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As we start to wind down the very long 

(and not so pretty) Republican Primary 
season, I’ve had a number of discussions 
with clients about election-year stock 
market returns.   

We did a little digging to see if there is 
merit to the idea that stock markets typ-
ically rally during the last year of a Pres-
ident’s term.  A 2004 study conducted 
by Marshall Nickles, EdD, at Pepperdine 
University, showed that markets did in 
fact, have positive returns in 18 of the 
previous 21 election years dating back 
to 1928.   

The question is...how can we profit from 
this?  First, we have to consider how the 
election year climate affects the market 
and why does it skew toward a rally? 

Let’s look at the impact fiscal policy can 
have on the markets: 

While in office, Presidents tend to make 
their boldest political moves early in 
their term, while spending and stimulus 
are presented toward the end.   

Examples include the current Estate Tax 
Laws that will re-set in 2013, Roth IRA 
Conversions that have favorable treat-
ment in 2011 and 2012 (but not in 
2013), or Capital Gains Tax Rates that 
may increase in 2013.  All of these may 
have negative market effects next 
year.   To use a football metaphor, these 
decisions have all been “punted”. 
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Identity theft is defined as fraudu-

lent acquisition of money, credit, 
goods or services by pretending to 
be someone else.  Anyone can be a 

victim and it costs time and money to repair your credit and 
reputation if someone steals your personal information.  

Identity thieves can obtain your personal information in vari-
ous ways including stealing mail from your mailbox or gar-
bage can, looking over your shoulder at the ATM or stealing 
information from your computer. Others may use a technique 
called “phishing”, in which they send fraudulent e-mails re-
questing your personal information. Another popular tech-
nique is offering a fake employment opportunity in which the 
“job” application is all the personal information the thief 
needs to steal your identity. 

The GenWealth Group is committed to protecting your pri-
vacy and has implemented several procedures to reduce the 
risk of identity theft. But, there are steps YOU can take too: 

Shred all documents containing personal information be-
fore discarding them 

Don’t carry your Social Security card and do not provide it 
to anyone unless absolutely necessary 

Secure your financial data and personal information un-
der lock and key 

Use complex, secure on-line passwords and change them 
often 

Use secure computing methods by maintaining firewall 
and anti-virus protections and never click on unsolicited   
e-mails. 

Do not provide personal information on websites that do 
not look familiar. 

Monitor your accounts and statements for unusual activi-
ty and take immediate action when you spot it. 

Check your credit reports annually 
and place fraud alerts on your credit 
report if you suspect suspicious ac-
tivity. 

Visit www.annualcreditreport.com;  
a site authorized by the FTC.  Annu-
alCreditReport.com is a centralized 
service for consumers to request 
free annual credit reports. It was cre-
ated by the three nationwide con-
sumer credit reporting companies - 
Equifax, Experian and TransUnion. 
 

If you do become a victim of identity 
theft, act immediately: 

Close any accounts where suspicious 
activity has occurred 

File a police report locally and report 
the incident to the FTC at 877-438-
4338 

Alert your major creditors and con-
tinue to check for fraudulent charges 

Contact one of the major credit agen-
cies to place a fraud alert on your 
credit reports. That agency is re-
quired to notify the other agencies. 

Equifax Fraud Assistance  
888-766-0008 
TransUnion Fraud Assistance  
800-680-7289 
Experian  
888-397-3742 
 
If you would like more information about 
identity theft please visit:  www.ftc.gov 
and search Avoid ID Theft. 

Kimberly DiBlasi, Chief Compliance Officer 

According to the Federal Trade Commission (FTC), one in six Americans can ex-
pect to be victims of identity theft this year.  Here are some ideas for prevention.   
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Avoiding Identity Theft   
Be yourself.  Everyone else is already taken. 

~Oscar Wilde 

http://www.ftc.gov
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Did You Know... 
You Can Reduce Paper in Your 
Mailbox! 

Are you receiving lots of envelopes from LPL Fi-
nancial?  Once a month, you probably find a bunch 
of them in your mailbox.   

For many reasons (mostly legal ones), the financial 
industry generates a lot of paper...and you can re-
duce the amount that comes to your mailbox.   

At GenWealth, we offer all clients a service called 
Account View.  It’s an on-line portal where you 
simply log-on to view each of your investment ac-
counts, their balances and transactions that have 
occurred.  With Account View, you can select paper-
less statements and trade confirmations and simply 
go on line to view them.  You’ll get a lot less paper 
at home and save a few trees too!  Send an email 
to Cherie@thegenwealthgroup.com and request 
access to Account View.   

