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Navigating the Evolving Landscape of
Student Loans, Income Taxes, and
Retirement Savings in 2025 & 2026
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WisMed Financial
Disclosures

WisMed Financial, Inc. (“WMF”) is a registered investment advisor offering advisory services in the State of Wl and in other jurisdictions
where exempted. Registration does not imply a certain level of skill or training.

This communication is for informational purposes only and is not intended as tax, accounting or legal advice, as an offer or solicitation of
an offer to buy or sell, or as an endorsement of any company, security, fund, or other securities or non-securities offering. This
communication should not be relied upon as the sole factor in an investment making decision.

Past performance is no indication of future results. Investment in securities involves significant risk and has the potential for partial or
complete loss of funds invested. It should not be assumed that any recommendations made will be profitable or equal the performance
noted in this publication.

The information herein is provided “AS IS” and without warranties of any kind either exrpress or implied. To the fullest extentcl:)ermissible
ursuant to applicable laws, WisMed Financial, Inc. (referred to as “WMF”) disclaims all warranties, express or implied, including, but not

imited to, implied warranties of merchantability, non-infringement, and suitability for a particular purpose.

All opinions and estimates constitute WMF’s judgement as of the date of this communication and are subject to change without notice.
WMF does not warrant that the information will be free from error. The information should not be relied upon for purposes of transacting
securities or other investments. Your use of the information is at your sole risk. Under no circumstances shall WMF be liable for any direct,
indirect, special or consequential damages that result from the use of, or the inability to use, the information provided herein, even if
WMF or a WMF authorized representative has been advised of the possibility of such damages. Information contained herein should not
be considered a solicitation to buy, an offer to sell, or a recommendation of any security in any jurisdiction where such offer, solicitation,
or recommendation would be unlawful or unauthorized.
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Federal Student Loans Disclaimer

This information is believed to be accurate as of Mar. 5, 2025.

Always check with your loan servicer or loan documentation as the
authoritative source.

These items have changed regularly over the past few years and may
continue to change by actions in Washington and the courts.
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Federal Student Loan Repay Options

Basic Repayment Plans
o Standard 10 Year Repayment, equal monthly payments
o Graduated 10 Year Repayment, monthly payments start lower then increase every 2 years

o Extended 25 Year Repayment, lower monthly payments either fixed or graduated

Income Driven Repayment (IDR) Plans
o Payment based on income instead of loan balance or interest rate
o Remaining loan balance forgiven after 10 years, 20 years, or 25 years
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SAVE Student Loan Repayment WisMed Financial

Plan Status

February 18, 2025

On February 18, 2025, the 8th Circuit Court of Appeals...upheld the injunction, continuing to
block the SAVE plan in its entirety, including the forgiveness provisions, which subsequently
blocked the administration from processing forgiveness for borrowers enrolled in PAYE and ICR

plans as well.

The case will now return to the Eastern Missouri lower district court, which is tasked with issuing
a final ruling on the fate of the SAVE plan.

Notably, the ruling also directed the lower court to strengthen the injunction, stating that the
block on the SAVE plan should be broader. The decision explicitly ordered the lower court to
enjoin both the full SAVE plan ruling and what has been referred to as the "hybrid rule.”

Walter, M. (2025, February 25). Court Ruling Affirms Blocking of SAVE Plan While Next Steps for the Program Remain Uncertain. NASFAA. https://www.nasfaa.org/news-
item/35688/Court_Ruling_Affirms Blocking of SAVE Plan While Next Steps for the Program Remain Uncertain
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SAVE Student Loan Repayment WisMed Financial
Plan Status

House Budget Bill Likely Necessitates Drastic Cuts To Student
Loan Programs

A key component of these mandated savings will likely be the potential elimination of the
SAVE plan—the student loan repayment program introduced by the Biden administration.
According to a 50-page House document released a few weeks ago, ending SAVE could

ontribute savings of as much as $127 billion over 10 yearsyUNEIN TR GIY W b1 TEF 351
savings even higher, at $150 billion depending on "depending on the status of the litigation
[legal challenges from states related to SAVE]).

