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CLIENT RELATIONSHIP SUMMARY (ADV PART 3) 
 
Item 1 - Introduction 
Red Hook Management LLC (“RHM”, “we”, “our”, “us”) is registered with the U.S. Securities 
and Exchange Commission as an investment advisor. Clients and prospective clients should be 
aware that services as well as fees differ between investment advisors, broker-dealers and other 
financial services providers. It is important for you to understand the differences. Free tools are 
available to research firms and financial professionals at investor.gov/CRS which also provides 
educational materials about investment advisors, broker-dealers and investing. Our commitment 
to you is to clarify, simplify and encourage. 
 
Item 2 – Relationships and Services 
What Investment Services and Advice Can You Provide Me? 
 
RHM offers investment management to retail investors. These services include wealth 
management, which is a combination of investment management and financial planning. We also 
offer investment management and financial planning services separately. RHM tailors its wealth 
management services to accommodate the needs of each client and continuously seeks to ensure 
that its clients’ portfolios are managed in a manner consistent with their specific investment 
profiles. 
 
RHM manages investments on a discretionary or non-discretionary basis. We will either 
recommend (non-discretionary) or allocate (discretionary) clients’ assets among mutual funds and 
exchange-traded funds. We may also provide advice on certain investment products that are not 
maintained at a custodian designated by the product’s provider. 

On a more limited basis, we may consult with existing clients regarding financial planning, such as 
tax strategy, estate planning, education funding, charitable giving and other financial related 
matters. 

From time to time, RHM may provide complementary consulting services to prospective clients, 
which include risk assessment of existing holdings, assets held away, and asset allocation (which 
may include a review of income v. growth, existing portfolio management and general review of 
performance.  

Our clients include individuals, investment limited partnerships or other collective vehicles, trusts, 
estates, charitable organizations, corporations and business entities. RHM does not impose 
account requirements for balanced equity and fixed income portfolios. For separately managed 
fixed income portfolios, RHM generally imposes a minimum portfolio size of $1,000,000. Please 
see our ADV Part 2A (Items 4 and 7) for information about our Advisory Business and Types of 
Clients we serve. We may accept clients with smaller portfolios based upon certain criteria but only 
accepts clients with less than the minimum portfolio size if we determine the smaller portfolio size 



will not result in a substantial increase of investment risk beyond the client’s identified risk 
tolerance.  

Conversation Starters: Given my financial situation, should I choose an investment advisory service? Why or why 
not? How will you choose investments for me or to recommend to me? What is your relevant experience, including 
your licenses, education, designations and other qualifications? What do these qualifications mean? 
 
Item 3 – Fees, Costs, Conflicts and Standards of Conduct 
What Fees Will I pay? 
 
We are compensated on a fee-only basis rather than commission basis. We do not receive 
commissions, trading costs, transaction fees, 12b-1 fees, or any other form of compensation.  
 
We typically charge an asset-based fee as a percentage of discretionary assets under management. 
fees are prorated and charged quarterly in arrears, based upon the market value of the assets 
being managed by RHM on the last day of the previous quarter. The fees that we charge for 
investment management services are specified in your investment management agreement with 
us and you may pay more or less than others depending on a variety of factors.  
 
You may also incur charges imposed by other financial institutions and third parties, such as 
broker-dealers, custodians, banks, trust companies, etc., including securities brokerage 
commissions, transaction fees, custodial fees, charges imposed directly by a mutual fund or 
exchange traded fund in the account, as disclosed in the fund’s prospectus, deferred sales 
charges, odd-lot differentials, transfer taxes, wire transfer and electronic fund fees, and other fees 
and taxes on brokerage accounts and securities transactions. 

You will pay fees and costs whether you make or lose money on your investments. Fees and 
costs will reduce any amount of money you make on your investments over time. Please see our 
ADV Part 2A (Item 5) for our general fee schedule and further details about fees and expenses.  
 
Conversation Starter: Help me understand all the fees and costs that might affect my investments? If I give you 
$10,000 to invest, how much will go to fees and costs, and how much will be invested for me? 
 
Conflicts and Standards of Conduct: When RHM acts as your investment advisor, we are 
required to act in your best interest and not put our interest ahead of yours. At the same time, 
due to the nature of our business and the way we make money, some conflicts may arise with 
your interests. Here are some examples to help you understand what this means:  
 

 The more assets there are in your account, the more fees you will pay, and we may 
therefore have an incentive to encourage you to increase the assets in your account. 

 We receive certain products and services from broker-dealers we may recommend as 
custodians at no cost, which benefit us but does not benefit you. This gives us an 
incentive to recommend these broker-dealers to you for custody of your assets.  

 Our employees may buy, sell and hold securities for their personal accounts which we may 
also recommend to clients, or buy and sell on a discretionary basis for other clients.  

As these situations may present a potential conflict of interest, it is our policy that we seek best 
execution for clients’ transactions in each instance and we impose certain trading activities by 
employees at certain times. No supervised person shall prefer their own or RHM’s interest 
over the interest of our clients. 



 
RHM employees are required to annually complete and update any changes throughout each year 
all outside business activities to determine if conflicts of interest exist. RHM has adopted a Code 
of Ethics describing its standards of business conduct, potential conflicts of interest and 
fiduciary duties. Please see our ADV Part 2A (Item 11) for information about conflicts of 
interest and how we manage them. 
 
Conversation Starter: What are conflicts of interest, how will they affect me and how will you address them? 
 
How do your financial professionals make money? 
 
Each employee at RHM receives a salary and in some instances may also be eligible for a 
discretionary year-end bonus.  
 
Item 4 – Disciplinary History 
Do you or your Financial Professionals have legal or disciplinary history? 
 
No. You may visit investor.gov/CRS for a free and simple search tool to research us, our 
professionals or other financial professionals. 
 
Conversation Starter: As a financial professional, do you have any disciplinary history? If so, for what type of 
conduct? 
 
Item 5 – Additional Information 
 
To obtain more information about our services, please go to www.adviserinfo.sec.gov and 
searching with our name or CRD #148237 or by visiting www.redhookmgmt.com. You may also 
request additional information by contacting us at (973) 998-6345. 
 
Conversation Starter: Who is my primary contact person? Is he or she a representative of an investment advisor or 
a broker dealer? Who can I talk to if I have concerns about how this person is treating me? 


