72,618 163,909 313,389 313,389 7,417,922 

2015 58/56 0 0 0 0 94,705 75,334 170,039 331,208 331,208 7,805,443 

2016 59/57 0 0 0 0 98,247 78,151 176,398 340,106 340,106 8,218,694 

2017 60/58 0 0 0 0 101,921 81,074 182,995 357,615 357,615 8,651,204 

2018 61/59 0 0 0 0 105,733 84,106 189,839 425,532 425,532 9,054,204 

2019 62/60 0 0 0 0 109,687 87,252 196,939 448,026 448,026 9,475,195 

2020 63/61 0 0 0 0 113,789 90,515 204,304 413,645 413,645 9,973,098 

2021 64/62 0 0 0 0 118,045 93,900 211,945 486,893 486,893 10,446,090 

2022 65/63 48,898 0 0 0 487,061 30,035 565,994 474,107 474,107 10,600,827 

2023 66/64 57,889 0 0 0 0 0 57,889 351,778 351,778 10,872,384 

2024 67/65 59,765 0 0 0 0 0 59,765 359,936 359,936 11,153,197 

2025 68/66 73,915 0 0 0 0 0 73,915 537,822 537,822 11,286,324 

2026 69/67 74,915 0 0 0 0 0 74,915 363,324 363,324 11,603,414 

2027 70/68 75,935 0 0 56,171 0 0 132,106 402,181 402,181 11,900,939 

2028 71/69 76,975 0 0 59,002 0 0 135,977 411,196 411,196 12,207,926 

2029 72/70 78,036 0 0 61,972 0 0 140,008 424,444 424,444 12,520,870 

2030 73/71 79,118 0 0 147,773 0 0 226,891 468,027 468,027 12,810,000 

2031 74/72 80,222 0 0 155,201 0 0 235,423 485,022 485,022 13,100,913 
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Year Age 
Income 

Flows 

Social 
Security 

Disability 
Investment

Income
Planned

Distributions
Other

Inflows

Existing
Disability
Benefits

Total
Inflows

Total
Expenses

Total
Outflows

Total 
Portfolio 

Assets 

2032 75/73 81,348 0 0 162,990 0 0 244,338 502,716 502,716 13,393,340 

2033 76/74 82,497 0 0 171,155 0 0 253,652 521,151 521,151 13,686,963 

2034 77/75 83,668 0 0 179,341 0 0 263,009 540,191 540,191 13,981,618 

2035 78/76 84,863 0 0 188,291 0 0 273,154 560,101 560,101 14,276,911 

2036 79/77 86,082 0 0 196,700 0 0 282,782 580,535 580,535 14,572,817 

2037 80/78 87,325 0 0 205,990 0 0 293,315 601,527 601,527 14,869,327 

2038 81/79 88,593 0 0 215,048 0 0 303,641 623,181 623,181 15,166,383 

2039 82/80 89,886 0 0 224,425 0 0 314,311 645,713 645,713 15,463,767 

2040 83/81 91,206 0 0 234,118 0 0 325,324 669,114 669,114 15,761,332 

2041 84/82 92,551 0 0 244,124 0 0 336,675 693,473 693,473 16,058,906 

2042 85/83 93,923 0 0 253,686 0 0 347,609 727,225 727,225 16,347,960 

2043 86/84 95,323 0 0 263,456 0 0 358,779 753,523 753,523 16,636,508 

2044 87/85 96,751 0 0 272,361 0 0 369,112 780,458 780,458 16,924,903 

2045 88/86 98,208 0 0 281,305 0 0 379,513 808,445 808,445 17,213,266 

2046 89/87 99,693 0 0 290,239 0 0 389,932 837,517 837,517 17,501,819 

2047 90/88 101,208 0 0 297,978 250,000 0 649,186 867,351 867,351 17,878,578 

2048 91/89 79,648 0 0 292,492 0 0 372,140 806,004 806,004 18,248,062 

2049 92/90 80,762 0 0 298,363 0 0 379,125 863,885 863,885 18,595,264 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 68 of 143  

Disability Gap Analysis for Jen  
Base Facts with Disability Occurs - Spouse 
Prepared for Luke and Jen Affluent 
 

This analysis reflects the cash flow gap created by a disability event, as well as the potential insurance solution to cover 
all or part of that gap.  

  

The disability event for Jen is assumed to start in 2013 when Jen is age 54 and last 
through lifetime (2049). This report assumes no additional health care costs are 
incurred during the disability period.  
  
Existing disability insurance benefits in 2013 are projected to be $0. 
  

Your cash flow and remaining asset goal may be achieved with no 
additional coverage.  

 

SUMMARY 

Disability Period 
Age 54 - 90 (2013-2049) 

Existing Benefits (2013) 
$0 

Unfunded Years 
0 (current) 

Remaining Assets (2049) 
$20,513,908 (current) 

 
  

Portfolio Assets 
The chart below shows the amount of portfolio assets you can expect to have in the selected disability scenario. 
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Disability Gap Analysis for Jen  
Base Facts with Disability Occurs - Spouse 
Prepared for Luke and Jen Affluent 
 

  

Year Age 
Income 

Flows 

Social 
Security 

Disability 
Investment

Income
Planned

Distributions
Other

Inflows

Existing
Disability
Benefits

Total
Inflows

Total
Expenses

Total
Outflows

Total 
Portfolio 

Assets 

2013 56/54 $125,000 $0 $0 $0 $88,000 $0 $213,000 $325,313 $337,813 $7,086,433 

2014 57/55 130,000 0 0 0 91,291 0 221,291 344,116 357,116 7,495,940 

2015 58/56 135,200 0 0 0 94,705 0 229,905 362,773 376,293 7,928,146 

2016 59/57 140,608 0 0 0 98,247 0 238,855 374,548 388,609 8,391,670 

2017 60/58 146,232 0 0 0 101,921 0 248,153 393,453 408,076 8,880,002 

2018 61/59 152,081 0 0 0 105,733 0 257,814 462,677 477,885 9,345,022 

2019 62/60 158,164 0 0 0 109,687 0 267,851 487,429 503,245 9,833,576 

2020 63/61 164,491 0 0 0 113,789 0 278,280 455,163 471,612 10,405,343 

2021 64/62 171,071 0 0 0 118,045 0 289,116 530,536 547,643 10,959,107 

2022 65/63 24,974 0 0 0 487,061 0 512,035 469,899 469,899 11,610,013 

2023 66/64 33,965 0 0 0 0 0 33,965 358,614 358,614 11,903,675 

2024 67/65 35,841 0 0 0 0 0 35,841 366,659 366,659 12,207,880 

2025 68/66 49,991 0 0 0 0 0 49,991 544,731 544,731 12,365,439 

2026 69/67 50,991 0 0 0 0 0 50,991 370,153 370,153 12,708,322 

2027 70/68 52,011 0 0 68,019 0 0 120,030 412,814 412,814 13,029,188 

2028 71/69 53,051 0 0 71,448 0 0 124,499 422,441 422,441 13,360,068 

2029 72/70 54,112 0 0 75,044 0 0 129,156 436,576 436,576 13,697,290 

2030 73/71 55,194 0 0 161,502 0 0 216,696 479,542 479,542 14,012,625 

2031 74/72 56,298 0 0 169,619 0 0 225,917 497,037 497,037 14,330,614 
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Year Age 
Income 

Flows 

Social 
Security 

Disability 
Investment

Income
Planned

Distributions
Other

Inflows

Existing
Disability
Benefits

Total
Inflows

Total
Expenses

Total
Outflows

Total 
Portfolio 

Assets 

2032 75/73 57,424 0 0 178,130 0 0 235,554 515,263 515,263 14,651,004 

2033 76/74 58,573 0 0 187,053 0 0 245,626 534,263 534,263 14,973,491 

2034 77/75 59,744 0 0 195,952 0 0 255,696 553,877 553,877 15,297,947 

2035 78/76 60,939 0 0 205,730 0 0 266,669 574,121 574,121 15,624,270 

2036 79/77 62,158 0 0 214,912 0 0 277,070 594,794 594,794 15,952,594 

2037 80/78 63,401 0 0 225,002 0 0 288,403 616,413 616,413 16,282,593 

2038 81/79 64,669 0 0 234,888 0 0 299,557 638,745 638,745 16,614,214 

2039 82/80 65,962 0 0 245,122 0 0 311,084 661,992 661,992 16,947,260 

2040 83/81 67,282 0 0 255,698 0 0 322,980 686,140 686,140 17,281,609 

2041 84/82 68,627 0 0 266,614 0 0 335,241 711,284 711,284 17,617,109 

2042 85/83 69,999 0 0 276,955 0 0 346,954 748,102 748,102 17,943,011 

2043 86/84 71,399 0 0 287,510 0 0 358,909 775,265 775,265 18,269,473 

2044 87/85 72,827 0 0 297,203 0 0 370,030 803,095 803,095 18,596,874 

2045 88/86 74,284 0 0 306,933 0 0 381,217 832,010 832,010 18,925,360 

2046 89/87 75,769 0 0 316,648 0 0 392,417 862,042 862,042 19,255,177 

2047 90/88 77,284 0 0 324,917 250,000 0 652,201 892,784 892,784 19,674,455 

2048 91/89 55,724 0 0 317,181 0 0 372,905 814,665 814,665 20,105,457 

2049 92/90 56,838 0 0 323,547 0 0 380,385 876,040 876,040 20,513,908 
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Cash Flow with LTC Need for Luke  
Base Facts with LTC is Needed - Client 
Prepared for Luke and Jen Affluent 
 

This analysis reflects the cash flow gap created by a long term care event, as well as the potential insurance solution to 
cover all or part of that gap.  

  

 

The long term care event for Luke is assumed to start in 2043 when Luke is age 
86 and last through lifetime (2047). The assumed cost of long term care is $0 per year 
in today’s dollars and is assumed to grow at 3.74% each year starting .  
  
Existing long term care insurance provides a current benefit of $0. 
  

Your cash flow and desired remaining asset goal can be achieved with 
no additional coverage.  

 

SUMMARY 

Long Term Care Period 
Age 86 - 90 (2043-2047) 

Existing Benefits (2043) 
$0 

Additional Coverage 
$0 (today's $) 

Unfunded Years 
0 (current) 

Remainder Assets (2049) 
$18,673,139 (current) 

 
  

Portfolio Assets 
The chart below shows the amount of portfolio assets you can expect to have in the selected long term care scenario. 
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Cash Flow with LTC Need for Luke  
Base Facts with LTC is Needed - Client 
Prepared for Luke and Jen Affluent 
 

  

Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total

Inflows

Additional
LTC

Expenses
Total

Outflows

Total 
Portfolio 

Assets 

2043 86/84 $95,323 $0 $287,510 $0 $382,833 $0 $757,826 $16,722,971 

2044 87/85 96,751 0 297,203 0 393,954 0 785,115 17,011,239 

2045 88/86 98,208 0 306,933 0 405,141 0 813,468 17,299,104 

2046 89/87 99,693 0 316,648 0 416,341 0 842,914 17,586,757 

2047 90/88 101,208 0 324,917 250,000 676,125 0 873,052 17,962,266 

2048 91/89 79,648 0 317,181 0 396,829 0 813,361 18,328,778 

2049 92/90 80,762 0 323,547 0 404,309 0 870,956 18,673,139 
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Cash Flow With LTC Need for Jen  
Base Facts with Disability Occurs - Spouse 
Prepared for Luke and Jen Affluent 
 

Report requires a Long Term Care Health Event to be selected. 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 74 of 143  

 

Basics of Life Insurance  
Prepared for Luke and Jen Affluent 
 

A comprehensive financial plan often includes an insurance and risk management analysis. This type of analysis is 
meant to help define lifestyle expectations in the event of your (or your spouse’s) death and whether adequate and 
appropriate resources exist to meet your family's future financial needs.  
  

Lifestyle Expectations 

Clearly, replacing the lost income of a decedent is a significant factor when determining the necessary resources in 
the event of a premature death. However, there are other financial and lifestyle considerations that could affect your 
resource needs, such as:  
  
  What type of family environment is desirable after the death of one parent? 

  Will the survivor work full-time? Part-time? Return to work in several years? 

  Would the survivor need extra day-care or nanny services? 

  Would the survivor want to pay off large debts such as mortgages? 

  Would the survivor want to pre-fund large expenditures such as college in advance? 

  

Amount of Coverage 

There are several “rules of thumb” that are sometimes used to help determine the necessary life insurance coverage. 
Unfortunately, those types of estimates are too often inaccurate and fail to accommodate any unique situations or 
expectations. Determining the proper amount of insurance coverage is often part science and part art and an 
experienced advisor can help you with that process.  
  

Type of Coverage 

In addition to the amount of insurance, the type of insurance should be considered as well. Term policies may be 
appropriate for some clients while for others permanent coverage might be a necessity or provide additional 
advantages.  
  

Quality of Existing Policies and Insurers 

Especially with recent market turmoil, the value of highly rated and conservative insurance companies has never been 
more obvious. Existing policies should be regularly examined for their performance as well as the ratings of the insurer 
in general. Your insurance should be reviewed periodically to determine if the policy continues to meet your needs.  
  

