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Q U A R T E R L Y  U P D A T E 
April 2017 

 

Happy spring! We hope you enjoy our overview and expectations of the rest of the year, along 

with an interesting analysis of the spin you see in financial media. We also have helpful tips to 

share on managing student loan costs. Enjoy! 

– Carol Hoffman & Tim Grout 

 

Market Overview  
United States: Eight years into the bull market, stocks 

continued their climb in the first quarter of 2017. The 

broad-based Morningstar US Market Index was up 

7.6% on an annualized basis for the past 15 years. 

Guarded optimism rules the day as investors hope for 

modest growth while watching for a possible market 

correction. While never pleasant, a correction could 

be healthy and may present excellent buying opportunities. Stock market volatility remained 

extremely low in the first quarter, even amid high global political uncertainty. The uncertain 

outlook for U.S. economic legislation and geopolitical risk, including the French presidential 

election and tensions with North Korea, have tempered near-term expectations. 

 

Interest rates: Stagnant bond yields amid signs of moderate economic expansion provided the 

backdrop for most asset categories. The Federal Reserve is expected to keep tightening monetary 

policy and raising rates throughout the year. Experts predict the federal funds rate to reach 1.38% 

by the end of 2017 (up from 0.75% today), and longer bond yields to reach about 2.5% (up from 

the current ten-year Treasury rate of 2.2%). The question may be at what point does inflation start 

to catch up to the bond market. 

International: Equities outside the United States led the first-quarter global stock market rally, 

bolstered by a weaker dollar. Emerging-market equities pushed past U.S. large cap performance 

on a one-year basis for the first time in years.  

 

Sources: Morningstar Quarter-End Insights; Fidelity Quarterly Market Update; AB Context: Global Cyclical Outlook. 
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Global Expansion Outweighs Political Uncertainty 

The continued worldwide recovery in industrial activity, trade, and commodity industries 

bolstered the most synchronized global expansion in the past several years, overshadowing 

political uncertainty in the U.S. and Europe. With the inflation backdrop firming and monetary 

policymakers moving to a less accommodative stance, the U.S. business cycle is becoming more 

mature. 

 
Source: Fidelity Quarterly Market Update. Data as of March 31, 2017. 

 

 

2 ways to defend your business from ransomware  
Ransomware, like the recent one called “Cerber,” will maliciously encrypt your files and then 

offer you several different payment options to decrypt them. So thoughtful of them! 

 

Keeping your devices secure is a game of odds, and luckily you have some control over those. To 

keep the odds low, practice the Federal Trade Commission's top two defenses against 

ransomware: 

1. Update your software. Keep as up-to-date as possible your Apple or Windows operating 

system and your web browser like Chrome or Internet Explorer. Not sure how? Just 

google: How do I update blank. 

2. Avoid clicking email links. Be especially wary of unexpected emails and those intended 

to sound urgent, like "The IRS is Auditing You.” The FTC estimates more than 90% of 

ransomware is inadvertently downloaded through sketchy emails. 

 

For more on this topic, check out the FTC’s blog posts on ransomware.  
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Signs it might be time to refinance your student loans 
Refinancing for a lower interest rate helps you pay down student debts faster, because more of 

your dollars go toward principal instead of being eaten up by interest. But what if you weren’t 

able to refinance when you looked into it five years ago? Things have changed in your life and it 

may be a better option now.  

 

Three key indicators that refinancing your student loans could work for you: 

 

1. Your credit has improved. 

 The higher your credit score, the better the interest rates you can 

qualify for. If you originally took out loans when you were young 

at a higher rate, your improved credit could get you access to 

today's lower rates through refinancing. Compare rates to find the 

lender with the best deal. 

 

2. Your income has grown. 

The higher and more steady your income, the more likely it is you'll 

be approved for refinancing. When lenders look at your income, 

they want to see your cash flow and your debt-to-income ratio. If you've had a pay 

increase or worked on paying down or avoiding debt, those metrics will be more favorable 

and you may qualify for a lower rate. 

 

3. You have a strong plan for early repayment. 

If you’re confident you can pay off your loan early, refinancing for a shorter term may get 

you a better interest rate all by itself. We like this simple site for comparing your current 

payment schedule against a potential refinance: unbury.us.  
 

 

 

Headline Spin – Recession forecasting is back 
The truth about recession chances – that we are almost certainly okay for the next year or so – is 

not an exciting story.  

 

There are two ways investors can protect themselves from misleading and alarmist headlines: 

1. Plow through the entire story, the supporting links, and the bio for the original source. 

(That is what we do, of course). It helps to know how to spot real experts. 

2. Just ignore these stories – especially when the interview subject is not presented as 

holding specific and relevant skills and experience. This method will save a lot of time – 

and also plenty of money! 

For examples of misleading headlines, see the full story at Dash of Insight. 
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Debt Ceiling: A Stop Sign for Federal Borrowing 
The debt ceiling is likely to become a focal point for negotiations on broad fiscal issues, including 

the federal budget and tax reform.  

 

It serves as a “stop” sign for federal borrowing, which 

means the Treasury can no longer issue securities that 

would put the government above the limit. Failing to raise 

the debt limit could ultimately result in the United States 

defaulting on its legal obligations. Although this is unlikely 

to happen, it might result in cutbacks to government 

services, layoffs of government employees, and 

disruption of financial markets. 

 

The debt ceiling will almost certainly be raised. The question is what agreements or compromises 

will be required to raise it. Current legislative priorities suggest these issues might come to a head 

in late summer or early fall, when the Treasury's “extraordinary measures” run their course and 

the debt ceiling becomes an imminent crisis. 

 

 

 

 

Thank you for your continued support. Please contact us with any of your financial questions or needs! 

 

Carol & Tim and your Clear Perspectives team 
 
 

The Quarterly Update letter is mailed quarterly to our clients and friends to share some of our market views. Certain material in this 

work is proprietary to and copyrighted by Morningstar, Fidelity, and Broadridge Investor Communication Solutions, and is used by 

Clear Perspectives with permission. Article authors in order of appearance: John McInerney of CPFP; Andrew Josuweit of Student Loan 

Hero; Jeff Miller and Jean Chatzky of DashofInsight.com; Broadridge. 
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