
When will the Federal Reserve begin to raise the 
federal funds rate? It’s a question that may affect U.S. 
markets more than any other during 2015. Last fall, 
Chicago Fed President Charles Evans noted:

…Monetary policy does not presently face a conflict in 
goals; actions that support employment growth also 
help move inflation up toward our target. Yet, as I look 
to the future and assess risks, I foresee a time when a 
policy dilemma might emerge: namely, we could find 
ourselves in a situation in which the progress or risks 
to one of our goals dictate a tightening of policy while 
the achievement of the other goal calls for maintaining 
strong accommodation.1

In other words, improved employment data may signal 
the need for tighter monetary policy, but stubbornly low 
inflation may suggest a different course of action.

A Look Back
Following the financial crisis, the Fed cut the fed funds 
rate, which is the overnight rate at which banks lend to 
one another, to nearly zero. It also initiated several 
rounds of quantitative easing (QE), an unconventional 
monetary policy that had the Fed buying government 
securities to encourage low rates and keep money 
readily available to those who needed it. The Fed’s 
third round of QE ended in October 2014.2

The end of QE left the Fed’s balance sheet, an account-
ing of what it owns and what it owes, looking consider-
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ably different than it did back in 2007. Today’s 
balance sheet is much larger. Total assets had grown 
from $869 billion to more than $4 trillion late in 
2014.3 The nature of the assets and liabilities held 
had changed, too. The new balance sheet was loaded 
with long-term Treasury and mortgage-backed securi-
ties.4

The plan is to reduce these holdings gradually once 
the next step on the road to ‘normalizing’ monetary 
policy – namely, raising the Fed funds rate – has been 
taken. Raising the rate will push banks’ borrowing 
costs higher. They, in turn, will charge consumers and 
businesses higher interest rates on mortgages, credit 
cards, and loans.5

Timing Is Everything
According to The New York Times, a number of Fed 
officials have endorsed the idea of raising rates in 
mid-2015; some want to act sooner, and some prefer 
to wait longer.6

Here are a few data points markets, economists, and 
Fed officials may consider as they think about rate 
hikes:

Employment. More people are finding jobs and more 
people are leaving jobs for better opportunities; 
however, The New York Times reported there is still 
“evidence of considerable slack including the unusu-
ally large number of part-time workers who say they 
cannot find full-time work.”6

Inflation and energy prices. Lower energy prices have 
given the American economy a multi-billion dollar 
boost, according to The New York Times, and helped 
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keep inflation low.7 However, The Wall Street Journal 
pointed out, “Some economists say [low inflation] is 
the biggest problem facing the global economy as it 
enters 2015, and will likely lead to further stimulus 
efforts by a number of central banks, while others will 
wait longer to raise their benchmark interest rates 
from unusually low levels.”8 

America’s economic health. The Economist recently 
presented narratives that may fit what it called, a 
“strange, strange set of data points” in the United 
States. “Things are clearly still amiss in America when 
monetary policy can remain so far from normal while 
the economy revs up even as inflation and wage 
growth limp along at pitifully low levels.”9

Monetary policy outside the United States. Late in 
2014, central banks in Japan and Europe announced 
they would implement quantitative easing. China’s 
central bank lowered rates. According to Barron’s, 
these policies, “…put pressure on the yen and euro 
which drives up the dollar and drives down U.S. infla-
tion… The Fed would like to see more inflation. And, 
that’s why, if no one else is on the road to normal 
policy, it’s awfully hard for the Fed to continue along 
the road to raising rates.”10

The Great Depression. In 1937, in response to posi-
tive economic growth and re-inflation, the Fed tight-
ened monetary policy and the economy spiraled into 
recession and deflation. Fed president Charles Evans 
has said he believes the biggest risk our economy 
faces today is the Fed prematurely engineering restric-
tive monetary conditions.1

