
 

 

  

Advance & Protect Tactical Asset 
Management To Plan 

For Any Type Of Market 

Buy & Hold Investing 
Does Not Provide 

Enough Protection in 
Bear Markets 

A buy & hold portfolio of 60% stocks and 40% 
bonds had a top-to-bottom loss in the 2008 and 
2009 bear market of -34.70%. An example tactical 
approach using exit strategies like Advance & 
Protect finished the period with only a small loss 
of -1.63%. 
 
The buy & hold loss is well beyond the risk 
tolerance capacity of the vast majority of 
investors, and would be deemed a disaster by any 
reasonable person. 
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Buy & Hold 
60/401 
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Advance & Protect 

Example1 

-1.63% 

Daily Portfolio Monitoring: 

Advance & Protect includes monitoring of each portfolio component on a daily basis, adjusting 
allocations as needed and rotating to the strongest area of the market – using two key tools: 
 
1 - Closely monitor market trends and rotate into asset classes with the strongest momentum. 
 
2 - Incorporate a strategic sell discipline suited to today’s volatile markets. 

What is Advance & Protect? 



 

 

  

Momentum, relative strength, rate-of-change, 
nearness-to-52-week-highs, and other 
measurements are specifically chosen to identify 
performance characteristics that are likely to 
persist for at least several months. These are all 
combined to produce rankings of portfolio 
candidates. 
 

1st 

Decision 

Identify high-
performance 
portfolio 
candidates. 

Advance & Protect utilizes 3 different buy/sell 
trend signals to determine stock exposure. One 
third of our stock portfolio is covered by each 
signal. 

2nd 

Decision 

Evaluate Current 
Market Risk & 
Incorporate 
Strategic Sell 
Discipline 

High performers are selected, low-performers are discarded and the whole process is repeated at 
regular intervals – usually quarterly. This process of continuous re-balancing toward strength is 
intended to capture the benefits of long-term winners, without being dragged down by the 
unnecessary inclusion of underperformers. 
 

Our slower moving, long-term signal, has a goal to determine when a new bull market or bear market 
has emerged. If it triggers a sell signal, one third of our stock goes out of the market into bonds or cash. 
 
Our intermediate-term signal triggers either a buy or sell on another third of our stock at the beginning 
of each quarter. 
 
Our last signal is short-term in nature and tends to trigger sell signals more frequently. It averages a sell 
signal based on another third of our stock, 2 to 4 times a year. 

The number of positive or “buy” signals out of a 
maximum of 3, determines the market condition 
and the amount of stock market exposure a 
portfolio will have, at any one time. 
 
Using our Advance & Protect strategy, you can 
increase stock exposure when “Positive” market 
conditions are indicated AND more importantly, 
eliminate stock exposure when “Negative” market 
conditions are indicated. 

3rd 

Decision 

Combine the 
Trend Signals to 
Identify the 
Right Strategy at 
the Right Time 



 

 
The last decision starts with quantifying the 
investor’s personal risk tolerance into a single 
number on a scale of 1 to 99, to help determine 
the appropriate portfolio2.  The closer the investor 
is to 1 the less fluctuation they want to see in their 
portfolio, and the closer they are to 99 the more 
comfortable they are with higher risk and 
fluctuation. 

4th 

Decision 

Select a Model 
Based on Risk 
Tolerance  

What’s Your Risk Number? 

Using this same process, a stress test is 
performed on the investor’s current portfolio, 
which is also assigned a risk number from 1 to 
99.  This stress test can tell the investor with 
95% accuracy how much their portfolio can 
potentially drop, especially in a severe market 
crash. 

If the risk of the investor’s portfolio is too aggressive, based on their personal risk tolerance, or if they’re 
simply looking for a process to reduce the risk as much as possible without giving up the ability to be in 
the market, the Advance & Protect investment process may be the solution. 

Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment 
strategy, or product made reference to directly or indirectly will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your 
portfolio.  Moreover, you should not assume that any discussion or information provided herein serves as the receipt of, or as a substitute for, personalized investment 
advice from Piershale Financial or any other investment professional.  Further, the charts and graphs contained herein should not serve as the sole determining factor 
for making investment decisions.  To the extent that you have any questions regarding the applicability of any specific issue discussed to your individual situation, you 
are encouraged to consult with Piershale Financial.  
 
1. Advance & Protect Example Portfolio uses S&P 500 Total Return Index during "Positive" market conditions, and a group of three Bond sector ETFs during "Neutral" 
and "Negative" market conditions. The Bond sectors are selected by the Multi-Sector Bond Model. Dividends are reinvested. Historical returns data has been compiled 
using price data provided by exchanges and not from actual accounts, and should therefore be considered to be hypothetical. Past performance is no guarantee of 
future results. 
 
The Buy & Hold Model consists of a 60% allocation to the S&P Total Return Index, and a 40% allocation to the Barclays Aggregate Bond Index. The S&P 500 Total Return 
Index is the price return of the Standard & Poor's 500 Index, including daily reinvestment of dividends. It generally represents the aggregate price changes in the largest 
500 US publicly traded companies, in addition to the reinvestment of the dividends that those companies pay. The Barclays US Aggregate Bond Index is a broad-based 
benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market including Treasuries, government-related, corporate and other 
securities. 

 
2. Riskalyze is a financial technology company that provides software for analyzing investment risk. Riskalyze invented the Risk Number, which is an alignment tool for 
financial advisors to quantitatively measure investor risk tolerance, risk capacity, and portfolio risk on a scale from 1 to 99.  
 
The Risk Number is an objective, mathematical approach to removing subjectivity by quantifying the risk of investors and portfolios. The Risk Number is calculated based 
on downside risk. On a scale from 1 to 99, the greater the potential loss, the greater the Risk Number. For more information on Riskalyze or the Risk Number please go 
to: www.riskalyze.com. 
 

http://www.riskalyze.com/