Non-Financial Considerations 

It is also vital to have plans relating to the care of children or other dependents in the event both parents are deceased. 
Your wishes must be detailed in your will or other estate planning documents or you risk having the state determine the 
guardian of any children. Estate planning attorneys are used to help craft the necessary documents to ensure your 
wishes are followed.  
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Life Insurance Summary  
Base Facts 
Prepared for Luke and Jen Affluent 
 

This report lists your life insurance policies and shows the amount of coverage for each person insured.  
  

Insured: Luke Affluent 

Whole Life on Luke 

Death Benefit: $250,000 Institution:  Policy Number:  

Purchase Date: 12/14/2000 Type: Whole Insured: Luke Affluent 

Owner: Luke Affluent Premium Payer: Luke and Jen 
(Joint/ROS) 

Annual Premium: $4,000 

Term (years): n/a Premium Term (years): Lifetime Exclusion Amount: $0 

Cash Value: $45,000 as of 
12/14/2011 

Basis: $0 Cash Value Growth Rate: Inflation 
(3.74%) 

Proceeds Reinvested: Income 
(6.20%) 

    

Primary Beneficiaries: 

Jen Affluent (100.00%)   

Contingent Beneficiaries: 

Jessica Affluent (50.00%) Jimmy Affluent (50.00%)   

 

Total Insurance 

Insured Payable to
Spouse or Estate

Payable to
Irrevocable Trust

Payable to 
Heirs 

Total Benefit

Luke Affluent $250,000 $0 $0 $250,000

Jen Affluent $0 $0 $0 $0

Survivorship $0 $0 $0 $0

Total Insurance Coverage $250,000 $0 $0 $250,000
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Life Insurance Analysis for Luke  
Base Facts with Premature Death - Client 
Prepared for Luke and Jen Affluent 
 

When considering additional life insurance, it can be useful to look at how some key numbers compare with and without 
that insurance.  

  

In this scenario, it is assumed that Luke dies at age 56 in 2013 and that the 
survivor, Jen, will live until age 90 in 2049.  
  

Comparative Value 
Current

Scenario
w/ Additional

Insurance

Total Survivor Costs $17,925,257 $17,925,257

Life Insurance Benefits $250,000 $250,000

Portfolio Assets After Luke's Death $6,722,157 $6,722,157

Portfolio Assets + Insurance $6,972,157 $6,972,157

Portfolio Assets After Jen's Death $10,473,531 $10,473,531

  
The additional life insurance needed on Luke is $0 for total life 
insurance coverage of $250,000.  

  
Assuming the additional life insurance benefits can be invested at 0.00%, you are 
projected to have assets remaining of $10,473,531 after Jen’s death in 2049.  

SUMMARY 

Additional Insurance 
$0 

Existing Life Insurance 
$250,000 

Survivor's Assets (2014) 
at Beginning of Year 
$6,972,157 (current) 
$6,972,157 (new) 

Survivor's Assets (2049) 
$10,473,531 (current) 
$10,473,531 (new) 

 

  

Portfolio Assets 
The charts below project the amount of portfolio assets in the Current Scenario and the Additional Insurance Scenario. 

Taxable Assets Retirement Assets Cash Assets

0

2,000

4,000

6,000

8,000

10,000

Portfolio Assets
 with No Additional Insurance

Taxable Assets Retirement Assets Cash Assets

0

2,000

4,000

6,000

8,000

10,000

Portfolio Assets
 with Additional Insurance
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Life Insurance Analysis for Luke  
Base Facts with Premature Death - Client 
Prepared for Luke and Jen Affluent 
 

  

Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 
Total

Expenses
Planned
Savings

Total
Outflows

Total 
Portfolio 

Assets 

2014 57/55 $54,997 $0 $0 $363,090 $418,087 $346,732 $0 $346,732 $7,434,529 

2015 58/56 55,849 0 0 0 55,849 289,498 0 289,498 7,595,176 

2016 59/57 56,719 0 0 0 56,719 298,311 0 298,311 7,756,828 

2017 60/58 34,985 0 0 0 34,985 305,952 0 305,952 7,898,139 

2018 61/59 35,437 0 0 0 35,437 367,541 0 367,541 7,986,396 

2019 62/60 12,365 0 0 0 12,365 377,865 0 377,865 8,046,578 

2020 63/61 12,365 0 0 0 12,365 339,717 0 339,717 8,148,885 

2021 64/62 12,365 0 0 0 12,365 407,732 0 407,732 8,189,428 

2022 65/63 12,365 0 0 0 12,365 302,222 0 302,222 8,338,599 

2023 66/64 12,365 0 0 0 12,365 313,545 0 313,545 8,485,406 

2024 67/65 15,252 0 0 0 15,252 321,822 0 321,822 8,635,734 

2025 68/66 47,702 0 0 0 47,702 510,489 0 510,489 8,639,036 

2026 69/67 48,409 0 0 0 48,409 332,894 0 332,894 8,822,419 

2027 70/68 49,130 0 0 0 49,130 343,037 0 343,037 9,007,688 

2028 71/69 49,865 0 0 0 49,865 353,386 0 353,386 9,194,940 

2029 72/70 50,615 0 0 0 50,615 366,121 0 366,121 9,382,120 

2030 73/71 51,380 0 134,888 0 186,268 432,551 0 432,551 9,515,769 

2031 74/72 52,160 0 141,677 0 193,837 448,218 0 448,218 9,644,141 

2032 75/73 52,956 0 148,798 0 201,754 464,379 0 464,379 9,766,763 
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Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 
Total

Expenses
Planned
Savings

Total
Outflows

Total 
Portfolio 

Assets 

2033 76/74 53,768 0 156,265 0 210,033 481,081 0 481,081 9,883,130 

2034 77/75 54,596 0 164,092 0 218,688 498,338 0 498,338 9,992,735 

2035 78/76 55,441 0 172,297 0 227,738 515,923 0 515,923 10,095,313 

2036 79/77 56,303 0 180,041 0 236,344 533,870 0 533,870 10,190,594 

2037 80/78 57,182 0 189,006 0 246,188 552,803 0 552,803 10,277,721 

2038 81/79 58,078 0 197,378 0 255,456 572,128 0 572,128 10,356,442 

2039 82/80 58,992 0 206,052 0 265,044 592,216 0 592,216 10,426,181 

2040 83/81 59,925 0 215,029 0 274,954 613,046 0 613,046 10,486,423 

2041 84/82 60,876 0 224,309 0 285,185 634,714 0 634,714 10,536,604 

2042 85/83 61,846 0 233,887 0 295,733 662,510 0 662,510 10,570,930 

2043 86/84 62,836 0 243,758 0 306,594 686,034 0 686,034 10,593,794 

2044 87/85 63,845 0 252,193 0 316,038 709,974 0 709,974 10,605,236 

2045 88/86 64,875 0 260,699 0 325,574 734,815 0 734,815 10,604,930 

2046 89/87 65,925 0 269,236 0 335,161 760,650 0 760,650 10,592,571 

2047 90/88 66,996 0 277,762 0 344,758 789,510 0 789,510 10,565,950 

2048 91/89 68,089 0 286,222 0 354,311 818,768 0 818,768 10,525,529 

2049 92/90 69,203 0 291,966 0 361,169 846,865 0 846,865 10,473,531 
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Life Insurance Analysis for Jen  
Base Facts with Premature Death - Spouse 
Prepared for Luke and Jen Affluent 
 

This report analyzes whether current capital is sufficient to meet the survivor’s capital requirements over time. If capital 
is not sufficient, additional capital can be created through the purchase of additional life insurance.  

  

An additional $0 of life insurance is needed to meet survivor costs, including any defined goals, and 
achieve desired remaining assets of $0.  

  

Goals & 
Survivor Expenses 

Total Cost 
Capital 

Required*
Dedicated 

Funding

Dedicated 
Funding
Shortfall

Non-
Dedicated 

Funding 

Capital
Needed (2014)

Jimmy's College $214,877 $214,877 $106,068 $108,809 $108,809 $0

Jessica's College $236,902 $236,902 $163,835 $73,067 $73,067 $0

Survivor Expenses $19,213,477 $14,750,966 $15,244,500 $0 N/A $0

Total: $19,665,256 $15,202,745 $15,514,403   $0

 * Capital Required is the part of Total Cost not funded by income. It also includes desired remaining assets at death.  
  

Summary Values for Survivorship (2014) 

Portfolio Assets in 2014 (BOY) $7,062,663 

Existing Life Insurance Available to Survivor $0 

Additional Life Insurance Needed $0 

Capital Available in 2014 $7,062,663 
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Insurance Recommendations  
Prepared for Luke and Jen Affluent 
 

Goals: 
 Financial security from health care and Long-term care expenses. 
 minimize exposure to risks manageable through insurance. 

Current Situation: 
 Liability coverage is limited to homeowners and auto policies (no Umbrella). 
 No Business insurance coverage for Jen's consulting. 
 Life insurance coverage explained on summary pages. 

Recommedations: 
 Invest in personal Umbrella liability coverage of $5 million. 
 Complete underwriting for Business overhead insurance for Jen. 
 Secure Private medical insurance coverage for retirement if retireing at 60 to cover gap until eligible for 

Medicare at 65 
 Enroll in Medicare at age 65 
 Work with MSWA to select Medcare Supplement coverage at age 65. 
 Move existing Life insurance into Irrevocable Life Insurance trusts. 
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Financial Freedom & Retirement Planning  
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Basics of Retirement Planning  
Prepared for Luke and Jen Affluent 
 

Retirement Planning is the process of creating a realistic strategy for funding your retirement that balances current 
financial needs with expected retirement needs many years into the future.  
  
A successful retirement is the highest financial priority for many people. Because of the long-term nature of retirement 
and all of the variables that go into determining potential success or failure, it is often the most difficult financial goal for 
which to plan.  
  
Items to consider when creating a retirement plan:  
  

Longevity 
With average life expectancy now in the 80s it is likely that you could experience a retirement period that lasts 20-30 
years. Your plan must be flexible enough to account for a long retirement.  
  

Expenses and Inflation 
Inflation is always a powerful enemy in any retirement plan, especially for a retirement that could last multiple decades. 
Your living expenses could increase multiple times over a long retirement. And, certain expenses such as medical 
expenses could easily outpace inflation.  
  

Income 
Any extra income, whether from part-time work or from delayed retirement, could make a substantial difference in your 
retirement income. Your selected social security start date can also make a meaningful difference.  
  

Withdrawals 
Almost everyone will need to augment their retirement income with withdrawals from their portfolio assets. Many recent 
studies have indicated the importance of reasonable and sustainable withdrawal rates. A generally accepted withdrawal 
rate is 4%, but every case is different.  
  

Asset Allocation 
It is always important to have a reasonable asset allocation, but it is especially important in or near retirement since 
your time horizon to recoup any losses is shorter. A proper allocation that balances income needs with growth needs is 
critical. Asset allocation does not guarantee a profit or protect against a loss in a declining market.  
  

Other Goals 
Other financial goals (purchasing a vacation home or subsidizing your parents’ care for example) will impact your 
retirement. This analysis will take into account any other goals you have defined.  
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Retirement Needs  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Thinking about retirement can be daunting. It is difficult to plan for something that may not start for many years and can 
last multiple decades. Nonetheless, it is very important to create a retirement plan. With longer than average life 
expectancy, you could spend a third of your life in retirement. The first step in creating a retirement plan is determining 
the expected cost of retirement.  

  

Retirement is assumed to start in 2022 when Luke is age 65. Retirement for Jen 
starts in 2024 at age 65. Annual living expenses during retirement are expected to be 
$180,000 (in today’s dollars) and are projected to grow at the specified inflation rate(s) 
beginning immediately.  

You can expect living expenses to be $250,491 in the first year of 
retirement and $693,788 in the last year of retirement. Total cost of 
retirement is expected to be $16,702,115.  

 
Total retirement expenses include not only living expenses, but also taxes, insurance 
premiums, and other defined expenses.  

