
FROM THE GRANDCHILDREN: 
 
I was reminded recently of how fast time passes!  Morgan started high school this month 
 and Brooke is now 10 years old! 
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ANNUAL REMINDER: 

As a reminder, please call the office at (949) 367-9653 and set up an appointment if you have not 
specifically reviewed your financial objectives with us within the last year.  This review can be done the same 
way we do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document can be 
requested at any time. 
 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered Investment 
Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion important to do so.  All 
other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and his subsequent interpretation 
of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for advice concerning 
their particular situation. The information contained in this newsletter should not be construed as tax, accounting or legal advice. 
Past performance is not indicative of future returns. 
 In general the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk and 
credit and default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 
events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 
unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed to be 
from reliable sources; however TCFG makes no representation as to its completeness or accuracy. 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 
Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal. 

 
 
 

NOTE:  Thomas J. Wolf is no longer using Facebook and Twitter. 
 

To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact 
Us” tab. 

 
OUR RELATIONSHIP WITH YOU:   
 
 Well, we survived the travel to the Midwest, but we still find ourselves in pretty much the 
same “virus” environment we have been in for a while.  There have been some improvements: 
some restaurants are finally partially opening up for inside seating and my model train store is 
OPEN!    

And as to investment conditions, things remain pretty much the same.  Markets have been 
moving up, down, and sideways.  What the industry terms “volatility” is still outside the bounds of 
the last decade.  In April this year, referring to volatility, I said “Personally I believe that we will 
face stock market price volatility for several quarters to come.”  

 
Very recently I have been “sleep deprived” thinking about the following topics that may 

become better defined as a result of the coming election.  
  
RISING INCOME TAX RATES IN 2021:  the prospects of rising income tax rates in 

2021 may impact our recommendations regarding taking the RMDs from your retirement accounts   
and accelerating capital gain events in 2020 rather than waiting until 2021 and beyond.  Performing 
a conversion to a ROTH IRA may also take advantage of lower current income tax rates.  The low 
tax rates of 2020 are due to expire at the end of 2025 anyway, but if we don’t have the next four 
years to deal with that, we will only have the time between the election results being determined 
and the end of the year to implement any tax saving decisions. 

 
ESTATE PLANNING IMPLICATIONS FOR 2021:  using currently discussed 

information, the “step up in basis” upon death, in certain circumstances may be eliminated or 
modified along with estate tax exclusion limits.  There has been some hint that there could be a 
supplemental tax on inherited assets. 

 
MORAL OF THE STORY:  MAKE THE MOST EFFECTIVE USE OF 

LOWER TAX BRACKETS IN 2020 IN THE EVENT THAT 2021 BRINGS A 
MODIFIED INCOME TAX SYSTEM.  CALL THE OFFICE TO SEE IF THIS 
APPLIES TO YOU! 

 
  

IN MY OPINION… 
Quarterly Comments from Thomas J. Wolf 

 October 2020  
“A BRAND NEW DECADE!” 

PHONE: (949) 367-9653 



  
CURRENT INVESTMENT THOUGHTS:  

 
As done in the past in this bulletin, I updated the following chart to demonstrate the recent 

volatility and trend in the stock market as measured by the S&P100 index (^OEX).  The primary 
purpose of this graph is to show the degree of participation of stocks within the index and therefore 
the underlying strength of current market behavior.  (The main chart section shows the percentage 
of stocks in the index trading ABOVE their 200 day moving average at the close of business each 
day during the 18 months period shown).  At the January 2018 market high, 92+% of stocks were 
trading at a price above their 200 day moving average.  At the December 2018 low after a near 
20% downturn from October to Christmas Eve it was 13%.  At the most recent high in early 
January 2020, it was back to almost 90%.  At the March 23rd index low, only 6% were trading 
above their 200 day moving average.  Currently (October 19, 2020) 69% of the stocks in the 
S&P100 index were trading above their 200 day moving average.  The index itself is actually now 
trading slightly lower than the early September high. 

Therefore, we still remain cautious about increasing account allocations to stocks, we want 
to retain the cash position we now hold in the accounts, and continue to monitor the individual 
assets owned for their appropriateness during this period of volatility. 

 
Other factors: 

Since most of the world is in the same economic boat that the US is, we are seeing some 
pretty logical relationships show up when trying to assess a trend in asset prices: 

 
1. When the dollar goes DOWN in value, the “prices” of Gold, Silver, etc. go UP in value 

because they are traded/priced on a global basis, not a dollar basis (such as oil here in the 
US).  So it takes more US dollars to buy an ounce of gold.  Even more interesting (and 
much more difficult to translate) is to find out that while gold prices are going up in 
dollar terms, it may at the same time be going down in EURO terms!  Luckily the 
average US investor doesn’t get involved in that problem. 
 

2. Foreign money continues to be “attracted” to US investments, including very low interest 
paying US government bonds.  Why?  Because there are few developed countries in the 
world that have positive interest rates on their government bonds!  This demand keeps 
more pressure on our interest rates remaining low.  To some degree it makes the US 
dollar more stable.   

 
3. COVID COMPLICATIONS, UNCERTAINTY OF “CONTROLABILITY”, SHUTDOWN 

CHANGES, LOCAL STIMULUS EFFORTS IN COUNTRIES AROUND THE WORLD 
make it difficult for global investors to assess where currencies are most stable, where 
trade/travel can adequately function, and where domestic turmoil is less disturbing to 
investing conditions.  Just within the last month, critics of the US virus approach where 
holding up Europe as the poster child for their being ahead of the US with better control 
of the spread of the virus.  Now we see Germany, France, the UK, Spain, and other 
European nations struggling with dramatic up-ticks in virus conditions. 

 
 

 
 

CAUTION:  I AM REGULARLY SEARCHING FOR INDEPENDENT OBJECTIVE 
NEWS SOURCES FOR BOTH FINANCIAL AND VIRUS NEWS!  The Harvard Division of 
Continuing Education in an Australian focused financial newsletter lists the following 7 steps 
“to help us spot alternative facts and fake news”.  INTHEBLACK, 2 OCT 2020. 

1. RESEARCH THE PUBLISHER 
2. RESEARCH THE AUTHOR 
3. CONSIDER THE LANGUAGE AND GRAMMAR 
4. WHEN WAS THE STORY PUBLISHED? 
5. CHECK THE SOURCES IDENTIFIED 
6. WHAT ABOUT THE PICTURES? 
7. CONSULT FACT-CHECKING WEBSITES (SNOPES, ABC FACT CHECK, 

INTERNATIONAL FACT-CHECKING NETWORK) 
  


