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Thank you so much to those of you
that answered the independent
survey last year! I am so honored
that 96% of you gave me the highest
rating for your satisfaction. One of
the things that many of you
mentioned you would like is
additional education. Towards that
end I will be holding online live
meetings to discuss financial topics.
The first one is on March 7 @
6:30pm where we will talk about the
7 Key Principles for a Successful
Retirement.

I recently attended a Financial Planning
Association meeting where we learned about
apps that can help us live better lives, as well
as help us stay in our homes as we get older.
What if Grandma can't drive any more? Show
her how to use Uber or Lyft and she can go
anywhere she wants. Here is a quick video
showing all the ways that technology and help
keep Grandma active and engaged from the
MIT AgeLab: Watch Short Video

Do you have a favorite app that you just love?
Let me know and I will share in my next
newsletter. In the mean time, here is one for
you wine lovers out there:
Delectable Wines (iPhone) . With this app you
can take a photo of a wine label with your
smartphone and you will instantly get ratings
and a description of that wine.

Your are cordially invited to a webinar to
help you take control of your retirement

Achieving your retirement goals takes
disciplined savings, spending and investing - all
of which can feel overwhelming, especially as
the retirement landscape continues to change.
It's times like these when a financial advisor
can help you focus on what matters most to
your financial future.

Highlights of the presentation include:

- A checkpoint to see if your savings are on
pace to maintain your current lifestyle
- Information to help you make informed
decisions about Social Security
- Knowing what to expect with health care costs
- Minimizing taxes to maximize your retirement
- Guidelines on spending and investing
appropriately

I hope this webinar will help you gain
confidence to make more informed decisions
and take positive steps towards a successful
retirement.

When: March 7 @ 6:30-7:15

Where: On your smartphone, tablet or
computer

RSVP : sydney@oaktreewealth.com or
oaktreewealth.com or call 925-275-9400
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http://www.oaktreewealth.com/events/7-key-principles-for-retirement-webinar


Why Diversification Matters
When investing, particularly for long-term goals,
there is one concept you will likely hear about
over and over again — diversification. Why is
diversification so important? The simple reason
is that it helps ensure that your risk of loss is
spread among a number of different
investments. The theory is that if some of the
investments in your portfolio decline in value,
others may rise or hold steady, helping to offset
the losses.

Diversifying within asset classes
For example, say you wanted to invest in
stocks. Rather than investing in just domestic
stocks, you could diversify your portfolio by
investing in foreign stocks as well. Or you could
choose to include the stocks of different size
companies (small-cap, mid-cap, and/or
large-cap stocks).

If your primary objective is to invest in bonds for
income, you could choose both government
and corporate bonds to potentially take
advantage of their different risk/return profiles.
You might also choose bonds of different
maturities, because long-term bonds tend to
react more dramatically to changes in interest
rates than short-term bonds. As interest rates
rise, bond prices typically fall.

Investing in mutual funds
Because mutual funds invest in a mix of
securities chosen by a fund manager to pursue
the fund's stated objective, they can offer a
certain level of "built-in" diversification. For this
reason, mutual funds may be an appropriate
choice for novice investors or those wishing to
take more of a hands-off approach to their
portfolios. Including a variety of mutual funds
with different objectives and securities in your
portfolio will help diversify your holdings that
much more.

Mutual funds are sold by prospectus. Please
consider the investment objectives, risks,
charges, and expenses carefully before
investing. The prospectus, which contains this
and other information about the investment
company, can be obtained from your financial
professional. Be sure to read the prospectus
carefully before deciding whether to invest.

Diversifying among asset classes
You might also consider including a mix of
different types of asset classes — stocks, bonds,
and cash — in your portfolio. Asset allocation is a
strategic approach to diversifying your portfolio.
After carefully considering your investment
goals, time horizon, and risk tolerance, you
would then invest different percentages of your
portfolio in targeted asset classes to pursue
your goal.

Winning asset classes over time
The following table, which shows how many
times during the past 30 years each asset class
has come out on top in terms of performance,
helps illustrate why diversifying among asset
classes can be important.

Number of winning years,
1987-2016

Cash 3

Bonds 5

Stocks 10

Foreign
stocks

12

Performance is from December 31, 1986, to
December 31, 2016. Cash is represented by
Citigroup 3-month Treasury Bill Index. Bonds are
represented by the Citigroup Corporate Bond Index,
an unmanaged index. Stocks are represented by the
S&P 500 Composite Price Index, an unmanaged
index. Foreign stocks are represented by the MSCI
EAFE Price Index, an unmanaged index. Investors
cannot invest directly in any index. However, these
indexes are accurate reflections of the performance
of the individual asset classes shown. Returns reflect
past performance and should not be considered
indicative of future results. The returns do not reflect
taxes, fees, brokerage commissions, or other
expenses typically associated with investing.