SUMMARY 

Retirement Lasts 
2022 - 2049 (28 years) 

Living Expenses (2022) 
$250,491 

Living Expenses 
$12,159,308 

Cost of Retirement 
$16,702,115 

 

  

How Will Your Expenses Grow? 
The chart below illustrates the cost of your retirement over time, showing that you can expect total living expenses of 
$250,491 in the first year of retirement (2022) and $693,788 in the last year of retirement (2049). These living expense 
figures include any excess cash flow that is assumed to be spent. Other expense categories are displayed as well.  
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Retirement Needs  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Year Age 
Living 

Expenses 
Liability

Payments

Total
Expense

Flows
Insurance 
Premiums Taxes Paid

Total
Expenses

Total 
Outflows 

2022 65/63 $250,491 $19,320 $0 $4,000 $187,170 $460,981 $460,981 

2023 66/64 259,859 19,320 0 4,000 64,441 347,620 347,620 

2024 67/65 269,578 19,320 0 4,000 62,818 355,716 355,716 

2025 68/66 279,659 49,146 124,292 4,000 76,461 533,558 533,558 

2026 69/67 290,118 0 0 4,000 64,479 358,597 358,597 

2027 70/68 300,968 0 0 4,000 97,698 402,666 402,666 

2028 71/69 312,225 0 0 4,000 96,230 412,455 412,455 

2029 72/70 323,901 0 0 4,000 98,596 426,497 426,497 

2030 73/71 336,015 0 0 4,000 129,113 469,128 469,128 

2031 74/72 348,581 0 0 4,000 133,760 486,341 486,341 

2032 75/73 361,619 0 0 4,000 138,647 504,266 504,266 

2033 76/74 375,144 0 0 4,000 143,807 522,951 522,951 

2034 77/75 389,174 0 0 4,000 149,056 542,230 542,230 

2035 78/76 403,729 0 0 4,000 154,395 562,124 562,124 

2036 79/77 418,830 0 0 4,000 159,600 582,430 582,430 

2037 80/78 434,494 0 0 4,000 165,172 603,666 603,666 

2038 81/79 450,744 0 0 4,000 170,855 625,599 625,599 

2039 82/80 467,603 0 0 4,000 176,826 648,429 648,429 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  

 
Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 85 of 143  

Year Age 
Living 

Expenses 
Liability

Payments

Total
Expense

Flows
Insurance 
Premiums Taxes Paid

Total
Expenses

Total 
Outflows 

2040 83/81 485,092 0 0 4,000 183,051 672,143 672,143 

2041 84/82 503,235 0 0 4,000 189,600 696,835 696,835 

2042 85/83 536,541 0 0 4,000 190,650 731,191 731,191 

2043 86/84 556,608 0 0 4,000 197,218 757,826 757,826 

2044 87/85 577,426 0 0 4,000 203,689 785,115 785,115 

2045 88/86 599,021 0 0 4,000 210,447 813,468 813,468 

2046 89/87 621,424 0 0 4,000 217,490 842,914 842,914 

2047 90/88 644,665 0 0 4,000 224,387 873,052 873,052 

2048 91/89 668,776 0 0 0 144,585 813,361 813,361 

2049 92/90 693,788 0 0 0 177,168 870,956 870,956 

Totals $12,159,308 $107,106 $124,292 $104,000 $4,207,409 $16,702,115 $16,702,115 
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Building Your Retirement Assets  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Along with your expected retirement income, the other primary resource for funding your retirement is your accumulated 
portfolio assets. When estimating the portfolio assets you could have available at your retirement, the key assumptions 
are your current portfolio balance, planned savings, expected growth rate of the portfolio assets and annual cash flow 
prior to retirement. You can also increase your portfolio assets before or during retirement by liquidating other assets 
such as a house or business.  
  

  

  

Defined portfolio assets currently total $6,700,240. In 2013, savings include $12,500 
in planned savings and $6,250 in employer contributions. From 2013 through 2022 
planned savings will total $132,284 and employer contributions will total $66,144, for a 
total of $198,428. Projected asset growth prior to retirement is $5,520,279.  
 
In the first year of retirement, your portfolio assets are projected to consist of 
$7,037,058 in taxable assets, $14 in cash, $2,899,929 in retirement assets, $493,195 in 
annuities, and $62,622 in life insurance cash value.  

Taking into account savings, growth, and cash flow, your portfolio assets 
are projected to total $10,492,818 at the beginning of 2022.  

  

SUMMARY 

Planned Savings 
$132,284 

Employer Contributions 
$66,144 

Growth 
$5,520,279 

Portfolio Assets (2022) 
at Beginning of Year 
$10,492,818 

 

  

What Comprises Your Portfolio Assets 
The chart below reflects the projected value of portfolio assets at the beginning of 2022.  

Taxable Assets (67.07%)

Cash Assets (0.00%)

Retirement Assets (27.64%)

Annuity Assets (4.70%)

Insurance Assets (0.60%)

   
At the beginning of 2022, the breakdown of 
portfolio assets is projected to be as follows:  

Asset Type Amount Percent

Taxable $7,037,058 67.07%

Cash 14 0.00%

Retirement 2,899,929 27.64%

Annuity 493,195 4.70%

Insurance 62,622 0.60%

Total $10,492,818 100.00%
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Cash Flow  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Based upon the levels of income and spending in the Base Facts, your portfolio assets will last 
through at least 2049 (age 92/90). 
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RELEVANT FACTS 
Luke's Retirement: 2022 (65) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 3.74% 
Inflation Rate: 3.74%  
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Cash Flow  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Year Age 
Income 

Flows 
Investment 

Income 
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Planned
Savings

Total
Outflows

Net Cash
Flow

Total 
Portfolio 

Assets 
2013 56/54 $125,000 $0 $0 $88,000 $213,000 $349,083 $12,500 $361,583 ($148,583) $7,062,663 
2014 57/55 130,000 0 0 91,291 221,291 371,237 13,000 384,237 (162,946) 7,441,729 
2015 58/56 135,200 0 0 94,705 229,905 392,432 13,520 405,952 (176,047) 7,835,833 
2016 59/57 140,608 0 0 98,247 238,855 403,587 14,061 417,648 (178,793) 8,256,396 
2017 60/58 146,232 0 0 101,921 248,153 432,031 14,623 446,654 (198,501) 8,688,344 
2018 61/59 152,081 0 0 105,733 257,814 500,960 15,208 516,168 (258,354) 9,092,282 
2019 62/60 158,164 0 0 109,687 267,851 525,816 15,816 541,632 (273,781) 9,514,984 
2020 63/61 164,491 0 0 113,789 278,280 493,649 16,449 510,098 (231,818) 10,015,764 
2021 64/62 171,071 0 0 118,045 289,116 569,315 17,107 586,422 (297,306) 10,492,818 
2022 65/63 48,898 0 0 487,061 535,959 460,981 0 460,981 74,978 10,633,096 
2023 66/64 57,889 0 0 0 57,889 347,620 0 347,620 (289,731) 10,910,494 
2024 67/65 59,765 0 0 0 59,765 355,716 0 355,716 (295,951) 11,197,524 
2025 68/66 73,915 0 0 0 73,915 533,558 0 533,558 (459,643) 11,337,237 
2026 69/67 74,915 0 0 0 74,915 358,597 0 358,597 (283,682) 11,661,722 
2027 70/68 75,935 0 68,019 0 143,954 402,666 0 402,666 (258,712) 11,961,817 
2028 71/69 76,975 0 71,448 0 148,423 412,455 0 412,455 (264,032) 12,270,683 
2029 72/70 78,036 0 75,044 0 153,080 426,497 0 426,497 (273,417) 12,584,850 
2030 73/71 79,118 0 161,502 0 240,620 469,128 0 469,128 (228,508) 12,876,232 
2031 74/72 80,222 0 169,619 0 249,841 486,341 0 486,341 (236,500) 13,169,298 
2032 75/73 81,348 0 178,130 0 259,478 504,266 0 504,266 (244,788) 13,463,760 
2033 76/74 82,497 0 187,053 0 269,550 522,951 0 522,951 (253,401) 13,759,275 
2034 77/75 83,668 0 195,952 0 279,620 542,230 0 542,230 (262,610) 14,055,681 
2035 78/76 84,863 0 205,730 0 290,593 562,124 0 562,124 (271,531) 14,352,834 
2036 79/77 86,082 0 214,912 0 300,994 582,430 0 582,430 (281,436) 14,650,826 
2037 80/78 87,325 0 225,002 0 312,327 603,666 0 603,666 (291,339) 14,949,287 
2038 81/79 88,593 0 234,888 0 323,481 625,599 0 625,599 (302,118) 15,248,117 
2039 82/80 89,886 0 245,122 0 335,008 648,429 0 648,429 (313,421) 15,547,070 
2040 83/81 91,206 0 255,698 0 346,904 672,143 0 672,143 (325,239) 15,845,974 
2041 84/82 92,551 0 266,614 0 359,165 696,835 0 696,835 (337,670) 16,144,624 
2042 85/83 93,923 0 276,955 0 370,878 731,191 0 731,191 (360,313) 16,434,207 
2043 86/84 95,323 0 287,510 0 382,833 757,826 0 757,826 (374,993) 16,722,971 
2044 87/85 96,751 0 297,203 0 393,954 785,115 0 785,115 (391,161) 17,011,239 
2045 88/86 98,208 0 306,933 0 405,141 813,468 0 813,468 (408,327) 17,299,104 
2046 89/87 99,693 0 316,648 0 416,341 842,914 0 842,914 (426,573) 17,586,757 
2047 90/88 101,208 0 324,917 250,000 676,125 873,052 0 873,052 (196,927) 17,962,266 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Year Age 
Income 

Flows 
Investment 

Income 
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Planned
Savings

Total
Outflows

Net Cash
Flow

Total 
Portfolio 

Assets 
2048 91/89 79,648 0 317,181 0 396,829 813,361 0 813,361 (416,532) 18,328,778 
2049 92/90 80,762 0 323,547 0 404,309 870,956 0 870,956 (466,647) 18,673,139 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Cash Flow with Second Home Purchase  
Base Facts vs. Second Home (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Based upon the levels of income and 
spending in the Base Facts, your portfolio 
assets will last through at least 2049 (age 

92/90). 

  

Based upon the levels of income and 
spending in the Second Home , your portfolio 

assets will last through at least 2049 (age 
92/90). 

  

Portfolio Assets

0

3,000

6,000

9,000

12,000

15,000

18,000

P
or

tfo
lio

 A
ss

et
s 

($
10

00
s)

2
0

1
5

2
0

2
0

2
0

2
5

2
0

3
0

2
0

3
5

2
0

4
0

2
0

4
5

Portfolio Assets
Base Facts

F
irs

t 
D

e
a

th

R
e

tir
e

m
e

n
t

Portfolio Assets

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

P
or

tfo
lio

 A
ss

et
s 

($
10

00
s)

2
0

1
5

2
0

2
0

2
0

2
5

2
0

3
0

2
0

3
5

2
0

4
0

2
0

4
5

Portfolio Assets
Second Home 

F
irs

t 
D

e
a

th

R
e

tir
e

m
e

n
t

RELEVANT FACTS 
Luke's Retirement: 2022 (65) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 3.74% 
Inflation Rate: 3.74%  

  

RELEVANT FACTS 
Luke's Retirement: 2022 (65) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 3.74% 
Inflation Rate: 3.74%  

  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  

 
Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 91 of 143  

Cash Flow with Second Home Purchase  
Base Facts vs. Second Home (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

  Base Facts Second Home  

Year Age 
Total 

Inflows 
Total

Outflows
Net Cash

Flow

Total
Portfolio

Assets
Total

Inflows
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 
2013 56/54 $213,000 $361,583 ($148,583) $7,062,663 $213,000 $361,583 ($148,583) $7,062,663 
2014 57/55 221,291 384,237 (162,946) 7,441,729 221,291 384,237 (162,946) 7,441,729 
2015 58/56 229,905 405,952 (176,047) 7,835,833 229,905 405,952 (176,047) 7,835,833 
2016 59/57 238,855 417,648 (178,793) 8,256,396 238,855 417,648 (178,793) 8,256,396 
2017 60/58 248,153 446,654 (198,501) 8,688,344 248,153 1,649,555 (1,401,402) 7,485,443 
2018 61/59 257,814 516,168 (258,354) 9,092,282 257,814 494,948 (237,134) 7,812,773 
2019 62/60 267,851 541,632 (273,781) 9,514,984 267,851 519,720 (251,869) 8,153,550 
2020 63/61 278,280 510,098 (231,818) 10,015,764 278,280 485,909 (207,629) 8,567,626 
2021 64/62 289,116 586,422 (297,306) 10,492,818 289,116 560,929 (271,813) 8,951,741 
2022 65/63 535,959 460,981 74,978 10,633,096 535,959 437,171 98,788 9,035,074 
2023 66/64 57,889 347,620 (289,731) 10,910,494 57,889 322,405 (264,516) 9,253,954 
2024 67/65 59,765 355,716 (295,951) 11,197,524 59,765 331,150 (271,385) 9,478,643 
2025 68/66 73,915 533,558 (459,643) 11,337,237 73,915 503,362 (429,447) 9,558,377 
2026 69/67 74,915 358,597 (283,682) 11,661,722 74,915 333,213 (258,298) 9,814,854 
2027 70/68 143,954 402,666 (258,712) 11,961,817 143,954 370,207 (226,253) 10,050,518 
2028 71/69 148,423 412,455 (264,032) 12,270,683 148,423 381,445 (233,022) 10,290,294 
2029 72/70 153,080 426,497 (273,417) 12,584,850 153,080 390,724 (237,644) 10,536,474 
2030 73/71 240,620 469,128 (228,508) 12,876,232 240,620 444,180 (203,560) 10,745,428 
2031 74/72 249,841 486,341 (236,500) 13,169,298 249,841 460,046 (210,205) 10,953,161 
2032 75/73 259,478 504,266 (244,788) 13,463,760 259,478 476,588 (217,110) 11,159,202 
2033 76/74 269,550 522,951 (253,401) 13,759,275 269,550 491,301 (221,751) 11,365,636 
2034 77/75 279,620 542,230 (262,610) 14,055,681 279,620 509,674 (230,054) 11,569,200 
2035 78/76 290,593 562,124 (271,531) 14,352,834 290,593 528,561 (237,968) 11,769,655 
2036 79/77 300,994 582,430 (281,436) 14,650,826 300,994 547,727 (246,733) 11,967,023 
2037 80/78 312,327 603,666 (291,339) 14,949,287 312,327 567,747 (255,420) 12,160,805 
2038 81/79 323,481 625,599 (302,118) 15,248,117 323,481 588,365 (264,884) 12,350,787 
2039 82/80 335,008 648,429 (313,421) 15,547,070 335,008 609,801 (274,793) 12,536,584 
2040 83/81 346,904 672,143 (325,239) 15,845,974 346,904 632,048 (285,144) 12,717,871 
2041 84/82 359,165 696,835 (337,670) 16,144,624 359,165 655,206 (296,041) 12,894,277 
2042 85/83 370,878 731,191 (360,313) 16,434,207 370,878 684,240 (313,362) 13,060,534 
2043 86/84 382,833 757,826 (374,993) 16,722,971 382,833 709,093 (326,260) 13,221,250 
2044 87/85 393,954 785,115 (391,161) 17,011,239 393,954 734,567 (340,613) 13,376,576 
2045 88/86 405,141 813,468 (408,327) 17,299,104 405,141 761,026 (355,885) 13,526,426 
2046 89/87 416,341 842,914 (426,573) 17,586,757 416,341 788,503 (372,162) 13,670,802 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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  Base Facts Second Home  

