
 

 

October 24, 2022 

 

 

Hello Clients & Friends, 

 

We now find ourselves in the 4th quarter of 2022.  To say that this year has been unlike previous years 

for investors would be an understatement.  In 2020, COVID-19 caused financial markets to drop like a 

shot in the first quarter, only to see values basically recover in the next six months, and then 2020 

finished with gains.  Then 2021 looked like a cakewalk compared to what has happened this year.  2022 

has been an entirely different story, and the main plot twist has been the rise in interest rates as the 

Federal Reserve battles to control inflation.  There appears to still be work to be done on that front. 

It certainly appears that, barring a monster rally between now and December 31, this year will not be a 

great year for investors.  In some ways, for stocks, it’s somewhat reversion to the mean in my opinion.  

Stocks traded at high multiples versus earnings for years, somewhat due to low interest rates and lack of 

investment competition, but now that has changed at least temporarily, and stocks are working their 

way back toward historically normal price to earnings ratios.  Short-term fixed products are as attractive 

as they’ve been in quite some time, and we have started using them where appropriate.  I stick to the 

core belief that stocks should outperform fixed products over time but will be more volatile of course.   

As always, we plan to stick to our asset allocation approach and adjust numbers at appropriate and 

opportune times.  I actually feel like the normalization of interest rates will make the traditional models 

of allocation more trendy again.  Time will tell, but we may be headed back toward a time when 

certificates of deposit pay 4% for a year term and mortgage rates are around 7%.  Feels normal to me, 

but there’s a whole generation of people that have not seen this. 

Things are fine in the office.  Taylor and I handle as many updates and reviews as possible, and we have 

an excellent support staff in Lori and Vivian.  Please let us know of anything that we can do to streamline 

or ease your financial life. 

 

Russell 

 

 

 


