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MARKET COMMENTARY  

January 1, 2024 

Happy New Year! 
 
The equity markets rewarded patient investors and bottomed on October 27th, allowing many 
participants to finally realize profits after two full years. It is rare that stock and bond markets move in 
tandem, but the year 2022 left investors reeling. The prospect of lower interest rates in 2024 caused the 
market to move upward, as lower rates equate to higher profits, as the cost of capital is less expensive. 
Consumers save more, as their payments are reduced for car and home loans, traditionally the largest 
household expenses. This leaves more discretionary income for savings or other spending.  Federal 
Reserve Chairman Jerome Powell said that “rates will be higher for a longer period of time,” but did not 
say longer forever. The Federal Reserve hinted at three rate cuts this year. 
 
The Dow Jones Industrial Average finished the year with a gain of 13.7%, resting at 37,689.54. The S&P 
500 Index increased 24.2% ending at 4,769.83. The NASDAQ rallied, increasing 43.4%, closing at 
15,011.35. The Russell 2000 small cap index, after years of underperformance, rebounded in late 
October, ending the year up 15.1% at 2,027.07. The prospect of lower rates has a big impact on small 
companies, as they are more reliant on interest bearing loans than large firms, which can issue stock to 
raise capital, without diluting shareholders. 
 
Overseas, the war between Russia and Ukraine enters its third year. Casualties are high on both sides 
and Vladimir Putin shows no sign of being willing to negotiate. Israel and Hamas continue to fight in the 
southern end of the Gaza Strip with Benjamin Netanyahu stating that fighting may continue for months. 
Both Ukraine and Israel rely on American funding and arms to continue their war efforts, which cannot 
last indefinitely. 
 
Unfortunately, the United States has now reached $1 trillion in annual interest payments on the 
expanding national debt of $34 trillion. These payments are higher than the annual defense budget. 
Many officials at the highest level of government and finance warn that this excessive borrowing is not 
sustainable. China and Japan have already reduced their treasury purchases and other nations are 
conducting international transactions in non-dollar denominated currencies. Russia is also moving away 
from the dollar for oil transactions, avoiding sanctions. 
 
As a financial planning firm, we hope that federal officials begin to adopt sound fiscal and monetary 
policies very soon. We wish you health, happiness and peace in the new year! 
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