Year Age 
Total 

Inflows 
Total

Outflows
Net Cash

Flow

Total
Portfolio

Assets
Total

Inflows
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 
2047 90/88 676,125 873,052 (196,927) 17,962,266 676,125 816,590 (140,465) 13,897,577 
2048 91/89 396,829 813,361 (416,532) 18,328,778 396,829 788,125 (391,296) 14,076,335 
2049 92/90 404,309 870,956 (466,647) 18,673,139 404,309 836,721 (432,412) 14,232,103 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Cash Flow with High taxes and Inflation  
Base Facts vs. Retire 60 High tax & Infl (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

Based upon the levels of income and 
spending in the Base Facts, your portfolio 
assets will last through at least 2049 (age 

92/90). 

  

Based upon the levels of income and 
spending in the Retire 60 High tax & Infl, 

your portfolio assets will last through at least 
2049 (age 92/90). 
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RELEVANT FACTS 
Luke's Retirement: 2022 (65) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 3.74% 
Inflation Rate: 3.74%  

  

RELEVANT FACTS 
Luke's Retirement: 2017 (60) 
Jen's Retirement: 2024 (65) 

First Death (Luke): 2047 (90/88) 
LIVING EXPENSES    

Current: $210,000 
Semi-Retirement: $218,000 

Retirement: $180,000 
Advanced Years: $185,000 

Indexed at: 5.00% 
Inflation Rate: 5.00%  

  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Cash Flow with High taxes and Inflation  
Base Facts vs. Retire 60 High tax & Infl (All Years) 
Prepared for Luke and Jen Affluent 
 

The Cash Flow report illustrates your income, savings, expenses, and resulting net cash flow on an annual basis. 

  Base Facts Retire 60 High tax & Infl 

Year Age 
Total 

Inflows 
Total

Outflows
Net Cash

Flow

Total
Portfolio

Assets
Total

Inflows
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 
2013 56/54 $213,000 $361,583 ($148,583) $7,062,663 $213,000 $386,505 ($173,505) $7,038,308 
2014 57/55 221,291 384,237 (162,946) 7,441,729 222,400 413,963 (191,563) 7,387,364 
2015 58/56 229,905 405,952 (176,047) 7,835,833 232,220 439,667 (207,447) 7,746,265 
2016 59/57 238,855 417,648 (178,793) 8,256,396 242,479 456,821 (214,342) 8,124,618 
2017 60/58 248,153 446,654 (198,501) 8,688,344 421,861 384,336 37,525 8,230,610 
2018 61/59 257,814 516,168 (258,354) 9,092,282 16,490 335,107 (318,617) 8,349,548 
2019 62/60 267,851 541,632 (273,781) 9,514,984 16,490 353,735 (337,245) 8,456,794 
2020 63/61 278,280 510,098 (231,818) 10,015,764 16,490 314,210 (297,720) 8,609,978 
2021 64/62 289,116 586,422 (297,306) 10,492,818 16,490 381,501 (365,011) 8,704,802 
2022 65/63 535,959 460,981 74,978 10,633,096 41,464 335,323 (293,859) 8,876,677 
2023 66/64 57,889 347,620 (289,731) 10,910,494 50,455 350,976 (300,521) 9,052,062 
2024 67/65 59,765 355,716 (295,951) 11,197,524 52,331 364,762 (312,431) 9,225,950 
2025 68/66 73,915 533,558 (459,643) 11,337,237 66,481 562,523 (496,042) 9,226,697 
2026 69/67 74,915 358,597 (283,682) 11,661,722 67,481 376,153 (308,672) 9,416,301 
2027 70/68 143,954 402,666 (258,712) 11,961,817 127,475 418,508 (291,033) 9,576,265 
2028 71/69 148,423 412,455 (264,032) 12,270,683 131,487 435,600 (304,113) 9,730,445 
2029 72/70 153,080 426,497 (273,417) 12,584,850 135,667 453,480 (317,813) 9,877,968 
2030 73/71 240,620 469,128 (228,508) 12,876,232 214,752 505,381 (290,629) 9,984,719 
2031 74/72 249,841 486,341 (236,500) 13,169,298 223,047 528,401 (305,354) 10,077,754 
2032 75/73 259,478 504,266 (244,788) 13,463,760 231,713 549,696 (317,983) 10,158,353 
2033 76/74 269,550 522,951 (253,401) 13,759,275 240,766 573,631 (332,865) 10,223,698 
2034 77/75 279,620 542,230 (262,610) 14,055,681 249,831 598,367 (348,536) 10,272,350 
2035 78/76 290,593 562,124 (271,531) 14,352,834 259,689 624,640 (364,951) 10,302,421 
2036 79/77 300,994 582,430 (281,436) 14,650,826 269,042 649,851 (380,809) 10,314,464 
2037 80/78 312,327 603,666 (291,339) 14,949,287 279,236 677,902 (398,666) 10,305,219 
2038 81/79 323,481 625,599 (302,118) 15,248,117 289,265 706,856 (417,591) 10,273,234 
2039 82/80 335,008 648,429 (313,421) 15,547,070 299,625 734,995 (435,370) 10,218,764 
2040 83/81 346,904 672,143 (325,239) 15,845,974 310,318 766,264 (455,946) 10,138,216 
2041 84/82 359,165 696,835 (337,670) 16,144,624 321,337 798,911 (477,574) 10,029,616 
2042 85/83 370,878 731,191 (360,313) 16,434,207 331,890 819,904 (488,014) 9,904,013 
2043 86/84 382,833 757,826 (374,993) 16,722,971 342,665 852,626 (509,961) 9,749,751 
2044 87/85 393,954 785,115 (391,161) 17,011,239 352,688 888,393 (535,705) 9,563,350 
2045 88/86 405,141 813,468 (408,327) 17,299,104 362,773 926,466 (563,693) 9,341,982 
2046 89/87 416,341 842,914 (426,573) 17,586,757 372,873 963,908 (591,035) 9,085,602 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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  Base Facts Retire 60 High tax & Infl 

Year Age 
Total 

Inflows 
Total

Outflows
Net Cash

Flow

Total
Portfolio

Assets
Total

Inflows
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 
2047 90/88 676,125 873,052 (196,927) 17,962,266 631,750 1,006,220 (374,470) 8,790,690 
2048 91/89 396,829 813,361 (416,532) 18,328,778 353,674 1,035,542 (681,868) 8,446,186 
2049 92/90 404,309 870,956 (466,647) 18,673,139 360,437 1,088,946 (728,509) 8,047,139 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
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Looking at Everything in Retirement  
Base Facts 
Prepared for Luke and Jen Affluent 
 

There are two main resources at your disposal with which you can fund your retirement; income and portfolio assets. 
You accumulate portfolio assets during your pre-retirement years through savings and growth. Additionally, various 
sources may provide you with income during retirement. By comparing the combination of these resources with your 
expected retirement expenses, you can get a picture of how successful you may be in financing your retirement.  

  

  
Over the course of your retirement years, you can expect total costs of 
$16,702,115. During this time, you will have total retirement inflows of $8,261,891. At 
the start of retirement in 2022, your projected portfolio assets will be $10,492,818. 
Desired assets remaining at death are $0.  
  

At the end of retirement in 2049, you are projected to have a surplus 
of $18,673,139.  

 

SUMMARY 

Cost of Retirement 
$16,702,115 

Retirement Inflows 
$8,261,891 

Supplemental Withdrawals 
$9,181,270 

Funding Surplus 
$18,673,139 

Unfunded Years 
0 

 
  

Retirement Resource Usage 
The chart below illustrates how your income sources and portfolio assets could be used to fund your retirement. Years 
which are not successfully funded show the amount of shortfall.  
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Looking at Everything in Retirement  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 

2022 65/63 $48,898 $0 $0 $487,061 $535,959 $460,981 $460,981 $74,978 $10,633,096 

2023 66/64 57,889 0 0 0 57,889 347,620 347,620 (289,731) 10,910,494 

2024 67/65 59,765 0 0 0 59,765 355,716 355,716 (295,951) 11,197,524 

2025 68/66 73,915 0 0 0 73,915 533,558 533,558 (459,643) 11,337,237 

2026 69/67 74,915 0 0 0 74,915 358,597 358,597 (283,682) 11,661,722 

2027 70/68 75,935 0 68,019 0 143,954 402,666 402,666 (258,712) 11,961,817 

2028 71/69 76,975 0 71,448 0 148,423 412,455 412,455 (264,032) 12,270,683 

2029 72/70 78,036 0 75,044 0 153,080 426,497 426,497 (273,417) 12,584,850 

2030 73/71 79,118 0 161,502 0 240,620 469,128 469,128 (228,508) 12,876,232 

2031 74/72 80,222 0 169,619 0 249,841 486,341 486,341 (236,500) 13,169,298 

2032 75/73 81,348 0 178,130 0 259,478 504,266 504,266 (244,788) 13,463,760 

2033 76/74 82,497 0 187,053 0 269,550 522,951 522,951 (253,401) 13,759,275 

2034 77/75 83,668 0 195,952 0 279,620 542,230 542,230 (262,610) 14,055,681 

2035 78/76 84,863 0 205,730 0 290,593 562,124 562,124 (271,531) 14,352,834 

2036 79/77 86,082 0 214,912 0 300,994 582,430 582,430 (281,436) 14,650,826 

2037 80/78 87,325 0 225,002 0 312,327 603,666 603,666 (291,339) 14,949,287 

2038 81/79 88,593 0 234,888 0 323,481 625,599 625,599 (302,118) 15,248,117 

2039 82/80 89,886 0 245,122 0 335,008 648,429 648,429 (313,421) 15,547,070 
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Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total

Inflows
Total

Expenses
Total

Outflows
Net Cash

Flow

Total 
Portfolio 

Assets 

2040 83/81 91,206 0 255,698 0 346,904 672,143 672,143 (325,239) 15,845,974 

2041 84/82 92,551 0 266,614 0 359,165 696,835 696,835 (337,670) 16,144,624 

2042 85/83 93,923 0 276,955 0 370,878 731,191 731,191 (360,313) 16,434,207 

2043 86/84 95,323 0 287,510 0 382,833 757,826 757,826 (374,993) 16,722,971 

2044 87/85 96,751 0 297,203 0 393,954 785,115 785,115 (391,161) 17,011,239 

2045 88/86 98,208 0 306,933 0 405,141 813,468 813,468 (408,327) 17,299,104 

2046 89/87 99,693 0 316,648 0 416,341 842,914 842,914 (426,573) 17,586,757 

2047 90/88 101,208 0 324,917 250,000 676,125 873,052 873,052 (196,927) 17,962,266 

2048 91/89 79,648 0 317,181 0 396,829 813,361 813,361 (416,532) 18,328,778 

2049 92/90 80,762 0 323,547 0 404,309 870,956 870,956 (466,647) 18,673,139 

Totals $2,319,203 $0 $5,205,627 $737,061 $8,261,891 $16,702,115 $16,702,115    
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Maximum Retirement Spending  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Depending upon whether you have a surplus or a shortfall, you may be able to change the amount of money you spend 
annually during retirement. If a surplus exists, you may be able to spend more and still achieve your retirement 
objectives. If a shortfall exists, reducing the amount you spend could allow you to avoid delaying your retirement.  

  

Retirement is assumed to start in 2022 when Luke is age 65. Retirement for Jen 
starts in 2024 at age 65. Annual living expenses during retirement are expected to be 
$180,000 (in today’s dollars) and are projected to grow at the specified inflation rate(s) 
beginning immediately. Desired assets remaining at death are $0.  

Currently, you plan on spending $180,000 (today's dollars) annually after 
retirement. The most you can spend while still funding your retirement is 
$343,000 per year.  