¢ Sunsetting Grad And Parent Plus Loans: The House list proposes
eliminating parent PLUS and grad PLUS loans by 2028.

Ziv, S. (2025, February 27). House passes Trump budget bill: Here’s what it means for student loans. Forbes.
https://www.forbes.com/sites/shaharziv/2025/02/26/house-budget-bill-passes--heres-what-it-means-for-student-loans,
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Dept. of Ed created Congress created Dept. of Ed created  Dept. of Ed created
Income-Driven Repayment Plans

ICR: Income- IBR 2009: Income IBR 2014: Income PAYE: Pay as You SAVE: Saving on a

Contingent Based Repayment | Based Repayment | Earn** Valuable
Repayment** 15% 10% Education

Typical Loan Types  Parent loans All except parent All except parent All except parent All except parent
loans* loans* loans* loans*
Loan Dates N/A N/A No federal loan New borrower with N/A
balance on disbursement on or
7/1/2014

Payment Fixed over 12 years 15% of 10% of 10% of 5% of discretionary
or 20% discretionary discretionary discretionary income undergrad
discretionary income income income 10% of
income discretionary

income grad

*May need to consolidate ineligible loans like Federal Perkins or FFEL loans so they qualify
** Must enroll prior to 7/1/20274.

ICR: Income- IBR 2009: Income IBR 2014: Income PAYE: Pay as You SAVE: Saving on a
Contingent Based Repayment | Based Repayment | Earn Valuable Education
Repayment 15% 10%

Discretionary AGI exceeding AGI exceeding AGI exceeding AGI exceeding AGI| exceeding
Income poverty line 150% of poverty 150% of poverty 150% of poverty 225% of poverty
line line line ine
Payment capped at No, payment es Yes Yes No, payment
10-year standard?  always driven by always driven by
income income
Length of 25 years or PSLF 25 years or PSLF 10 years if
repayment borrowed <
$12,000%,
20 years undergrad,
25 years grad,

or

Treatment of Interest capitalizes  No limit to interest  No limit to interest
Accrued but annually capitalization capitalization
Unpaid Interest

Capitalized interest  Unpaid interest
cannot exceed 10% does not accrue
of the loan amount
entering plan
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ICR: Income- IBR 2009: IBR 2014: PAYE: Pay as You | SAVE: Saving on
Contingent l Income Based Income Based a Valuable
LEEWE Repayment 15% | Repayment 10% Education
S’
Married Filing Use joint AGI and couple’s combined debt
Joint
Married Filing Use individual’s AGI and individual’s student debt
Separately
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IDR Application Unavailable

o & O

(€] 25 studentaid.gov

Wealthbox CRM Wo... B8 Schwab Advisor Ce.. [ RightCapital Fathom Income Lab 2% Holistiplan € EncorEstate g fpPathfinder | Be M...

o A federal court issued an injunction preventing the U.S. Department of Education from

implementing the Saving on a Valuable Education (SAVE) Plan and parts of other income-driven
rei aiment (IDR) i JEVERF.CEEB:MiliMthe IDR and online loan consolidation applications are

S EIVAINEVETIETI E) Borrowers can still submit a paper loan consolidation application.

B=  An official website of the United States govemment.

Federal Student Aid & MENU
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PSLF Buyback

Consider PSLF Buyback to “fix” SAVE forbearance
o Make ineligible months of deferment or forbearance qualify toward PSLF
o Can use to complete your 120 qualifying payments

https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service/public-service-loan-
forgiveness-buyback

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

=
=lo|lw|m|ulo|o|slwo]|-

Nonqualifying payment

PSLF Buyback eligible deferment or forbearance
Qualifying payment

PSLF Buyback

Buy Back Credit
Some borrowers may be eligible to “buy back” months of PSLF credit for time spent in forbearance as a result of the court’s injunction.
Borrowers with 120 months of eligible em Iogment can buy 4 back ﬁmake payments to cover) past months that were not originally
counted as qualifying payments because the borrower was in an ineligible deferment or forbearance status. In the future, borrowers will
be able to buy back months even if they do not have 120 months of eligible employment. Borrowers must submit a buyback request and
make an extra payment of at least as much as what they would have owed under an income-driven repayment (IDR) plan during the
months they are trying to buy back.
Borrowers can buy back these months only if

