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Coronavirus Update: Businessowner Resources
April 22, 2020

The rapid spread of COVID-19 and actions being taken by governments worldwide to contain its spread have 
created a period of significant volatility in the economy and markets. The US economy is facing an 
unprecedented amount of uncertainty about when conditions will normalize and this has created an 
extremely challenging operating environment for many businesses. 

The US government and Federal Reserve have realized the magnitude of this crisis and have responded in 
kind with unprecedented, proactive, and aggressive stimulus measures. Many of these measures are 
designed to provide aid and liquidity to small businesses to soften the economic blow until conditions 
normalize. 

At M Squared Advisory Group and Mersberger Financial Group, we have studied the various stimulus 
packages to understand what areas can be of benefit to small businesses and we wanted to share these 
resources with all of our businessowner clients so that they can take advantage of any relevant programs. 
Many of you have likely already applied for these programs if applicable, however, please do not hesitate to 
reach out with questions on any of these.

We are in constant contact with several of the area’s leading tax accounting firms and banks regarding these 
programs and are available to discuss if they might be of benefit to you. As these programs are all new and 
have been implemented in a rapid fashion, additional guidance and clarification is being issued daily on 
many of these programs by the federal government. Your bank and tax preparer will be the best resource to 
give you specific guidance on which programs might be the best fit for you.

Following are various programs available and short descriptions*:

Small Business Administration (SBA) Programs (for businesses with less than 500 employees)
• Paycheck Protection Program (PPP) Loan

o Loan of up to 2.5 times monthly payroll expense
o Loan forgiven in full if proceeds used to pay payroll expenses, mortgage interest, rent, and 

utilities over eight-week period following loan. Employee headcount must remain stable for 
loan forgiveness and 75% of loan must be used on payroll
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o If loan not forgiven, applicable interest rate is 1% annually
o Loan has a maturity date of two years and payments are deferred for first six months of loan
o No collateral or personal guarantee required, no closing fees
o Available through any SBA approved bank through June 30

• Economic Injury Disaster Loan Emergency Advance 
o Provides up to $10,000 to businesses currently experiencing temporary disruptions and/or loss 

of revenue
o Does not have to be repaid
o Funds available within days of successful application

• Economic Injury Disaster Loan
o Up to $2 million of funding through low interest rate loan
o Loan proceeds can be used to pay fixed debts, payroll, accounts payable, and other bills that 

cannot be paid due to COVID-19 disruptions
o Fixed rate of 3.75% and up to 30 year amortization of loan

• SBA Express Bridge Loans
o Provides up to $25,000 for businesses experiencing disruption/loss of revenue
o Businesses who currently have business relationship with SBA express lender are eligible
o Funds are meant to bridge the gap while applying for SBA Economic Injury Disaster Loan
o Fast turnaround and can be repaid in full or in part by proceeds from Economic Injury Disaster 

Loan. Can also be term loan.
• SBA Debt Relief

o Meant to provide relief to businesses with SBA loans currently in place
o SBA will automatically pay principal, interest, and fees of current 7(a), 504, and microloans for 

a period of six months
o SBA will automatically pay principal, interest, and fees of new 7(a), 504, and microloans issued 

prior to September 27, 2020
• The SBA has a variety of other, normal funding programs that may be available to businesses as well. 

Please inquire with a local, SBA approved bank to find out more about any of these programs.

Other Business Programs from CARES Act Stimulus Bill
• Refundable payroll tax credit for 50% of wages paid up to $10,000 by employers who have experienced 

a partial or whole suspension of business operations or seen revenue drop by 50% or more as a result 
of COVID-19 in 2020

• Ability to defer employer payroll taxes for remainder of 2020, with one half paid by 12/31/2021 and 
the second half paid by 12/31/2022, eligibility changes if utilizing PPP loan

• A variety of tax benefits for businesses will be applicable when filing 2020 taxes. Please inquire with 
tax preparer to determine which of these might apply

• Ability to suspend employer match contributions to 401k for companies needing to conserve cash and 
liquidity
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We will continue to strive to keep you updated on the fluid situation we are currently experiencing with 
economic conditions. We hope some of these programs might be of benefit to you and please do not 
hesitate to reach out to your bank and/or tax preparer to get more specific guidance on which of these 
programs might fit for you. 

As always, thank you for your continued trust and confidence in our services.

* Descriptions of each program are meant to give brief overview and there are many other details that 
should be considered before moving forward with any of these. Please discuss with us or your tax preparer 
for additional clarification. 

Thank you!

Mersberger Financial Group, Inc. and M Squared Advisory Group, Inc.