 
Under current assumptions, portfolio assets remaining are projected to be $18,673,139. 
Using the above result, portfolio assets remaining are projected to be $71,230.  

SUMMARY 

Retirement Starts 
Ages 65 & 65 

Living Expenses 
$180,000 (current) 
$343,000 (new)  

Cost of Retirement 
$16,702,115 (current) 
$26,100,906 (new)  

Assets in 2049 
$18,673,139 (current) 
$71,230 (new)  

 
  

Portfolio Assets 
The chart below shows the amount of portfolio assets you can expect to have in each of the retirement scenarios, one 
using current assumptions and the other using the above result.  

Portfolio Assets
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This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 
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Maximum Retirement Spending  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 
Total

Expenses
Planned
Savings

Total
Outflows

Total 
Portfolio 

Assets 

2013 56/54 $125,000 $0 $0 $88,000 $213,000 $349,083 $12,500 $361,583 $7,062,663 

2014 57/55 130,000 0 0 91,291 221,291 371,237 13,000 384,237 7,441,729 

2015 58/56 135,200 0 0 94,705 229,905 392,432 13,520 405,952 7,835,833 

2016 59/57 140,608 0 0 98,247 238,855 403,587 14,061 417,648 8,256,396 

2017 60/58 146,232 0 0 101,921 248,153 432,031 14,623 446,654 8,688,344 

2018 61/59 152,081 0 0 105,733 257,814 500,960 15,208 516,168 9,092,282 

2019 62/60 158,164 0 0 109,687 267,851 525,816 15,816 541,632 9,514,984 

2020 63/61 164,491 0 0 113,789 278,280 493,649 16,449 510,098 10,015,764 

2021 64/62 171,071 0 0 118,045 289,116 569,315 17,107 586,422 10,492,818 

2022 65/63 48,898 0 0 487,061 535,959 696,820 0 696,820 10,397,257 

2023 66/64 57,889 0 0 0 57,889 571,539 0 571,539 10,438,296 

2024 67/65 59,765 0 0 0 59,765 583,724 0 583,724 10,472,568 

2025 68/66 73,915 0 0 0 73,915 765,233 0 765,233 10,342,491 

2026 69/67 74,915 0 0 0 74,915 594,274 0 594,274 10,379,121 

2027 70/68 75,935 0 68,019 0 143,954 641,612 0 641,612 10,373,060 

2028 71/69 76,975 0 71,448 0 148,423 658,052 0 658,052 10,353,131 

2029 72/70 78,036 0 75,044 0 153,080 675,128 0 675,128 10,318,200 

2030 73/71 79,118 0 161,502 0 240,620 739,876 0 739,876 10,220,062 

2031 74/72 80,222 0 169,619 0 249,841 762,210 0 762,210 10,098,101 

2032 75/73 81,348 0 178,130 0 259,478 784,279 0 784,279 9,951,646 
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Year Age 
Income 

Flows 
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 
Total

Expenses
Planned
Savings

Total
Outflows

Total 
Portfolio 

Assets 

2033 76/74 82,497 0 187,053 0 269,550 807,178 0 807,178 9,778,927 

2034 77/75 83,668 0 195,952 0 279,620 830,563 0 830,563 9,578,459 

2035 78/76 84,863 0 205,730 0 290,593 854,658 0 854,658 9,348,502 

2036 79/77 86,082 0 214,912 0 300,994 878,947 0 878,947 9,087,782 

2037 80/78 87,325 0 225,002 0 312,327 904,213 0 904,213 8,794,225 

2038 81/79 88,593 0 234,888 0 323,481 930,018 0 930,018 8,466,145 

2039 82/80 89,886 0 245,122 0 335,008 956,655 0 956,655 8,101,533 

2040 83/81 91,206 0 255,698 0 346,904 984,075 0 984,075 7,698,397 

2041 84/82 92,551 0 266,614 0 359,165 1,012,438 0 1,012,438 7,254,550 

2042 85/83 93,923 0 276,955 0 370,878 1,042,121 0 1,042,121 6,767,369 

2043 86/84 95,323 0 287,510 0 382,833 1,075,238 0 1,075,238 6,231,211 

2044 87/85 96,751 0 297,203 0 393,954 1,122,466 0 1,122,466 5,631,124 

2045 88/86 98,208 0 306,933 0 405,141 1,159,800 0 1,159,800 4,940,678 

2046 89/87 99,693 0 316,648 0 416,341 1,198,618 0 1,198,618 4,138,648 

2047 90/88 101,208 0 324,917 250,000 676,125 1,595,526 0 1,595,526 2,944,107 

2048 91/89 79,648 0 224,509 0 304,157 1,545,176 0 1,545,176 1,635,250 

2049 92/90 80,762 0 143,443 0 224,205 1,730,469 0 1,730,469 71,230 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 
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Retirement Planning - Income vs. Expenses  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Income sources like Social Security, pension plans, and annuities can help offset your retirement expenses. Total 
inflows during retirement can also include planned distributions, investment income and other inflows such as insurance 
benefits, asset sales, and income from a business or trust.  

  

Income sources available during retirement include the following:  
  

Luke's Social Security $24,974 starting in 2022 

Jen's Social Security $1,197 starting in 2024 

Variable Annuity - Annuitized $23,924 starting in 2022 

Investment Income $0 during retirement

Planned Distributions $68,019 starting in 2027 

  
Total inflows are expected to include $2,319,203 in income flows, $0 in investment 
income, and $5,205,627 in planned distributions. Other inflows will total $737,061.  
  

Total inflows during retirement are projected to be $8,261,891, funding 
49% of your total cost of retirement.  

  

SUMMARY 

Cost of Retirement 
$16,702,115 

Retirement Inflows 
$8,261,891 

Unfunded Costs 
$8,440,224 

Pct Funded by Income 
49% 

 

  

Retirement Inflow Details 
The chart below highlights your retirement inflows. These inflows total $8,261,891 realized over your expected 
retirement and represent approximately 49% of your total cost of retirement.  

  

 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 
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Retirement Planning - Income vs. Expenses  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Year Age 
Income

Flows
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 

2022 65/63 $48,898 $0 $0 $487,061 $535,959 

2023 66/64 57,889 0 0 0 57,889 

2024 67/65 59,765 0 0 0 59,765 

2025 68/66 73,915 0 0 0 73,915 

2026 69/67 74,915 0 0 0 74,915 

2027 70/68 75,935 0 68,019 0 143,954 

2028 71/69 76,975 0 71,448 0 148,423 

2029 72/70 78,036 0 75,044 0 153,080 

2030 73/71 79,118 0 161,502 0 240,620 

2031 74/72 80,222 0 169,619 0 249,841 

2032 75/73 81,348 0 178,130 0 259,478 

2033 76/74 82,497 0 187,053 0 269,550 

2034 77/75 83,668 0 195,952 0 279,620 

2035 78/76 84,863 0 205,730 0 290,593 

2036 79/77 86,082 0 214,912 0 300,994 

2037 80/78 87,325 0 225,002 0 312,327 

2038 81/79 88,593 0 234,888 0 323,481 

2039 82/80 89,886 0 245,122 0 335,008 
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Year Age 
Income

Flows
Investment

Income
Planned

Distributions
Other

Inflows
Total 

Inflows 

2040 83/81 91,206 0 255,698 0 346,904 

2041 84/82 92,551 0 266,614 0 359,165 

2042 85/83 93,923 0 276,955 0 370,878 

2043 86/84 95,323 0 287,510 0 382,833 

2044 87/85 96,751 0 297,203 0 393,954 

2045 88/86 98,208 0 306,933 0 405,141 

2046 89/87 99,693 0 316,648 0 416,341 

2047 90/88 101,208 0 324,917 250,000 676,125 

2048 91/89 79,648 0 317,181 0 396,829 

2049 92/90 80,762 0 323,547 0 404,309 

Totals $2,319,203 $0 $5,205,627 $737,061 $8,261,891 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 
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Retirement Planning - Asset Spend-Down  
Base Facts 
Prepared for Luke and Jen Affluent 
 

Withdrawals from portfolio assets are a critical component of all retirement plans. The size and frequency of withdrawals 
will go a long way to determining if your portfolio assets will last for your lifetime. Withdrawals can be made from taxable 
or tax deferred accounts, each providing different tax consequences. You should always be mindful of your total 
withdrawals to make sure you are not liquidating your assets too quickly.  

  

Supplemental withdrawals from portfolio assets are required when retirement 
inflows, including planned withdrawals, are insufficient to cover expenses for a given 
year. It is not unusual to make supplemental withdrawals during retirement, but care 
must be taken to ensure your portfolio assets last.  
  

Supplemental withdrawals during retirement will total $9,181,270 
funding 55% of retirement expenses.  

  
Planned withdrawals, such as required minimum distributions, are withdrawals that 
you already intend to make. Planned withdrawals are projected to total $5,205,627 
over your retirement and are accounted for as part of total retirement inflows.  

SUMMARY 

Cost of Retirement 
$16,702,115 

Retirement Inflows 
$8,261,891 

Supplemental 
Withdrawals 
$9,181,270 

Pct Funded by Suppl 
Withdrawals 
55% 

 
  

Retirement Withdrawal Details 
The chart below highlights your total withdrawals in relation to your total portfolio assets. Total withdrawals are 
comprised of planned withdrawals plus supplemental withdrawals.  
  

 



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to 

a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ 
representative. Deduction of such charges would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  

 
Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 106 of 143  

Retirement Planning - Asset Spend-Down  
Base Facts 
Prepared for Luke and Jen Affluent 
 

    PLANNED WITHDRAWALS SUPPLEMENTAL WITHDRAWALS       

Year Age 
Retirement

Assets
Cash

Assets
Taxable 
Assets 

Total
Withdrawals

Total
Portfolio

Assets
(BOY)

Withdrawal 
Percentage 

2022 65/63 $0 $0 $414,287 $414,287 $10,492,818 3.95% 

2023 66/64 0 2,218 287,513 289,731 10,633,096 2.72% 

2024 67/65 0 0 295,951 295,951 10,910,494 2.71% 

2025 68/66 0 0 459,643 459,643 11,197,524 4.10% 

2026 69/67 0 0 283,682 283,682 11,337,237 2.50% 

2027 70/68 68,019 0 259,709 327,728 11,661,722 2.81% 

2028 71/69 71,448 750 263,282 335,480 11,961,817 2.80% 

2029 72/70 75,044 242 273,175 348,461 12,270,683 2.84% 

2030 73/71 161,502 0 228,990 390,492 12,584,850 3.10% 

2031 74/72 169,619 0 236,519 406,138 12,876,232 3.15% 

2032 75/73 178,130 0 244,810 422,940 13,169,298 3.21% 

2033 76/74 187,053 0 253,422 440,475 13,463,760 3.27% 

2034 77/75 195,952 0 262,636 458,588 13,759,275 3.33% 

2035 78/76 205,730 0 271,554 477,284 14,055,681 3.40% 

2036 79/77 214,912 0 281,465 496,377 14,352,834 3.46% 

2037 80/78 225,002 0 291,366 516,368 14,650,826 3.52% 
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    PLANNED WITHDRAWALS SUPPLEMENTAL WITHDRAWALS       

Year Age 
Retirement

Assets
Cash

Assets
Taxable 
Assets 

Total
Withdrawals

Total
Portfolio

Assets
(BOY)

Withdrawal 
Percentage 

2038 81/79 234,888 0 302,148 537,036 14,949,287 3.59% 

2039 82/80 245,122 0 313,453 558,575 15,248,117 3.66% 

2040 83/81 255,698 0 325,273 580,971 15,547,070 3.74% 

2041 84/82 266,614 0 337,707 604,321 15,845,974 3.81% 

2042 85/83 276,955 787 359,526 637,268 16,144,624 3.95% 

2043 86/84 287,510 0 374,995 662,505 16,434,207 4.03% 

2044 87/85 297,203 2 391,159 688,364 16,722,971 4.12% 

2045 88/86 306,933 0 408,327 715,260 17,011,239 4.20% 

2046 89/87 316,648 0 426,573 743,221 17,299,104 4.30% 

2047 90/88 324,917 0 446,927 771,844 17,586,757 4.39% 

2048 91/89 317,181 0 416,532 733,713 17,962,266 4.08% 

2049 92/90 323,547 0 466,647 790,194 18,328,778 4.31% 

Totals $5,205,627 $3,999 $9,177,271 $14,386,897    
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Retirement Summary  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

Sometimes it helps to take a separate look at the assets set aside specifically for retirement. These assets include 
qualified plans, Roth IRAs, and deferred compensation plans. 
  

The total value of retirement assets today is $1,460,375. Your retirement is assumed 
to start in 2022 when Luke is age 65. Retirement for Jen starts in 2024 at age 65. 
Desired assets remaining at death are $0.  

In 2022, at the start of retirement, retirement assets are projected to be 
$2,899,929. 

 
The final value of retirement assets projected to remain in 2049 is $3,558,160.  

SUMMARY 

Retirement Assets 
as of Today 
$1,460,375 

Retirement Assets 
at Start of 2022 
$2,899,929 

Retirement Withdrawals 
$5,205,627 

Remaining Retirement 
Assets (2049) 
$3,558,160 

 
  

How Will Your Retirement Assets Grow? 