* they still have an outstanding balance on their loan(s),

* they have approved qualifying employment for these same months, and

* buying back these months will complete their total of 120 qualifying PSLF payments.
This is a new process that ED began making available fall 2023. Learn about eligibility and how to buy back months.
Note: Borrowers who have consolidation loans can buy back months only on the current consolidation loan. These borrowers can’t buy
Iback months from the loans included in the consolidation loan or for any period prior to the first disbursement date of a consolidation
oan.

- Federal Student Aid Information Center, customerservice@studentaid.gov, 2/13/2025, Case # 27207806
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Married Taxpayers Filing Separately
Example of a couple with 2 children in 2024: Community property states in red
$270,000 physician income
$300,000 physician’s grad loans at 6% ‘
S0 spouse income
S0 spouse loan
Loan payment for physician on PAYE: Loan payment for physician on SAVE:
MFJ = $1,860 MFJ = $1,665
MFS (community property state) = $802 MFS (community property state) = $641
MFS (common law state) = $1,927 MFS (common law state) = $1,766
10-year standard payment = $3,413

Tax Planning

Y )

WisMed Financial  created by the Wisconsin Medical Society
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Know your bracket to know your strategy

High tax bracket =tacce|erate deductions & defer income

Low tax bracket =Iacce|erate income & defer deductions

\/

WisMed Financial
Know your bracket to know your strategy

& Gross Income

Pretax Deductions Taxable Income

@I_E‘ TTTT?E?

401(k) Deductions:
or standard or
403(b) itemized

3/6/2025



2025 Deductions

HEALTH SAVINGS ACCOUNT

WisMed Financial

2025 Tax Brackets

FEDERAL INCOME TAX

\/

COVERAGE CONTRIBUTION Rates apply to taxable income (i.e., income after deductions).
INDIVIDUAL $4,300 $1,650 $8,300 TAX RATE MFJ
FAMILY $8,550 $3,300 $16.600 10% $0-$23,850 $0-%$11,925
AGE 55+ CATCH UP $1,000 - - 12% $23,851 - $96,950 $11,926 - $48,475

22% $96,951 - $206,700 $48,476 - $103,350
RETIREMENT PLANS

24% $206,701 - $394,600 $103,351 - $197,300
ELECTIVE DEFERRALS (401(K), 403(B), 457)

32% $394,601 - $501,050 $197,301 - $250,525
Contribution Limit $23,500

35% $501,051 - $751.600 $250,526 - $626,350
Catch Up (Age 50+) $7.500

37% Over $751,600 Over $626,350
Catch Up (Ages 60-63) $11,250
403(b) Additional Catch Up (15+ Years of Service) $3,000 WI tax brackets ra nge from 3.5% to 7.65%.

STANDARD DEDUCTION
FILING STATUS

ADDITIONAL (AGE 65/OLDER OR BLIND)

MFJ $30,000

MARRIED (EACH ELIGIBLE SPOUSE)

$1.600

SINGLE $15,000

UNMARRIED (SINGLE, HOH)

$2,000

Most WI taxpayers are in the 5.3% marginal income tax

bracket.

Federal Item. Deduct.

SCHEDULE A

(Form 1040)

Depariment of e Troasury

Itemized Deductions
Attach 1o Form 1040 or 1D40-SR.

Go i information.

