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A Little Better: The Labor 
Department reported on 
May 11th the country’s con-
sumer price index for April 
was 8.3% compared to a 
year ago- higher than ex-
pected, but slightly lower 
than the 40-year high 
reached in March of this 
year of 8.5% (source: De-
partment of Labor). 
Fly Away: Airfares in-
creased by +18.6% in April 
2022 on a “month-over-
month” basis and were up 
+33.3% on a “year-over-
year” basis. The former rep-
resents the largest 1-month 
airfare inflation advance in 
US history and the latter is 
the highest annual airfare 
inflation increase reported 
since 1980 (source: Depart-
ment of Labor). 
Jobs: The number of people 
receiving unemployment 
benefits fell in early May to 
the lowest level since De-
cember 1969 (source: The 
Wall Street Journal). 
Boom Time: The median 
sales price of existing 
homes sold nationwide in 
April 2022 was $391,200, 
the highest level recorded in 
US history both on a nomi-
nal basis and on an inflation-
adjusted basis. $391,200 is 
up +47% from the $266,300 
median sales price in Janu-
ary 2020 (beginning of the 
pandemic) and up +125% 
from the $173,700 median 
sales price in April 2012, 
i.e., 10 years ago (source: 
National Association of 
Realtors). 
Social Security: It sounds 
like déjà vu after last year’s 

increase, but the next So-
cial Security cost-of-living 
adjustment (COLA) could 
be the biggest percentage 
increase in 40 years. 
Based on the April Infla-
tion data, Mary Johnson, 
Social Security Analyst for 
the Senior Citizens 
league, projects Social 
Security benefits could 
increase by 8.6% in 2023. 
The official Social Security 
COLA for 2023 will be an-
nounced in October. It’s 
based on the increase in 
average CPI for the third 
quarter of 2022 over the 
previous year’s third quar-
ter (source: Investment 
News). 
Declines Happen: After 
20 weeks of calendar year 
2022, the S&P 500 is 
down 17.7% YTD (Total 
Return) through the clos-
ing on 5/20/2022. The 
S&P closed at 3901 on 
5/20/2022, down 18.7% 
from its all time closing 
high of 4797 set on 
1/03/2022. The S&P 500 
has closed at least 20% 
below a previous high 6 
times in the last 50 years, 
i.e., since 1972. The most 
recent “bear” was a 33-
day tumble of 33.9% that 
bottomed on 3/23/2020 or 
26 months ago in the early 
days of the pandemic. 
Since closing at an all-
time high on 11/19/2021, 
the NASDAQ Composite 
has fallen 29.0% (Total 
Return) through the clos-
ing of trading on 
5/20/2022 (source: BTN 
Research). 
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Fed Raises Rates: The 
Federal Reserve on 
5/4/2022 announced the 
central bank will raise inter-
est rates by a half-
percentage point, in at-
tempt to slow the highest 
inflation in the U.S. in 
roughly four decades. The 
increase marked the first 
time in 22 years that the 
central bank has increased 
rates that much. In addi-
tion, the central bank out-
lined a program which 
eventually will be reducing 
bond holdings by $95 bil-
lion a month. Chairman 
Powell said “Inflation is 
much too high, and we un-
derstand the hardship it is 
causing. We’re moving ex-
peditiously to bring it back 
down”. This could mean 
that the FED could have 
multiple half-percentage 
point increases at coming 
meetings (source: Federal 
Reserve/CNBC). 
GDP: The US economy 
shrunk by an annualized 
1.4% during the 1Q in 
2022, an 8.3% swing from 
the +6.9% annualized 
growth recorded in 4th Q 
2021. Other than the vola-
tile swings in growth in 
2020 during the first year of 
the pandemic, the US has 
not seen an 8.3 percentage 
point quarterly downswing 
in the size of the US econo-
my since 4Q 1981 or 40 
years ago when the econo-
my went from a +4.9% 
growth rate to a 4.3% con-
traction quarter-over quar-
ter (source: Commerce De-
partment). 
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Risky Start: The company 
Carnival Cruise Lines start-
ed with only one ship and 
on its maiden voyage had 
enough fuel to make it from 
Miami to San Juan- but not 
back (source AARP). 
Post Pandemic Sales: In 
the second quarter of 2020 
the share of U.S. retail 
sales that happened online 
surged to 15.7%%. By the 
fourth quarter of 2021, that 
share dropped to 12.9%. 
The drop in online spend-
ing was the first year-over-
year decline since Novem-
ber 2013 (source: The Wall 
Street Journal). 
Aging Senators: This is 
the oldest senate in history, 
with an average age of 64. 
A recent poll found that a 
clear majority of Americans 
want an age limit of 70 for 
elected officials. If that limit 
were instituted now, it 
would force 71% of current 
senators to retire (source: 
YouGov.com). 
Change in Debt: From 
12/31/2019 (pre-pandemic) 
to 3/31/2022, mortgage 
debt in the US has in-
creased +17% (to $11.18 
trillion), auto loan debt has 
increased +10% to $1.47 
trillion, credit card debt has 
declined 9% to $840 billion 

Banks: Through the first 4 
months of 2022, no US 
bank had failed and re-
quired a financial bailout 
from the Federal Deposit 
Insurance Corporation 
(FDIC). There have been 
less than 10 banks that 
have failed in each of the 
last 7 calendar years, i.e., 
2015-2021. 389 banks 
failed over the 3-year peri-
od 2009-2011 (source: 
FDIC).  
It Peaked Two Years Ago: 
The highest level of crude 
oil production in US history 
was 13.1 million barrels a 
day as of 3/13/2020. As of 
Friday 4/22/2022, our na-
tional production of crude 
oil was 11.9 million barrels 
a day (source: Energy In-
formation Administration). 
Cash Flow: The 27 nations 
that make up the European 
Union buy an estimated 
$450 million per day of 
Russian oil and $400 mil-
lion per day of Russian nat-
ural gas (source: Bruegel 
Think Tank- Brussels). 
Russia Economy: Rus-
sia’s $1.7 trillion economy 
is one-tenth the size of the 
European Union’s and its 
$62 billion military budget is 
8% of America’s (source: 
Project Syndicate). 

and student loan debt 
has increased 5% to 
$1.59 trillion (source: 
Federal Reserve Bank of 
New York). 
Tough Job Bad Behav-
ior: Growing abuse from 
players and parents has 
led to a widespread exo-
dus of youth sports um-
pires and referees, with 
shortages causing scores 
of cancelled games and 
tournaments. From 2018 
to 2021 and estimated 
50,000 high school refer-
ees quit, after being fol-
lowed to their cars, at-
tacked by players on the 
field, and struck by ob-
jects thrown by specta-
tors (Source: The New 
York Times). 
You’re not to Old: On 
April 28th, a 100-year-old 
New Jersey native and 
World War II veteran ran 
in the Penn Relays. 
Lester Wright ran the 
100m dash. Lester had 
not run in three years be-
cause he was ill, and this 
was the first race since 
his recovery. Lester cred-
its his wife, who he has 
been married to for 80 
years, as the reason why 
he’s lived such a great 
life (source: Fox 29 Philadelphia). 
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Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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“In my life, I try and avoid 

things that are stupid and evil 
and make me look bad in com-
parison to somebody else- and 

bit coin does all three. In the 
first place, it’s stupid because 
it’s still likely to go to zero. It’s 
evil because it undermines the 

Federal Reserve System… 
and third, it makes us look 

foolish compared to the Com-
munist leader in China. He 
was smart enough to ban 

bitcoin in China.” 
 
 -Charlie Munger, age 
98 Vice Chairman Berkshire 
Hathaway 

  