The chart below illustrates the end of year balance of your retirement assets over time. 
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Retirement Summary  
Base Facts (All Years) 
Prepared for Luke and Jen Affluent 
 

Year Age 
Total Retirement 

Assets (BOY) Contributions Growth

Required
Minimum

Distributions
Total

Withdrawals
Total Retirement 

Assets (EOY) 

2013 56/54 $1,460,375 $18,750 $99,666 $0 $0 $1,578,791 

2014 57/55 1,578,791 19,500 107,681 0 0 1,705,972 

2015 58/56 1,705,972 20,280 116,291 0 0 1,842,543 

2016 59/57 1,842,543 21,092 125,535 0 0 1,989,170 

2017 60/58 1,989,170 21,935 135,461 0 0 2,146,566 

2018 61/59 2,146,566 22,812 146,117 0 0 2,315,495 

2019 62/60 2,315,495 23,724 157,553 0 0 2,496,772 

2020 63/61 2,496,772 24,674 169,826 0 0 2,691,272 

2021 64/62 2,691,272 25,661 182,996 0 0 2,899,929 

2022 65/63 2,899,929 0 151,956 0 0 3,051,885 

2023 66/64 3,051,885 0 159,919 0 0 3,211,804 

2024 67/65 3,211,804 0 168,299 0 0 3,380,103 

2025 68/66 3,380,103 0 177,117 0 0 3,557,220 

2026 69/67 3,557,220 0 186,399 0 0 3,743,619 

2027 70/68 3,743,619 0 196,165 68,019 68,019 3,871,765 

2028 71/69 3,871,765 0 202,880 71,448 71,448 4,003,197 

2029 72/70 4,003,197 0 209,767 75,044 75,044 4,137,920 

2030 73/71 4,137,920 0 216,827 161,502 161,502 4,193,245 
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Year Age 
Total Retirement 

Assets (BOY) Contributions Growth

Required
Minimum

Distributions
Total

Withdrawals
Total Retirement 

Assets (EOY) 

2031 74/72 4,193,245 0 219,726 169,619 169,619 4,243,352 

2032 75/73 4,243,352 0 222,352 178,130 178,130 4,287,574 

2033 76/74 4,287,574 0 224,669 187,053 187,053 4,325,190 

2034 77/75 4,325,190 0 226,639 195,952 195,952 4,355,877 

2035 78/76 4,355,877 0 228,248 205,730 205,730 4,378,395 

2036 79/77 4,378,395 0 229,428 214,912 214,912 4,392,911 

2037 80/78 4,392,911 0 230,188 225,002 225,002 4,398,097 

2038 81/79 4,398,097 0 230,460 234,888 234,888 4,393,669 

2039 82/80 4,393,669 0 230,228 245,122 245,122 4,378,775 

2040 83/81 4,378,775 0 229,448 255,698 255,698 4,352,525 

2041 84/82 4,352,525 0 228,073 266,614 266,614 4,313,984 

2042 85/83 4,313,984 0 226,053 276,955 276,955 4,263,082 

2043 86/84 4,263,082 0 223,386 287,510 287,510 4,198,958 

2044 87/85 4,198,958 0 220,025 297,203 297,203 4,121,780 

2045 88/86 4,121,780 0 215,982 306,933 306,933 4,030,829 

2046 89/87 4,030,829 0 211,216 316,648 316,648 3,925,397 

2047 90/88 3,925,397 0 205,691 324,917 324,917 3,806,171 

2048 91/89 3,806,171 0 199,443 317,181 317,181 3,688,433 

2049 92/90 3,688,433 0 193,274 323,547 323,547 3,558,160 

Totals   $198,428 $7,104,984 $5,205,627 $5,205,627   
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Retirement Recommendations  
Prepared for Luke and Jen Affluent 
 

Goals: 

 Financial Freedom at age 60 with $180,000 annual income 
 Purchase second home in Colorado in next 4 yrs. 
 Have significant assets to retire and be able to fund Long-term care need. 
 Donate to Charity 

Current Situation: 

 Jen's consulting income varies and can casue issues with savings plan. 
 17.92% of assests are in qualifed retirement accounts  

o Jen's IRA has been transfered to Marshall & Sterling Managed account. 
 Significant Taxable accounts with exposure to high tax brackets. 

Recommendations: 

 Luke should continue to max out funding his 401k plan. 
 Jen's consulting business can continue on after 60 due to her control and clientel, this can be used as aditional 

discretionary income source. 
 Purchase home in Colorado put 50% down and pull from MSWA taxable account, and finance balance over 15 

yrs. 
 designate the proper use of accounts, for future needs, LTC, Medical. 
 Upon Luke retirement at age 60 transfer 401k plan to Marshall & Sterling Wealth Advisors. 
 Discuss posibility of setting up foundation for funding charity work and using some of assets from taxable 

accounts. 
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Current Estate Plan  
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Estate Planning Policy Statement  
Prepared for Luke and Jen Affluent 
 

Many people put off estate planning or are not aware of its importance. Proper estate planning ensures accurate 
distribution of your assets to your beneficiaries, protecting against unnecessary probate fees and costly estate taxes. 
  
You may be asking yourself-why does Marshall & Sterling Wealth Advisors want to be a part of your estate planning 
process?  The answer is- estate and wealth planning work hand-in-hand.  By having Marshall & Sterling Wealth 
Advisors play an active role in your estate planning process, we can better help you work towards your overall personal 
goals/objectives.  To accomplish this, we will coordinate the set-up and review of your estate plan with our Wealth 
Team, which includes: 
  
Wealth Advisor  
Sr. Portfolio Manager 
Wealth & Estate Planner 
Estate planning Attorney  
CPA 
  
Estate planning goals/objectives vary from person to person based upon his or her unique situation, some common 
estate planning golas include: 

 Eliminating or reducing estate taxes 
 Avoiding the probate process 
 Taking advantage of both spouses exemption amounts 
 Asset protection 
 Gifting stratigies 

Your core estate plan is a 3 step process. The 3 step process includes the following: 

 Step 1-Establish your estate planning documents. They include:  
o Wills, Power of Attorney's, Health care proxies, trusts 

 Step 2- Title your assets accordingly . Our Wealth and Estate Planner will play an active role in assiting you in 
the changes to your assets and trusts as recommended by your estate planning atorney. 

 Step 3- Review your estate plan every 5 years or as needed.  Our Wealth and Estate Planner will contact you 
every 5 years to review your estate plan.  Due to life changing events, it is important t oreview your estate plan 
to ensure that your estate plan continues to be designed as you intended. 

If necessary, we will go beyond your core estate plan to assit you in coordinating the establsihement of the following 
estate planning tools: 

 Irrevocable Life Insurance Trust 
 Family Limited Partnership 
 Dynasty Trust 
 Buy/Sell agreements 
 Foundations 

Marshall & Sterling Wealth Advisors is ready to work with you and your advisors to develop an estate plan witha focus 
on the preservation and transfer of your wealth to your beneficiaries while addresing your needs, aspirations, and 
values. 
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Estate Summary  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Estate Summary report lists your trusts, partnerships, wills and gifting information. 

WILLS 
Luke Affluent 
  Client has no will.   
  
Jen Affluent 
  Spouse has no will.   
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Balance Sheet at Death  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Balance Sheet at Death shows the value of your assets and liabilities, and your net worth excluding any assets that were transferred outside of your estate 
that may revert to your estate for estate tax purposes, if you were to die in the period listed above. The values of insurance policies reflect the death benefits of 
the policies, but do not reflect the distribution of the benefits to the beneficiaries. 

Assets   Luke Jen Joint - ROS Total 
Cash Account    -- -- $50,000 $50,000 
E*Trade Account    -- -- $64,266 $64,266 
Fidelity Taxable Brokerage    -- -- $552,312 $552,312 
Managed Account    $3,655,230 -- -- $3,655,230 
Stock Account    $586,047 -- -- $586,047 
Barclays 401K    $693,802 -- -- $693,802 
Jen's IRA    -- $766,573 -- $766,573 
Variable Annuity    -- $287,010 -- $287,010 
Consulting Business (Jen)    -- $350,000 -- $350,000 
Home    -- -- $550,000 $550,000 
Vacation Home - Maine    -- $350,000 -- $350,000 
Whole Life on Luke    $250,000 -- -- $250,000 
Total Assets:   $5,185,079 $1,753,583 $1,216,578 $8,155,240 
  
  
Total Net Worth:   $5,185,079 $1,753,583 $1,216,578 $8,155,240  
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Balance Sheet at Death  
Base Facts as of July 29, 2013 
Prepared for Luke and Jen Affluent 
 

The Balance Sheet at Death shows the value of your assets and liabilities, and your net worth excluding any assets that 
were transferred outside of your estate that may revert to your estate for estate tax purposes, if you were to die in the 
period listed above. The values of insurance policies reflect the death benefits of the policies, but do not reflect the 
distribution of the benefits to the beneficiaries. 

Cash Equivalents (0.61%) Taxable Investments (59.57%) Qualified Retirement (17.91%)

Annuities (3.52%) Life Insurance (3.07%) Business Interests (4.29%)

Real Estate (11.04%)

Breakdown by Asset Type - Current Year (2013)
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Estate Transfer  
Base Facts in First Year (2013) 
Prepared for Luke and Jen Affluent 
 

The Estate Transfer report shows the projected value of assets inside and outside of your estate, the reduction in value 
due to transfer taxes, and the net amount to your heirs. 

DETAILS 
Year:  2013    

Gross Assets:  $8,707,862  100.0% 
Gross Estate:  $8,559,197    

Taxes & Expenses:  $558,805  6.4% 
Net To Heirs:  $8,000,393  91.9% 

Assets Transferred to Heirs:  $148,664  1.7% 
Total to Heirs:  $8,149,057     
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Estate Flow Chart (Current)  
Base Facts in First Year (2013) 
Prepared for Luke and Jen Affluent 
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Estate Flow Chart (Current)  
Base Facts in First Year (2013) 
Prepared for Luke and Jen Affluent 

 

LUKE'S ESTATE 
Estate Value 
Cash Equivalents $25 
Life Insurance $250,000 
Qualified Retirement $755,568 
Real Estate $283,519 
Taxable Investments $4,803,329 
Estate Value: $6,092,441 
  
Transfers to Spouse 
Cash Equivalents $25 
Life Insurance $250,000 
Qualified Retirement $755,568 
Real Estate $283,519 
Taxable Investments $4,803,329 
Transfers to Spouse: $6,092,441 
  
JEN'S ESTATE 
Estate Value 
Annuities $304,805 
Business Interests $363,090 
Cash Equivalents $50 
Life Insurance $250,000 
Qualified Retirement $1,578,791 
Real Estate $930,127 
Taxable Investments $5,132,334 
Estate Value: $8,559,197 
  
Transfers to Heirs 
Jessica Affluent $4,000,199 
Jimmy Affluent $4,000,194 
Transfers to Heirs: $8,000,393 
  
Taxes & Expenses 
Income Tax on IRD ($558,804) 
Taxes & Expenses: ($558,804) 
  
  
OUT OF ESTATE 
Out of Estate 
Jessica's 529 Plan $80,933 
Jimmy's 529 Plan $67,731 
Out of Estate: $148,664 
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Estate Flow Chart (Recommended)  
Base Facts vs. CST, ILIT, CRT & QPRT in 2023 
Prepared for Luke and Jen Affluent 
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Estate Flow Chart (Recommended)  
Base Facts vs. CST, ILIT, CRT & QPRT in 2023 
Prepared for Luke and Jen Affluent 

 

BASE FACTS 
LUKE'S ESTATE 
Estate Value 
Life Insurance $250,000 
Qualified Retirement $1,598,968 
Real Estate $386,531 
Taxable Investments $7,528,097 
Estate Value: $9,763,596 
  
Transfers to Spouse 
Life Insurance $250,000 
Qualified Retirement $1,598,968 
Real Estate $386,531 
Taxable Investments $7,528,097 
Transfers to Spouse: $9,763,596 
  
JEN'S ESTATE 
Estate Value 
Guaranteed Income $179,876 
Life Insurance $250,000 
Qualified Retirement $3,211,804 
Real Estate $1,297,235 
Taxable Investments $7,631,296 
Estate Value: $12,570,211 
  
Transfers to Heirs 
Jessica Affluent $5,723,042 
Jimmy Affluent $5,723,039 
Transfers to Heirs: $11,446,081 
  
Taxes & Expenses 
Income Tax on IRD ($1,124,130) 
Taxes & Expenses: ($1,124,130) 
   

CST, ILIT, CRT & QPRT 
LUKE'S ESTATE 
Estate Value 
Life Insurance $250,000 
Qualified Retirement $1,598,968 
Real Estate $1,297,235 
Taxable Investments $5,254,809 
Trusts and Partnerships $630,370 
Estate Value: $9,031,382 
  
Transfers to Spouse 
Life Insurance $250,000 
Qualified Retirement $1,598,968 
Transfers to Spouse: $1,848,968 
  
Credit Shelter Trust 
Real Estate $1,297,235 
Taxable Investments $5,254,809 
Trusts and Partnerships $630,370 
Credit Shelter Trust: $7,182,414 
  
JEN'S ESTATE 
Estate Value 
Guaranteed Income $179,876 
Life Insurance $250,000 
Qualified Retirement $3,211,804 
Estate Value: $3,641,680 
  
Credit Shelter Trust 
Guaranteed Income $179,876 
Life Insurance $250,000 
Credit Shelter Trust: $429,876 
  
Transfers to Heirs 
Jessica Affluent $1,043,837 
Jimmy Affluent $1,043,837 
Transfers to Heirs: $2,087,674 
  
Taxes & Expenses 
Income Tax on IRD ($1,124,130) 
Taxes & Expenses: ($1,124,130) 
  
  
OUT OF ESTATE 
Out of Estate 
New ILIT $4,000,000 
Out of Estate: $4,000,000 
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Estate Growth and Tax Impact  
Base Facts 
Prepared for Luke and Jen Affluent 
 

The Estate Growth and Tax Impact report shows the value of assets inside your estate, the reduction in value due to taxes and expenses, and the net amount to 
your heirs at multiple periods of time assuming the death of you and your spouse at those time periods. 

