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Economic Review*
- Headline CPI at +1.4% y/y
- Core CPI at +1.7% y/y
- Retail sales at +1.9% m/m

- Industrial production -0.6% m/m
- Consumer sentiment at 81.2

Strategic Partner: Capital Group®

Since 1931, Capital Group®, home of American Funds®, has been singularly focused on delivering superior results for 
long-term investors using high-conviction portfolios, rigorous research, and individual accountability. Today, Capital Group®
manages more than $1.7 trillion in equity and fixed income assets for millions of individual and institutional investors. 
Capital Group® is a private firm that employs more than 7,500 associates in offices around the world. For more than 80 
years, their goal has remained the same: to improve people’s lives through successful investing.

Spotlight: PFG American Funds Conservative Income Strategy

This Strategy seeks current income and capital preservation by investing in quality fixed income and dividend paying 
equities. The Strategy’s underlying model utilizes six American Fund® bond and equity funds with a heavy tilt towards 
domestic fixed income. The underlying model used by the PFG Portfolio Management team is overseen by the Portfolio 
Solutions Committee at Capital Group®. You can find this Strategy within our Focus PLUS™ and Multi PLUS™ Portfolio 
Models. Capital Group® has a long history of Active security selection which we utilize as a Strategic holding in these model
sets.

All underlying holdings posted positive absolute returns for the 3rd quarter.  Equity exposure produced the highest returns 
but trailed broad equity benchmarks due to a value tilt and exposure outside the U.S.  This was the primary cause of 
underperformance.  Fixed income holdings outperformed on a relative basis due to security selection, but absolute gains 
were modest.

American Funds® is available in these Strategy PLUS™ models:
�
�

American Funds®: Aggressive, Moderate Growth, Moderate, Moderate Conservative, Conservative
Multi PLUS: Moderate Growth, Moderate, Moderate Conservative, Conservative
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TPFG Manager Commentary: 
U.S. equities were mostly flat last week, with the S&P 500 up 0.21% and the Small Caps down 0.24%. Coronavirus worries dragged on investor 
sentiment, with rising cases in the U.S. and Europe.  Both Johnson & Johnson's vaccine and Eli Lilly's antibody treatment were paused.  Pfizer, 
however, announced it could start to see results for its vaccine trial by the end of October, and may ask U.S. health regulators to allow it's use 
by late November.  Economic news was also mixed.  Earnings season kicked off, though bank earnings were lukewarm.  September retail sales 
were better than expected, and consumer sentiment also ticked up.  Weekly initial jobless claims rose to a two month high, though continuing 
claims improved.  

Source: Morningstar Direct
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group (“TPFG”) a registered investment advisor, and may change without 
notice at the discretion of TPFG. Strategic Partner represents a summary of selected strategists used within the TPFG offerings. Spotlight 
contains strategies managed by TPFG and represent TPFG’s opinion and evaluation of its managed strategies. All information is believed to be 
accurate but has not been independently verified and TPFG makes no warranties as to the accuracy of the information or any representations 
made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial instrument or 
service. The information is for informational purposes only and should not be relied on or deemed the provision of tax, legal, accounting or 
investment advice. Past performance is not a guarantee future results. All investments contain risks to include the total loss of invested 
principal. Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot be invested 
in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise experience when investing. Returns 
are not annualized for periods less than 1 year.

Returns data sourced from Morningstar Direct.

* Sourced from JPMorgan Chase, publicly available at https://am.jpmorgan.com/us/en/asset-management/gim/adv/insights/weekly-market-
recap

Source: Morningstar Direct
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