The principal value of cash alternatives may fluctuate
with market conditions. Cash alternatives are subject
to liquidity and credit risks. It is possible to lose
money with this type of investment.

The return and principal value of stocks may fluctuate
with market conditions. Shares, when sold, may be
worth more or less than their original cost.

U.S. Treasury securities are guaranteed by the
federal government as to the timely payment of
principal and interest, whereas corporate bonds are
not. The principal value of bonds may fluctuate with
market conditions. Bonds are subject to inflation,
interest rate, and credit risks. Bonds redeemed prior
to maturity may be worth more or less than their
original cost.

The risks associated with investing on a worldwide
basis include differences in financial reporting,
currency exchange risk, as well as economic and
political risk unique to the specific country.

Investments offering the potential for higher rates of
return also involve higher risk.

Diversification and asset
allocation are methods used
to help manage investment
risk; they do not guarantee
a profit or protect against
investment loss.
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Tax Credits and Deductions for College
College students and their parents need all the
help they can get to pay for college. Here are
four college-related federal tax benefits that
might help put a few more dollars back in your
pocket when you file your 2016 tax return.

American Opportunity credit
The American Opportunity Tax Credit is worth
up to $2,500 per year for a student's first four
years of college. The credit applies only to
qualified tuition and fees (room and board
expenses aren't eligible) and is calculated as
100% of the first $2,000 of qualified tuition and
fees plus 25% of the next $2,000 of such
expenses.

There are two main eligibility restrictions. First,
the student must be enrolled at least half-time.
Second, a parent's modified adjusted gross
income (MAGI) must be below a certain level.
In 2016, a full tax credit is available to single
filers with a MAGI of $80,000 or less and joint
filers with a MAGI of $160,000 or less; a partial
credit is available to single filers with a MAGI
between $80,000 and $90,000 and joint filers
with a MAGI between $160,000 and $180,000.

The American Opportunity credit can be
claimed on behalf of multiple students on a
single tax return in the same year, provided
each student qualifies independently. For
example, if Mom and Dad have triplets in
college and each meets the credit's
requirements, then Mom and Dad can claim a
total credit of $7,500 ($2,500 x 3).

Lifetime Learning credit
The Lifetime Learning credit is another
education tax credit that's worth up to $2,000
per year per tax return. As its name implies, the
Lifetime Learning credit is for courses taken
throughout one's lifetime, whether to acquire or
improve job skills. As such, it is broader than
the American Opportunity credit; for example,
it's available to graduate students and to
students enrolled less than half-time. The
Lifetime Learning credit is calculated as 20% of
the first $10,000 of qualified tuition and fees
(again, room and board expenses aren't
eligible).

There are also income restrictions. In 2016, a
full credit is available to single filers with a
MAGI of $55,000 or less and joint filers with a
MAGI of $111,000 or less; a partial credit is
available to single filers with a MAGI between
$55,000 and $65,000 and joint filers with a
MAGI between $111,000 and $131,000.

One disadvantage of the Lifetime Learning
credit is that it's limited to a total of $2,000 per
tax return per year, regardless of the number of
students who qualify in a family in a given year.

So, in the example above, Mom and Dad would
be able to take a total Lifetime Learning credit
of $2,000, not $6,000, in 2016. Also, the
American Opportunity credit and the Lifetime
Learning credit can't be taken in the same year
for the same student — you have to pick one or
the other.

Tuition and fees deduction
Undergraduate and graduate students (or their
parents) may be able to deduct qualified tuition
and fees paid in 2016. A $4,000 deduction is
available to single filers with a MAGI of $65,000
or less and joint filers with a MAGI of $130,000
or less, and a $2,000 deduction is available to
single filers with a MAGI between $65,000 and
$80,000 and joint filers with a MAGI between
$130,000 and $160,000. An important note: you
can't use the same education expenses to
qualify for both a tuition deduction and an
education tax credit.

Student loan interest deduction
The student loan interest deduction lets
undergraduate and graduate borrowers deduct
up to $2,500 of interest paid on qualified
student loans during the year, provided income
limits are met. In 2016, a full deduction is
available to single filers with a MAGI of $65,000
or less and joint filers with a MAGI up to
$130,000; a partial deduction is available for
single filers with a MAGI between $65,000 and
$80,000 and joint filers with a MAGI between
$130,000 and $160,000.