  Current Situation (2013) In 10 Years (2023) In 20 Years (2033) 
Gross Estate  $8,559,197 $12,570,211 $15,593,000 
Taxes & Expenses  $558,805  $1,124,131  $1,513,817  
Net To Heirs  $8,000,393  $11,446,081  $14,079,183  
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Estate Planning Recommendations  
Prepared for Luke and Jen Affluent 
 

Goals: 

 Maximize wealth transfer with minimal taxes and administrative expenses. 

Current Situation: 

 No Documents  
o Wills 
o Durable Powers of Attorney 
o Health Care Powers of Attorney 
o Advance Directives 
o   

 Probate, which is a public administration under court supervision, is necessary to transfer asset titles upon 
death for assets owned individually or with no beneficiary or TOD designation. 

 The Health Insurance Portability and Accountability Act of 1996(HIPPA) requires that Power of Attorney 
documents contain specif language beofre an agent may access medical records.  

 Current estate tax legislation:  
o 2013 Federal Estate Tax $5,250,000 per spouse with portability 
o 40% Tax on any amount over. 

Recommendations: 

 Consider revocable trusts for the following:  
o To avoid probate, if desired. 
o to reduce potential estate taxes by naming your repsective trusts as beneficaries of life insance polices. 

 Work with an estate planning attorney to create all basic documents that are missing. 
 Title assets and designate beneficaries consistently with your estate plan 
 Look to estabilsh family Foundation, or work with local Community Foundation 
 Review estate planning documents at least every 5 years or as circumstances change. 
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Education Planning  
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Basics of Education Planning  
Prepared for Luke and Jen Affluent 
 

Education planning is the process of creating a realistic strategy for funding the higher education costs of your 
children. It is important to create a plan that works along with other aspects of your comprehensive financial plan. The 
following is a list of items to consider when creating your education plan.  

 
Total Amount You Want to Fund 

 
Most people start with a goal of funding their children’s entire education. However, this is not always possible given 
the specific situation of each family. You should choose a funding objective that is realistic and be flexible enough to 
change that goal as the situation warrants.  
 
Remember that it is important to not commit too much money to education planning at the expense of under-funding 
other priorities like retirement planning. There are outside sources of help when funding college such as grants, 
scholarships, and loans. There is no such help for your retirement.  

 
Type of Account(s) to Use 

 
There are multiple types of accounts where you can save your money. Some offer significant tax benefits but possibly 
at the cost of higher expenses. Some offer lower expenses but potentially more taxes. Some accounts may be more 
advantageous if applying for financial aid for children.  
 
While the most important action you can take is to actually save money, it is important to use the type of account most 
beneficial to you.  

 
How Much To Save and How to Allocate 

 
The amount you can save is of obvious importance when creating a plan but the proper allocation is often overlooked. 
Education often provides a shorter time frame to save as well as a very short timeframe for the actual event, unlike 
retirement for example. Therefore, it is important to use an allocation appropriate for shorter timeframes. While you 
can be aggressive with the allocation for young children, a more moderate allocation is generally warranted for 
teenagers since your timeframe is typically limited to 5 years or less. Do not overlook the importance of reviewing 
your allocation every few years, and making changes when appropriate.  
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Education Summary  
Base Facts 

Prepared for Luke and Jen Affluent 
 

The following is a summary of the assumptions used for your selected education goals:  

Jimmy's College 

Education Starts: 2016 

Education Ends: 2019 

First Year's Cost (Today's $): $43,066 

Costs Grow at: 5.00% beginning immediately 

Total Cost: $214,877 

Max Funding Level in the Event of Death: 100% 

Max Funding Level in the Event of Disability or LTC: 100% 

 

Funding (Today's $) 

UP TO INDEXED AT GROWS AT DEDICATED ASSETS 

100% -- 7.47% Jimmy's 529 Plan (Current value: $55,579) 
  

This analysis also assumes that non-dedicated assets are available to fully fund the goal. 

  
  

  

Jessica's College 

Education Starts: 2018 

Education Ends: 2021 

First Year's Cost (Today's $): $43,066 

Costs Grow at: 5.00% beginning immediately 

Total Cost: $236,902 

Max Funding Level in the Event of Death: 100% 

Max Funding Level in the Event of Disability or LTC: 100% 

 

Funding (Today's $) 

UP TO INDEXED AT GROWS AT DEDICATED ASSETS 

100% -- 9.20% Jessica's 529 Plan (Current value: $69,536) 
  

This analysis also assumes that non-dedicated assets are available to fully fund the goal. 
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Education Goal  
Base Facts 

Prepared for Luke and Jen Affluent 
 

Funding a child’s education, either fully or partially, is considered a primary obligation by most parents. With education 
costs significantly outpacing inflation, the total cost of a college education can become burdensome if you don’t start 
saving early.  

  

 

For Jimmy's College, you have defined that education begins in 2016, lasts for 
4 years (through 2019), and will have an annual cost of $43,066 in today's 
dollars. These costs are expected to grow at a rate of 5.00% beginning 
immediately.  

You can expect the first year of college to actually cost $49,854 
when it begins, with a total cost of $214,877 by the time it ends.  

 

SUMMARY 

Education Occurs 
2016 - 2019 

Annual Costs (Today's $) 
$43,066 

Costs Grow at 
5.00% 

Annual Cost in 2016 
$49,854 

Total 4 Year Cost 
$214,877 

 
  

How Will Your Costs Grow? 
The chart below illustrates the mounting costs of this education. You can expect an annual cost of $43,066 today to 
grow to $49,854 in 2016 and $57,712 in 2019.  
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Education Goal  
Base Facts 

Prepared for Luke and Jen Affluent 
 

Funding a child’s education, either fully or partially, is considered a primary obligation by most parents. With education 
costs significantly outpacing inflation, the total cost of a college education can become burdensome if you don’t start 
saving early.  

  

 

For Jessica's College, you have defined that education begins in 2018, lasts for 
4 years (through 2021), and will have an annual cost of $43,066 in today's 
dollars. These costs are expected to grow at a rate of 5.00% beginning 
immediately.  

You can expect the first year of college to actually cost $54,964 
when it begins, with a total cost of $236,902 by the time it ends.  

 

SUMMARY 

Education Occurs 
2018 - 2021 

Annual Costs (Today's $) 
$43,066 

Costs Grow at 
5.00% 

Annual Cost in 2018 
$54,964 

Total 4 Year Cost 
$236,902 

 
  

How Will Your Costs Grow? 
The chart below illustrates the mounting costs of this education. You can expect an annual cost of $43,066 today to 
grow to $54,964 in 2018 and $63,628 in 2021.  
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Education Savings Options  
Prepared for Luke and Jen Affluent 
 

When you begin to consider an educational savings plan, it is important to understand the options available to you. A 
financial professional can help you to understand what's available and point you to a solution that fits your unique 
situation. The table below compares the key features of the four most common savings vehicles.  

FEATURE 529 PLAN UGMA/UTMA 
COVERDELL SAVINGS 

ACCOUNT 
MUTUAL 
FUNDS 

Maximum 
Investment 

Established by the 
program - several in 

excess of $250,000 per 
beneficiary 

No Limit 
$2,000 per beneficiary per 

year combined from all 
sources 

No Limit 

Internal 
Investments 

Menu of investment 
strategies developed by 

the program 
As state law permits 

Large range of securities and 
certain other investments 

Mutual Funds 

Qualified 
Expenses 

Tuition, fees, books, 
supplies & equipment. Also 
room & board if at least a 

half time student 

No Restrictions 
Same as 529 plan plus 

additional categories of K-12 
expenses 

No Restrictions

Non-
Qualifying 
Expenses 

Withdrawn earnings are 
subject to federal income 

tax and 10% penalty 

Funds must be used 
for the benefit of the 

minor 

Withdrawn earnings are 
subject to federal income tax 

and 10% penalty 
No Restrictions

Current 
Taxation on 

Earnings 

Earnings are tax deferred 
until withdrawn. Withdrawn 

earnings are tax-free if 
used for qualified 

expenses. 

Kiddie tax applies to 
children under age 19 
(under 24 if full-time 

student). 

Earnings are tax deferred until 
withdrawn. Withdrawn 

earnings are tax-free if used 
for qualified expenses. 

Taxed at 
owner's rate 

Federal Gift 
Tax 

Treatment 

Contributions treated as 
Completed gifts - apply 

$14,000 annual exclusion, 
or up to $70,000 with 5 

year election. 

Transfers treated as 
completed gifts - 

apply $14,000 annual 
gift exclusion 

Contributions limited to $2,000 
per year for each beneficiary 
and are treated as completed 
gifts - apply $14,000 annual 

gift exclusion 

None: direct 
payments of 
tuition not 

considered a 
gift 

Ability to 
Change 

Beneficiary 

Yes: only to another 
member of the 

beneficiary's family 

No: represents an 
Irrevocable gift to the 

child 

Yes: only to another member 
of the beneficiary's family 

Not applicable 

Income 
Restrictions 

None None 

Ability to contribute phases 
out for incomes between 

$190,000 and $220,000 (joint 
filers) 

None 

 
Mutual funds are sold by prospectus, and municipal fund securities are sold through an offering statement. Both of these are available from your 
registered representative. Please carefully consider investment objectives, risks, charges, and expenses before investing. For this and other 
information about any mutual fund or municipal fund security investment please obtain a prospectus or offering statement and read it carefully 
before you invest or send money. Investment return and principal value will fluctuate with changes in market conditions such that shares may be 
worth more or less than original cost when redeemed. Diversification cannot eliminate the risk of investment losses, and past performance is not a 
guarantee of future results.  
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Investing in a 529 Plan outside of your state of domicile may deny you the opportunity to take advantage of favorable in-state tax treatment or 
incentives.  
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Education Planning- Summary with Analysis  
Base Facts 

Prepared for Luke and Jen Affluent 
 

This report shows where you are with respect to your education funding needs.  
  

 
 
You currently have $55,579 of dedicated funds available for Jimmy's College 
expense. Planned savings and assumed growth would result in a total of 
$106,068 of dedicated funds available for the education goal. These funds are 
used against a total 4 year cost of $214,877 resulting in a $108,809 shortfall of 
dedicated assets. Non-dedicated assets are assumed to fund the remaining goal 
shortfall.  
 

The projected shortfall from dedicated assets towards Jimmy's 
College expense is $108,809, or 51% underfunded. Non-
dedicated assets are assumed to fund the remaining goal shortfall.  

 

SUMMARY 

Total 4 Year Cost 
$214,877 

Current Funding 
$55,579 (Dedicated) 

Total Funding 
$106,068 (Dedicated) 
$108,809 (Non-Dedicated) 

Shortfall 
$108,809 (Dedicated) 
$0 (Non-Dedicated) 

Percent Funded 
49% (Dedicated) 
51% (Non-Dedicated) 

 
  

Will There Be Enough? 
The chart below illustrates your available dedicated funding for this education goal. Your dedicated assets provide a 
funding level of $106,068 towards the goal. Non-dedicated assets are used to fund the remaining $108,809.  
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Education Planning- Summary with Analysis  
Base Facts 

Prepared for Luke and Jen Affluent 
 

This report shows where you are with respect to your education funding needs.  
  

 
 
You currently have $69,536 of dedicated funds available for Jessica's College 
expense. Planned savings and assumed growth would result in a total of 
$163,835 of dedicated funds available for the education goal. These funds are 
used against a total 4 year cost of $236,902 resulting in a $73,067 shortfall of 
dedicated assets. Non-dedicated assets are assumed to fund the remaining goal 
shortfall.  
 

The projected shortfall from dedicated assets towards Jessica's 
College expense is $73,067, or 31% underfunded. Non-dedicated 
assets are assumed to fund the remaining goal shortfall.  

 

SUMMARY 

Total 4 Year Cost 
$236,902 

Current Funding 
$69,536 (Dedicated) 

Total Funding 
$163,835 (Dedicated) 
$73,067 (Non-Dedicated) 

Shortfall 
$73,067 (Dedicated) 
$0 (Non-Dedicated) 

Percent Funded 
69% (Dedicated) 
31% (Non-Dedicated) 

 
  

Will There Be Enough? 
The chart below illustrates your available dedicated funding for this education goal. Your dedicated assets provide a 
funding level of $163,835 towards the goal. Non-dedicated assets are used to fund the remaining $73,067.  