Barron’s has said there is little doubt the Fed wants to 
raise interest rates. The trick is acting in a timely way 
so rate hikes don’t halt the momentum of the U.S. 
economy.11 Stock and bond investors will wait with 
bated breath while the Fed reads the economic tea 
leaves and determines a course of action. It’s no 
secret speculation sometimes makes investors antsy, 
so it’s possible markets could be bouncy until rate 
hikes become a reality.
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You have probably heard the term ‘planned obsoles-
cence.’ It’s also known as ‘shortening the replacement 
cycle.’  No matter what you call it, the strategy was 
developed by manufacturers to ensure consumers 
would buy products more than once. Rather than 
inspiring repeat purchases with the strength of their 
brands and the quality of their products, companies 
sold goods that were engineered to deteriorate, 
become out-of-date, or stop being useful after a specif-
ic period of time.1

Planned obsolescence can enhance corporate profit-
ability; just think of the long lines that form when the 
latest model of a certain company’s smartphone 
comes to market. It also can lead to a consumer 
backlash in which companies’ products become less 
popular.2 Here are a few products that have lost market 
share, seen sales growth slow down, or gotten to the 
brink of extinction:

Incandescent Lightbulbs
The Great Lightbulb Conspiracy described the birth of 
planned obsolescence in 1924. Representatives from 
major lightbulb manufacturers around the world (Gen-
eral Electric in the United States, Osram in Germany, 
Philips in the Netherlands, Compagnie des Lampes of 
France) met in Geneva, Switzerland, and formed the 
Phoebus cartel. The cartel divided the global market for 
incandescent lightbulbs, also known as lamps. They 
assigned production quotas and developed a manufac-
turing standard: pear-shaped lamps should last for 
1,000 hours and no more. The previous norm had 
been 1,500 to 2,000 hours. It’s interesting to note the 
research and development required to build bulbs that 
reliably failed after 1,000 hours was considerable.3

How times have changed. Today, incandescent bulbs 
appear to be headed toward extinction. In the United 
States, the manufacture and importation of 40- to 
100-watt incandescent bulbs has been prohibited as 
part of a much broader effort to save energy. Consum-
ers now have the option to purchase fluorescent, LED, 
halogen, or other lighting options.4

The Need for
Something New

School Textbooks
For decades, textbook publishers printed new editions 
every few years even when there weren’t any signifi-
cant new developments in a field of study. “…Each 
new edition is usually printed with the information 
shifted to different page numbers, making it difficult 
to follow along in class with a previous volume,” 
according to Popular Mechanics. Moving material 
around also suppressed the market for used 
textbooks.5 At the college level, textbook prices 
increased by 82 percent over the past decade; an 
increase that has many students trying to get by 
without a text. Recent studies found 65 percent of 
college students have chosen not to buy a textbook 
because it cost too much even though it hurt their 
academic performance.6

“By the end of this decade, digital formats for tablets 
and e-readers will displace physical books for 
assigned reading on college campuses... K-12 schools 
won’t be far behind, though they’ll mostly stick with 
larger computers as their platform of choice,” report-
ed Kiplinger.com. The publication also predicts 
schools may develop their own content on digital 
models, possibly in collaboration with other schools, 
and look for free online, open-source databases of 
information. If that proves out, traditional educational 
publishers may find their market share dropping 
precipitously.7

Smartphones
Some argue that planned obsolescence is a myth 
when it comes to technology. “The best way to render 
an older model effectively obsolete is not to make it 
self-destruct, of course, but to introduce a new prod-
uct that people really want,” pointed out a blog article 
in The New York Times.8 While that may be true, 
anyone who has updated a smartphone operating 
system or upgraded software only to discover the new 
system makes the device a lot slower may be more 
skeptical about the issue.9