Atachment

for s 16,

Interal

Gautione 1 loss on Form 4684,

Saysnce o OF

Namaial shown on Form 1040 o 1060-53

|Ymrloudll‘lr'yn.mhr

Categories:

Medical and Dental Expenses
o Amount > 7.5% of AGl is deductible

Taxes You Paid (capped at $10,000)

° WI income taxes
° Property taxes

Interest You Paid (for your home)

Gifts to Charity

Or claim standard deduction if higher:
STANDARD DEDUCTION 2025

FILING STATUS

ADDITIONAL (AGE 65/OLDER OR BLIND)

Medical ‘Caution: Do nat INciuds Xpantes remburssd of paKd by others.
and 1 Medical and dental expenses (see insiructions) i
Dental 2 Enter amourt from Form 1040 or 1040-SR, ina 11 | 2
Expenses 3 Muttiply ine 2 by 7.5% (0.075) 3
4_Subtract line 3 from Ine 1. If ine 3 is more than line 1, enter -0- 4
Taxes You 5 Stats and local taxes.
B 1 State and local income taxes or general sales taxes, You may include
sither income taxes or gensral sales taxes on lin 54, but not bath, If
you elect to include general sales taxes. instead of income taxes,
check this box i : 50
b State and local real state taxes (sse instructions) . 50}
© State and local pacsonal propery taxes 5¢
d Add fines 5a through 5c 5d]
o&mnmnmmsﬂuimnﬂ)(ﬁmﬂumimg
separately] 50
6 Othertmees Usttypeandamount
[3
7 _Add lines 56 and & 2 T
Interest 8 Hmmmong:gelmsms\ampouﬁsllymddntnsezlmynurmme
You Paid morgage loanis) 1o buy, buid, o Improve your homs, So6
Caution: Your instructions and chack this box - . [m]
e mabe @ HOMS Morigags interset and mm(s mooﬁad noynu on Form 1098
misd Seo Ses instructions Hf imited . . 82
bHoma morigags intersst not mponad o you on Form 1008, Seo
instructions if limited. f paid to the person from whom you bought the
homa, 56 Instructions and show that Parsan's name, idAtfying no.
andaddress . . . [ev)
cpums ot reported to you on Form 1098, Sae instructions for rspecial
. Sc
anesemcrowmmusa : o]
© Addlines Ba through Bc . . . o)
9 Investment inferest. Attach Form 4952 f required. See instructions | @
10 AcdlinesBeands. . . . . . . . . 10|
Gifts to 11 Gd"b‘;:ashw:h\:k you made any Oft of $250 or more, w4 |
Charity instruction: 1
Caiom:fyou 12 Othee manbyr..nn or chack. If you made any gift of $250 or more,
e e, 56 instructions. You must attach Form 8283 if over $500 12}
searumctons. 13 Carryover from prior year s 13]
14_Addlines 11 through 13 . 14
Casualtyand 15 Casualty and theft lossies) from a federally Gociared disaster (oher han et quaiied
Losses  disaster loeses). Attach Form 4884 and snter the amount from lina 18 of that form. See
instructions : : 15|
Other 76 Oither—rom St Instroctions. LTy and amount —— —
Itemized
Deductions 16|

MF) $30,000 | MARRIED (EACH ELIGIBLE SPOUSE) $1.600 Itemized
. . Deductions
SINGLE $15,000 | UNMARRIED (SINGLE, HOH) $2.000

17 Add the amounts in the far right column for ines 4 thiough 16. Alsa, enter this amount on

Form 1040 or 1040-SA, lina 12

18. 1 you dect o famizs doduchons avan thoughthey e ess than your standard deduction
a

check this box

Notic: i 1040, Cat. N v

715G ‘Schadule & Fom 1040) 2024
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House of Rep. Bill, H.Con.Res.14
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Passed on 2/25/2025

Summary of personal tax changes:
=Extending the Tax Cuts and Jobs Act — $4.6 trillion
=Not taxing overtime pay — $300 billion
=Not taxing tips — $200 billion
=Lowering the corporate tax rate for U.S.-made products — $150 billion
=Removing the SALT cap — $1.2 trillion

=Ending taxes on Social Security income — $1.5 trillion

https://www.forbes.com/sites/mikesylvester/2025/02/26/president-donald-trumps-big-beautiful-budget-bill-moves-forward,

Charity — Under Age 70 1/2
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® Tax free growth

Cash or appreciated
investment

Current year tax
deduction

NN

Give to charity now or
in the future

AN

VUV,

3/6/2025
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QCD — Over Age 70 1/2

Qualified Charitable Distribution (QCD)

*Give funds from an IRA directly to charity.
*Gifts count toward required minimum distribution.