GenWealth Offers Financial 
Counsel in Divorce 
A divorce can be one of the most traumatic expe-
riences one can go through. Due to complexities 
in the division of marital assets, often times cer-
tain important factors can be overlooked. 

As financial advisors, we play a pivotal role in 
helping clients who may be getting divorced to 
transition financially.   

Some of the many areas we counsel on during 
divorce situations include: 

Collaborating with divorce attorneys for in-
ventory of assets and liabilities  

Counseling clients on division of as-
sets/retitling accounts 

Projections for clients on how to fund living 
expenses, alimony or child-support  

Restructuring client investment portfolios and 

revising retirement plans  

Re-thinking life insurance and beneficiary desig-

nations 

We handle all inquiries for those contemplating 

divorce with discretion.  Please call our office at 

973-761-0400.   

You Can Bring A Friend! 
When you come in for your Annual Portfolio Review, you don’t have to go it alone!  We encourage clients to 

bring a trusted party (perhaps your son, daughter or even the Executor/Executrix of your Will) to participate 

in the meeting. 

You may feel uncomfortable sharing such personal financial data with someone, however, it can be a useful 

exercise.  It makes an important introduction to us as your Financial Advisors (in the event of your untimely 

passing or other family emergency) and reduces the burden of communication.  

 

Interested ?  Send an email to Braden@thegenwealthgroup.com if you wish to “bring a friend” to your 

next Financial Review. 



Financial planning services provided 
by The GenWealth Group, a Regis-
tered Investment Advisor. Securities 
offered through LPL Financial. Mem-
ber FINRA & SIPC.  
 
The LPL Financial registered repre-
sentatives associated with this news-
letter may only discuss and/or trans-
act securities business with residents 
of the following states: Arizona (AZ), 
Connecticut (CT), Delaware (DE), 
Florida (FL), Georgia (GA), Massachu-
setts (MA), New Hampshire (NH), 
New Jersey (NJ), New York (NY), 
North Carolina (NC), Ohio (OH), 
Pennsylvania (PA), Washington 
(WA). 
We are licensed to sell insurance 
products in the following states:  New 
Jersey (NJ), New York (NY), North 
Carolina (NC). 
 
The opinions voiced in this material 
are for general information only and 
are not intended to provide advice or 
recommendations for any individual. 

Election Year Investing (continued from page 1) 

It seems that incumbents want to remove as many economic “head winds” 
now and promote smoother sailing for the economy heading into the elec-
tion.  As they say... “presidential elections are all about the economy, stupid !” 

Next let’s look at behavioral finance and its impact on election year mar-
kets.  As many of you know, I am a proponent of behavioral finance and con-
structing client portfolios accordingly.  I firmly believe that individual stock 
selection is becoming less important and that allocation (ie: the percentage 
of your assets proportionally exposed to the risk/reward of stocks) is more 
important.  My definition for “behavioral finance” is how an individual re-
acts (behaves) in the face of a fiscal challenge.  

Clearly, there are certain times in all investors’ psyche when they are more 
confident and more willing to put money at risk.  It is during these times 
that markets tend to rally and presidential elections tip the scale, bolstering 
confidence and favoring investors.   

While I will stop far short of predicting the market for the remainder of the 
year (since a year seems like an eternity in investing these days), the markets 
(as measured by the Dow Jones Industrial Average and S&P Indexes)* as of 
this writing (March, 2012) are calmer and reacting more rationally to bad 
news than they were even a few months ago.   

We have seen a market rally since late Fall 2011, and it appears that even 
small good news is propelling things along.  I am cautiously optimistic about 
the remainder of the year.  Having said that, the last presidential election 
cycle (2008) will not soon be forgotten. Nothing will stop a market that 
wants to decline, not even presidential politics.  

The odds may be in our favor this year, so proceed with caution, but re-
member to always have a strategy for down side protection as investing of-
ten doesn’t go as planned.   

 

 

*The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks 
designed to measure performance of the broad domestic economy through changes 
in the aggregate market value of 500 stocks representing all major industries.  The 
Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their 
industries and widely held by individuals and institutional investors. 
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We invite you to learn 
how GenWealth can help 
you grow and preserve 
the wealth you’ve worked 
hard to accumulate.   
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