Comparison chart: 2016 figures

Maximum
Credit /
Deduction

Income
Limits for
Maximum

American
Opportunity
credit

$2,500 $80,000 or
less single;
$160,000 or
less joint filer

Lifetime
Learning
credit

$2,000 $55,000 or
less single;
$111,000 or
less joint filer

Deduction for
tuition and
fees

$4,000 $65,000 or
less single;
$130,000 or
less joint filer

Deduction for
student loan
interest

$2,500 $65,000 or
less single;
$130,000 or
less joint filer

For more information, see IRS Publication 970,
Tax Benefits for Education.

Education tax credits and
deductions can help defray
some of the costs
associated with college or
graduate school. Do you or
your child qualify for one of
these federal tax benefits?
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What are some tips for creating a home inventory?
Imagine having to remember
and describe every item in
your home, especially after
you've been the victim of a
fire, theft, or natural disaster.

Rather than relying on your memory, you may
want to prepare a home inventory — a detailed
record of all your personal property. This record
can help substantiate an insurance claim,
support a police report when items are stolen,
or prove a loss to the IRS. Here are some tips
to get started.

Tour your property. A simple way to complete
your inventory is to make a visual record of
your belongings. Take a video of the contents
of each room in your home and spaces where
you have items stored, such as a basement,
cellar, garage, or shed. Be sure to open
cabinets, closets, and drawers, and pay special
attention to valuable and hard-to-replace items.
You can also use the tried-and-true low-tech
method of writing everything down in a
notebook, or use a combination approach.
Mobile inventory apps and software programs
are available to guide you through the process.

Be thorough. Your home inventory should
provide as many details as possible. For

example, include purchase dates, estimated
values, and serial and model numbers. If
possible, locate receipts to support the cost of
big-ticket items and attach copies of appraisals
for valuables such as antiques, collectibles, and
jewelry.

Keep it safe. In addition to keeping a copy of
your inventory in your home where you can
easily access it, store a copy elsewhere to
protect it in the event that your home is
damaged by a flood, fire, or other disaster. This
might mean putting it in a safe deposit box,
giving it to a trusted friend or family member for
safekeeping, or storing it on an external storage
device that you can take with you or on a
cloud-based service that provides easy and
secure access.

Update it periodically. When you obtain a
valuable or important item, add it to your
inventory as soon as possible. Review your
home inventory at least once a year for
accuracy. You can also share it annually with
your insurance agent or representative to help
determine whether your policy coverages and
limits are still adequate.

How can I prepare financially for stormy weather?
Floods, tornadoes, torrential
rain, lightning, and hail are
common events in many parts
of the country during the
spring and may result in

widespread damage. Severe weather often
strikes with little warning, so take measures
now to protect yourself and your property.

Review your insurance coverage. Make sure
your homeowners and auto insurance coverage
is sufficient. While standard homeowners
insurance covers losses from fire, lightning, and
hail, you may need to buy separate coverage
for hurricanes, floods, earthquakes, and other
disasters. Consult your insurer or insurance
professional, who can help determine whether
you have adequate coverage for the risks you
face.

Create a financial emergency kit. Collect
financial records and documents that may help
you recover more quickly after a disaster. This
kit might contain a list of key contacts and
copies of important documents, including
identification cards, birth and marriage
certificates, insurance policies, home
inventories, wills, trusts, and deeds. Make sure
your kit is stored in a secure fireproof and

waterproof container that is accessible and
easy to carry. The Emergency Financial First
Aid Kit, available online at ready.gov, offers a
number of checklists and forms that may help
you prepare your own kit, as well as tips to
guide you through the process.

Protect your assets. Take some
commonsense precautions to safeguard your
home, vehicles, and other possessions against
damage. For example, to prepare for a possible
power outage, you might want to install an
emergency generator and a sump pump with a
battery backup if you have a basement or
garage that is prone to flooding. Inspect your
yard and make sure you have somewhere to
store loose objects (e.g., grills and patio
furniture) in a hurry, cut down overhanging tree
limbs, and clean your gutters and down spouts.
Check your home's exterior, too, to make sure
that your roof and siding are in good condition,
and invest in storm windows, doors, and
shutters. In addition, make sure you know how
to turn off your gas, electricity, and water
should an emergency arise. And if you have a
garage, make sure your vehicles are parked
inside when a storm is imminent.
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