*Gifts do not count as adjusted gross income for taxes.

You IRA IRS Charity
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Retirement

Priority order of saving and investing

3/6/2025
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Investing Priority Order

WisMed Financial
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o vk w N

Employer retirement plan to maximum match

Employer retirement plan to contribution maximum.

Roth IRA or Backdoor Roth IRA.

Health Savings Account (requires high deductible health plan)

Taxable investment account

College savings for children

2. 3. and 4. can be interchanged depending on personal circumstances

]

Taxable

Pretax / Tax 2
Deferred

Tax Free <

Spouse 1.
Employer or

Individual
401(k)

Emergency fund, car

purchase, etc.

Joint or Trust
Brokerage

oy

~

Spouse 1 IRA

—T
Backdoor Roth IRA

Spouse 1Roth
IRA

Retirement

Spouse 2 IRA
_l—
Backdoor Roth IRA

Spouse 2 Roth
IRA

Keciing | Child's UTMA
Account I
Child owns
account, use for
any expense of
child
Pretax
retirement
income after
65
Spouse 2.
Employer or Health Savings
Individual Account
401(k)

Tax free health
expenses at
any age

529 College

Account

Education
expenses

3/6/2025
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Savings Rates by Starting Age

® Low Savings Rate  m High Savings Rate

https://www.schwab.com/learn/story/4-retirement-rules-thumb-explained
Schwab Center for Financial Research, using inflation and return forecasts from Schwab's 2023 Long-Term Capital Market Expectations.

\Z

WisMed Financial

Spending Changes

Real Change in Retirement Spending by Age

3.0%

2.0%

1.0%

0.0%

-1.0%

-2.0%

-3.0%
-4.0%
60 65 70 75 80 85 90
——Spending Change

Adapted from Blanchett, D. (2013, Nov. 5). Estimating the True Cost of Retirement. Morningstar.
https://www.morningstar.com/content/dam/marketing/shared/research, i 77785-Estimating TrueCostRetire pdf

3/6/2025
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Why do Taxes Drop then Rise?

Tax planning with Roth conversions after retirement, before RMD.

Ordinary income tax bracket

oo Retirement at 65
with $2.0MM tax
$400k deferred portfolio.
$200k
$0

81 66 m 76 81 86

@ Adjusted taxable income w/ conversion @ Adjusted taxable income w/o conversion
— 10% tax bracket — 12%/15% tax bracket
22%/25% tax bracket — 24%/28% tax bracket
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WisMed Financial
Required Minimum Distributions

Age Life Expectancy* Equivalent % of Account**

72 (old starting age) N/A N/A
73 (born in 1951-1959) 26.5 3.78
74 25.5 3.93
75 (born in 1960+) 24.6 4.07
76 23.7 4.22

$2,000,000 portfolio at age 73 = $75,472 distribution
$3,000,000 portfolio at age 73 = $113,208 distribution

Use to calculate Required Minimum Distributions from IRAs and qualified plans during owner's life. Do not use this table if owner has spousal beneficiary more
than 10 years younger. Instead use Joint Life Table from IRS Pub. 590.

*RMD table starting 1/1/2023

**Rounded to nearest 0.01%

3/6/2025

14



3/6/2025

\Z

WisMed Financial

Why do Taxes Drop then Rise?

Tax planning with Roth conversions after retirement, before age RMD.

Ordinary income tax bracket v Proposed plan v

$600k
Proposed Strategy
$400k $1,245,935 more
tax adjusted ending

$200k portfolio than a taxable, tax

deferred, tax free
withdrawal strategy w/o
conversion

$0
81 66 gl 7 81 86

@ Adjusted taxable income w/ conversion @ Adjusted taxable income w/o conversion

— 10% tax bracket — 12%/15% tax bracket
— 22%/25% tax bracket — 24%/28% tax bracket
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Q&A

@ Mark Ziety, CFP®, AIF®
(608) 442-3750

Wisconsin Medical Society Mark.Ziety@WisMedFinancial.org
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