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Economic Review*
- Markit manufacturing PMI at 57.1
- Markit non-manufacturing PMI at 54.8

- ISM manufacturing PMI at 60.7
- ISM non-manufacturing PMI at 57.2

The Pacific Financial Group
The Pacific Financial Group (TPFG) was founded with a vision to create an agile, boutique investment firm. TPFG utilizes a 
proprietary investment research and portfolio construction process called “Rational Analysis™” to select investments for 
each portfolio. This process, in coordination with RiskPro®, ensures that our portfolio management team utilizes all three 
major types of portfolios analysis disciplines: Fundamental Analysis, Technical Analysis and Quantitative Analysis. By 
integrating the best features of these disciplines, Rational Analysis™ has become a time tested, process oriented, risk 
management approach to decision-making that adapts to changing and volatile market conditions.

Spotlight: PFG Equity Strategy 
Pacific Financial serves as the asset allocation strategist for this Strategy by carefully selecting from the universe of mutual 
funds and ETFs. Pacific Financial uses a multi-cap approach to pursue capital appreciation primarily through a blend of 
domestic equity securities. The strategy is also designed to overemphasize sectors and capitalization bands that are 
economically advantaged in an effort to capture a wide variety of market opportunities. In addition, it seeks aggressive 
growth with no limit to the maximum range of total returns over a forward-looking rolling twelve month period through the 
use of RiskPro®.

The strategy was fully invested at the beginning of the fourth quarter, with a defensive tilt and an overweight to large-cap, 
high quality companies.  As the quarter progressed, encouraging news regarding COVID-19 treatments and vaccines, 
alongside a continued recovery in the labor market and solid corporate earnings, prompted an increase to cyclical assets.  
This was accomplished via an increase to value-oriented companies, small caps, and sector specific positions including: 
leisure, retail, and an innovation ETF that seeks exposure to companies that benefit from the development of new products 
or services.  The strategy continues to hold 100% domestic equity positions.

PFG Equity Strategy is available in these Strategy PLUS models:
�
�
�

Multi PLUS™: Aggressive, Moderate Growth
Meeder: Moderate Growth
TPFG: Aggressive, Moderate Growth, Moderate

Trailing Returns

1 Week 1 Month 3 Month 1 Year

S&P 500 TR USD

S&P MidCap 400 TR

S&P SmallCap 600 TR USD

MSCI ACWI NR USD

MSCI EM NR USD

BBgBarc US Agg Bond TR USD

1.88 3.45 11.41 19.76

4.77 7.56 21.77 19.65

6.39 9.28 29.54 18.92

2.70 4.81 14.73 19.05

4.79 8.11 21.45 24.37

-0.94 -0.57 -0.08 6.41
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Equities rallied last week on the prospects of more aggressive stimulus under a new Biden administration, and the S&P 500 hit another all-time 
high, returning 1.88%.  Small caps outperformed by a wide margin, up 6.39% for the week.  Energy led all sectors, boosted by Saudi Arabia's 
surprise oil production cut of 1 million barrels per day.  Potentially higher growth and increased debt caused a sell-off in U.S. Treasuries, with 
the 10-year rate rising above 1% for the first time since March.  In economic news, December PMI figures exceeded expectations for both 
manufacturing and service sectors.  The ISM manufacturing index hit 60.7, the highest level since 2018.  In contrast, the employment recovery 
has clearly stalled, as nonfarm payrolls declined by 140,000 in December.  The leisure and hospitality sectors were hit particularly hard, 
shedding 498,000 jobs.  

Source: Morningstar Direct
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Disclosure

The information provided herein is the opinion of Pacific Financial Group, LLC (“PFG”) a registered investment advisor, and may change without 
notice at the discretion of PFG. PFG serves as the advisor to a group of mutual funds known as PFG Strategies. Strategic Managers are a select 
group of investment managers that provide research to PFG and advice to underlying mutual funds held by PFG Strategies. All information is 
believed to be accurate but has not been independently verified and PFG makes no warranties as to the accuracy of the information or any 
representations made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial 
instrument or service. The information is for informational purposes only and should not be relied on or deemed the provision of tax, legal, 
accounting or investment advice. Past performance is not a guarantee future results. All investments contain risks to include the total loss of 
invested principal. Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and 
should consult their tax, legal or financial professional before investing. Model Portfolios consisting of PFG Strategies are constructed by The 
Pacific Financial Group, Inc. (“TPFG”), a registered investment adviser and an affiliate of PFG. 

Capital Group® | American Funds® are registered marks of The Capital Group Companies, Inc. In each instance, the mark is used with 
permission. No representation is made by The Capital Group Companies, Inc. or by anyone affiliated with such entities, regarding the 
advisability of investing in any investment product offered by PFG or its affiliates. 

In the Focused Portfolios, TPFG selects a smaller number of PFG Strategies. Featured Portfolios feature PFG Strategies invested in one fund 
family. 

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot be invested 
in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise experience when investing. Returns 
are not annualized for periods less than 1 year. 

RiskPro® is an investment risk profiling and portfolio construction software-as-a-service platform developed by ProTools, LLC ("ProTools"), an 
affiliate of PFG. ProTools is a technology company headquartered in Newport Beach, CA. RiskPro® is a risk analysis tool that provides 
information only and is not intended to provide investment advice. For more information, visit www.riskproadvisor.com. 

Returns data sourced from Morningstar Direct. 

* Sourced from JPMorgan Chase, publicly available at https://am.jpmorgan.com/us/en/asset-management/gim/adv/insights/weekly-market-
recap

Source: Morningstar Direct
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