While it’s unlikely smartphones will disappear anytime 
soon, some expect that wearables – glasses, watches, 
and other wearable devices that offer functionality 
and convenience – will begin to gain popularity and 
become a substitute for smartphones.10 Others expect 
smartphones to become the engine in your pocket 
that drives wearable devices.11
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You don’t have to think very hard to identify products 
and industries that may be replaced by new products 
and industries. For example, cable television and movie 
theaters are vulnerable to streaming media. USB 
memory sticks may go the way of floppy disks if cloud 
computing gains popularity. Remote controls (gasp!) 
may even become extinct if motion-sensing screens 
that read sign language become the norm.12

 
It’s important for investors to stay abreast of new 
product development and understand how products 
and industries may change current markets. In some 
cases, emerging trends may have the potential to 
improve the profitability of specific companies; in 
others, shifting market dynamics may derail companies 
that once were stalwarts of their industries. Whatever 
the outcome, it’s helpful for investors to understand 
how this planned obsolescence affects more than your 
living room lamp.
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Sweet Tea-Brined
Chicken Wings
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Ingredients

The Brine
2 cups brewed sweet tea
1 tbsp kosher salt
½ tbsp smoked salt
2 lbs chicken wings

The Rub
2 tsp ground cayenne
1 tsp ancho chile powder
1 tsp garlic powder
1 tsp ground paprika
½ tsp ground black pepper
¼ tsp smoked salt
1 tbsp canola oil

Instructions
The night before you will be serving the chicken wings, prepare the brine. Combine 
sweet tea, kosher salt, and smoked salt in a 2 cup microwave safe measuring cup. 
Microwave on high for 45 seconds or until warm and stir until salt is dissovled. Add a 
few ice cubes to quickly bring the mixture back to room temperature.

Place chicken wings in a medium bowl. Pour over cooled brine mixture; cover and chill 
for 8 hours. The next morning, remove wings from brine and place on paper towels. 
Discard brine. Pat wings dry and arrange on a baking rack set inside a half-sheet pan. 
Place wings, uncovered, in the refrigerator for 6 to 8 hours until completely dry.

Preheat oven to 400 degrees F. Line a baking sheet with aluminum foil and place an 
oven-safe wire baking rack inside. Spray liberally with cooking spray.

In a bowl, combine cayenne, ancho chile, garlic, paprika, salt and pepper. In a large 
bowl, toss chicken wings with 1 tablespoon canola oil. Sprinkle spice mixture over and 
toss until evenly coated. Arrange wings on prepared baking rack so they are not 
touching each other.

Bake for 40 to 50 minutes, flipping once part way through, until skin is browned and 
tips are crispy. Serve warm.

It’s like the ultimate Southern spa treatment: sweet tea bath 
followed by a hot spice massage. The sweet tea brine infuses 
the wings with flavor and moisture much in the way a salt 

brine does the same to a turkey. The wings are then air dried 
and rubbed with a potent spice mixture of cayenne, ancho 

chile, paprika, garlic, and pinch of smoked salt and baked until 
the tips are crispy. Tender and juicy like you wouldn’t believe, 

with a slow burn that warms you from the inside out.



Iced tea and light snacks will be provided.

We are excited to now have a classroom to provide
educational opportunities for our community. We hope
you will join us and feel free to bring a friend!

Please contact us if you have any questions about 
any of these announcements or events/classes. 
We’re here to help! And don’t forget to check out our 
website! RegentFS.com
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Alzheimer's: What Do You Know?
Regent Financial Classroom
February 2nd 6:30pm - 7:30pm

Alzheimer's disease has a vast impact on the American 
family today. Come join Regent Financial Services to learn 
more about this disease and the impact that it can have 
on you, your family and your finances. Register today, 
seating is limited.
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Financial Cacophany:
News versus Noise
Regent Financial Classroom
February 10th 6:30pm-7:30pm

Between newspapers, television and the internet,
we are bombarded 24/7 with financial information. Some 
of it is news and some of it is just noise. Come join 
Regent Financial Services and Kraig McFarland, CRPC to 
discuss the barrage of financial information available and 
how to filter it.
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