 

 
This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the 

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only. 
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges 

would result in a lower rate of return. Consult your legal and/or tax advisor before implementing any tax or legal strategies.  
 

Version 8.0.0.32053  §  Prepared on July 29, 2013 by Craig Pesce, CFP®  §  Personal and Confidential  §  Page 135 of 143  

Education Recommendations  
Prepared for Luke and Jen Affluent 
 

Goal: 

 College funds for kids to pay tuition expenses, and help subsidize other college related costs. 

Current Situation: 
  

 You currently have 529 plans established for both kids. 
 %29 plans are currently under funded based upon expectations of college choice and inflation rate. 
 No other assets has been sepcially earmarked for education goals. 

Recommendations: 
 Review current 529 plan and determine best availalbe 529 plan. 
 Increase contributions to Jimmy's and Jessica's plan 
 Dedicate certain taxable assets to make up for shortfall of funding. 
 Do not exceed annual gift of $28,000 per child, or gift wil lbe subject to gift tax. 
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Action Plan  

 Complete transfer of Jen's IRA to MSWA 
 Complete and consolidate taxable accounts to MSWA 
 Review investment performance with Advisor at least annually or as often as necessary. 
 Invest in personal umbrella liabilty coverage $5 million. 
 Complete underwriting for Business Overhead Ins. for Jen's consulting business 
 Enroll in Medicare at age 65 
 Work with Marshall & Sterling to select Medicare Supplement coverage at age 65 
 Continue to funds qualifed accounts 
 Both should delay application of Social Security until age 70. 
 Upon retirement of Luke transfer 401k account to MSWA. 
 Get estate planning documents created and look into some advanced planning 
 Review estate planning documents at least every 5 years. 
 Continue to work with Marshall & Sterling Wealth Team. 
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Appendix  
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Credit Shelter Trust (CST)  
Prepared for Luke and Jen Affluent 
 

A Credit Shelter Trust allows a married couple to minimize their estate taxes while still allowing the surviving spouse to 
have access to the entire estate. 
 
The Credit Shelter Trust (CST) is also referred to as Bypass Trust or B Trust in an A-B Trust Plan. The CST is 
appropriate for clients who expect to face estate taxes, and is an alternative to using the unlimited marital deduction for 
all assets in order to reduce total estate taxes.  
 
When using the unlimited marital deduction on all property of the first to die, the two estates are essentially merged into 
one larger estate that will be subject to estate tax at the second death. At the survivor's death, his/her estate can claim 
his/her unified credit to offset a portion of the taxes. 
 
The exemption equivalent in 2013 is $5.25 million. A couple can protect over $10 million from estate taxes using a CST 
in 2013. The exemption amount is indexed for inflation in future years.  
 
In order to use both unified credits, estate assets can be left to non-spousal heirs at the first death as well as the second 
death. The disadvantage of leaving assets directly to non-spousal heirs at the first death is that the surviving spouse 
does not receive that money. Many people are uncomfortable with that and fear the spouse may someday need that 
money. The CST solves this dilemma.  
 
Mechanics of a CST 
The CST is funded with assets from the estate of the first to die. During the surviving spouse's lifetime, he/she can 
receive income from the CST assets and, subject to certain limitations, even invade principal if needed. At the survivor's 
death, trust assets are generally not included in the survivor's estate, and are passed to the non-spousal heirs as 
outlined in the trust. Thus, the surviving spouse is not put at financial risk, and yet the trust assets are not counted as 
part of his/her estate. 
 
The first to die typically puts an amount of assets into the CST equal to the exemption equivalent in the year of death. 
Any more assets than that, and estate taxes would be due although some planners recommend paying some taxes at 
the first death in order to avoid a higher estate tax marginal rate upon the death of the surviving spouse. By funding a 
CST with assets up to the exemption amount, the couple successfully uses both unified credits and minimizes total 
estate taxes. 
 
A CST can only be funded with assets individually owned by the first to die. Therefore, each half of the married couple 
should own enough assets in his/her name to fund a CST upon death. If one person does not own enough assets to fully 
fund a CST, a retitling of specified assets is needed. 
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Gifting  
Prepared for Luke and Jen Affluent 
 

Systematic gifting is a simple way to transfer assets to your heirs, reduce your estate, and reduce your estate taxes. 
 
The simplest way to avoid estate taxes at death is to give assets away during your lifetime. In order to prevent people 
from giving away entire estates and thereby avoiding estate tax entirely, gift taxes were added to the tax code. 
Fortunately, gift taxes do not apply to all gifts.  
 
The Annual Exclusion allows all citizens to give up to $14,000 per year to any number of recipients (spouses can receive 
an unlimited value of gifts) without gift taxation. Any gifts over $14,000 to any one person in any year are taxable to the 
donor. A married couple can give up to $28,000 per year to any number of recipients.  
 
Over time, the estate tax savings from a systematic gifting strategy can be tremendous.  
 
Example 
The Prescotts, both age 60, are married, have 3 children and 5 grandchildren. They have a $15 million estate, and have 
no retirement or living expense worries. They know they face a potentially large estate tax bill upon their second death. 
Making annual exclusion gifts to just their 8 immediate heirs, the Prescotts can make total annual tax-free gifts of 
$224,000. If both live 20 years, they could remove over $4 million from their estate as well as any future growth on the 
gifted assets. This provides a potential estate tax savings of $1.8 million assuming a 40% estate tax rate.  
 
Often, gifts of cash are used to purchase life insurance inside special trusts called Irrevocable Life Insurance 
Trusts/Crummey Trust to help offset any remaining estate taxes. If the gifts are not to be used to purchase insurance, it 
is wise to gift assets that are expected to appreciate rapidly so as to remove the asset as well as its future growth from 
the estate. 
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Charitable Gifting  
Prepared for Luke and Jen Affluent 
 

 
 
Charitable giving provides personal satisfaction to the donor along with estate and income tax deductions to reduce 
taxes. 
 
From a financial planning perspective, lifetime charitable gifts are generally done to achieve income tax deductions and 
slow the growth of an estate. At death, if an estate plan is so arranged that the heirs will receive a satisfactory net 
inheritance then estate assets can also be left to charities via bequest. Charitable bequests are eligible for an estate tax 
deduction and must be made by the estate owner in the will. 
 
Advantages of Charitable Giving 
* Immediate reduction in estate size 
* Income Tax Deduction if made during lifetime 
* Sense of satisfaction for good works 
* Special charitable trusts exist that offer the above benefits and still provide the donor with income from the gifted asset.  
 
Many people prefer using charitable gifts to reduce their estate tax liability because they believe their dollars are better 
spent and allocated by a charity or foundation than a wasteful or inefficient government department. Additionally, and 
especially with a foundation, the donor can better control which people/causes the money will help. 
 
Mechanics of Charitable Giving 
Charitable gifts can take three general forms: 
 
* Direct gifts to a specified charity (lifetime gifts or bequests) 
* Charitable foundation created. Heirs can be employed by the foundation to help manage it and imbue a sense of 
community involvement in the younger generations. Foundations are only appropriate for very large donations.  
* Special charitable trusts 
 
Charitable Gifts Using Life Insurance 
As an alternative to leaving cash or other estate assets to a charity, many donors find life insurance to be a convenient 
charitable gift. Charities will purchase a life policy on a donor, and the donor makes annual income tax-deductible gifts 
each year to the charity to pay for the premiums. This is a popular technique because unlike bequests at death, the 
annual donation is income tax deductible, and the heirs do not resent losing part of their inheritable estate. Additionally, 
the fact that relatively small premium dollars can create much larger death benefits also attracts clients. 
 
A donor could also own a policy on his/her own life and name the charity as beneficiary. Because the beneficiary could 
be changed before death, the donor does not receive any income tax deduction on the premiums. For this reason, many 
people prefer the charity own the policy, and they donate the annual premium each year.  
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Income in Respect of Decedent (IRD)  
Prepared for Luke and Jen Affluent 
 

Income in Respect of Decedent (IRD) is income on which the decedent has yet to pay income tax, but which the 
decedent earned or had a right to receive prior to death. A simple example is a salesman earns a commission, and dies 
before the commission is paid. If the surviving spouse or any heir receives that commission, that is considered IRD and 
is taxable income to the recipient.  
 
Another common example is a deferred compensation agreement where the recipient dies before all retirement 
payments are received. Any future payments to the surviving spouse or heirs are IRD and thus taxable income to the 
heirs when received. Perhaps the most common situation that creates IRD is tax-deferred retirement accounts (such as 
401(k)s and IRAs) and tax-deferred annuities.  
 
Most people understand that lifetime withdrawals from tax-deferred accounts are usually income taxable. Unfortunately, 
that rule does not change once the account owner dies. The beneficiary of the tax-deferred account must also pay 
income tax on any withdrawals. The Internal Revenue Code simply authorizes collection of the income tax they have 
been letting the owner defer - possibly for decades.  
 
IRD And Double Taxation 
So when children inherit a tax-deferred account, they inherit an asset that has a tax liability (potentially up to 40% or 
more) built into it.  
 
To make matters worse, tax-deferred account balances are also included in the estate. If an estate is valued at more 
than the exemption equivalent amount ($5.25 million in 2013), estate taxes will apply. Estate tax rates reach as high as 
40% for estates over the exemption amount in the year 2013.  
 
The end result is that wealthier clients will see their tax-deferred accounts subject to double taxation (estate and 
income), resulting in a potential reduction of over 60% before the children see a net withdrawal. There is an income tax 
deduction that helps to partially reduce the income tax, but the combined tax effect can still hit over 60%.  
 
If you have sizable tax-deferred account balances and an estate over the exemption amount (potentially large enough to 
be subject to estate taxes), there are some estate planning strategies that may help you avoid double taxation and 
better transfer that wealth to your heirs.  
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Revocable Living Trusts (RLT)  
Prepared for Luke and Jen Affluent 
 

Revocable Trusts can offer professional asset management and avoidance of probate, while you retain full control over 
the assets. 
 
Revocable Trusts, also called Living Trusts, can be used for better management and control of assets during life and at 
death. Because the trusts are revocable, the grantor is not committed to the trust if the situation changes. 
 
Mechanics of Revocable Trusts 
The grantor creates a revocable trust, names the trustee and the beneficiaries, and contributes property to the trust. The 
grantor or a third party can act as the trustee. Property can be added or removed from the trust at any time, and the 
terms of the trust can be amended or the trust can be terminated at any time by the grantor. Upon the grantor's death, 
the trust becomes irrevocable and trust assets are transferred to trust beneficiaries as defined in the trust document.  
 
Because the grantor can revoke the trust, trust assets are included in the grantor's gross estate for estate tax purposes. 
Also, all income and deductions attributable to the trust property flow back to the grantor. On the other hand, retained 
control means that contributing assets to the trust will not trigger gift tax. However, a gift will occur if the grantor gives up 
power to revoke or amend the trust. 
 
Advantages of Revocable Trusts 
There are no estate or income tax advantages gained by establishing a revocable trust. However, there can be some 
real financial and administrative advantages, including: 

 Avoiding the time and expense of probate - Probate can take several months or years. 

 Avoiding probate in multiple states - Revocable trusts can be used to hold assets in multiple states and avoid 
probate in multiple places. 

 Privacy - Probate proceedings are public record while trusts are not. 

 Relief from financial responsibility - A professional trustee likely has asset management skills and tools that the 
grantor does not possess. 

 Revocable - If grantor is unhappy, the assets can be removed from trust. 
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Unlimited Marital Deduction (UMD)  
Prepared for Luke and Jen Affluent 
 

This allows a married couple to postpone all estate taxes until the second death. For larger estates this may result in 
higher taxes at the second death. 
 
The U.S. tax code limits the amount of assets one can transfer to another (either during life or after death) without 
triggering transfer taxes. There are some exceptions to this rule - the largest being the unlimited marital deduction that 
allows spouses to give each other (during life or after death) an unlimited amount of assets without transfer taxation. 
 
Consequently, many estate plans and wills specify that the first to die will leave all or nearly all of his/her assets to the 
surviving spouse. This way, no wealth is lost to estate taxes at the first death. Those assets, of course, will be subject to 
estate tax upon the death of the survivor. 
 
The unlimited marital deduction makes estate planning rather simple for those estates that will not be subject to estate 
tax. But for larger estates, the unlimited marital deduction may increase taxes at the second death. Remember, the 
unlimited marital deduction does not avoid estate taxation; it just postpones taxation. 
 
Larger estates should consider more advanced estate planning techniques such as creating special trusts like the Credit 
Shelter Trust and using the unlimited marital deduction on only a portion of all estate property. The marital deduction is 
limited in those cases where the surviving spouse is not a U.S. citizen. 
 
It is wise to consult an estate attorney or advisor about the advantages and disadvantages of the unlimited marital 
deduction, portability, and credit shelter trusts in order to see which technique(s) might be best for any specific estate.  


