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Market Insights for the Week Ending September 16, 2016 
Economic data released last week will factor into this week’s Federal Open Market Committee (FOMC) 
decision on whether to push interest rates higher in the United States. Some of the August data 
supports the idea economic growth was soft. For example, August retail sales fell more than expected, 
down 0.3 percent from July. Other data was as expected: U.S. producer prices were flat, which was in 
line with expectations.  
 
However, the kicker may be inflation. It increased during August, “…offering fresh evidence that U.S. 
inflation may be firming after years of sluggish price growth,” wrote The Wall Street Journal. 
 
The Consumer Price Index, which is a gauge of inflation, rose more than economists had expected in 
August in large part because of higher healthcare costs, according to Reuters.  
 
The U.S. Federal Reserve is scheduled to deliver their latest decision in monetary policy Wednesday. 
Despite all the attention it has garnered, the Fed isn’t the only central bank that investors will be 
watching this week. The Bank of Japan (BOJ) is expected to publish an assessment of its policies as 
well on Wednesday. The actions taken, or not taken, by the BOJ could have a smaller immediate 
market impact than those of the Fed; but they will contain more information for assessing the medium-
term policy risks for other central banks and, consequently, for the global economy. 
 
Market Activity 
U.S. Stocks, as measured by the Russell 3000 (IWV) gained about .52% for the week.  Developed 
foreign markets (EFA) lost 2.49%, and emerging markets (EEM) lost 2.57% for the week.  Bonds 
(AGG) were down about .13% for the week. (Note: performance is based on the change in net asset 
value.) 
 
Last Week's Headlines  
 Consumer prices rose 0.2% in August, facilitated by a 0.3% increase in the index less food and 

energy (the core index), which was the largest gain in that category since February. Over the last 
12 months, the all items index has risen 1.1%, a larger increase than the 0.8% rise for the 12 
months ended in July. Prices for medical care, shelter, and clothing increased in August. Major 
energy component indexes were mixed, with increases in the indexes for natural gas and 
electricity offsetting declines in the gasoline and fuel oil indexes. While it isn't much, the increase in 
the Consumer Price Index for August shows some firming of inflationary pressure.  
 

 
 
 Following increases in June and July, retail sales in August fell. According to the Census Bureau, 

advance estimates of U.S. retail and food services sales for August were at a seasonally adjusted 
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rate of $456.3 billion, a decrease of 0.3% from the previous month, but 1.9% above August 2015. 
Excluding autos, retail sales dropped 0.1% in August. Sales for online retailers fell 0.3% in August, 
compared to July. A slowdown in consumer spending could impact the GDP for the quarter and the 
prospects of a Fed interest rate hike in September.  
 

 
 
 In the week ended September 10, the advance figure for seasonally adjusted initial unemployment 

insurance claims was 260,000, an increase of 1,000 from the prior week's unrevised level. The 
advance seasonally adjusted insured unemployment rate remained at 1.6%. The advance number 
for seasonally adjusted insured unemployment during the week ended September 3 was 
2,143,000, an increase of 1,000 from the previous week's revised level.  
 

 Consumers' opinions of the economy this month haven't changed from August, according to the 
University of Michigan's Surveys of Consumers. The Index of Consumer Sentiment was 89.8 for 
September, the same as August. Consumers' opinions of the current economic conditions 
regressed a bit in September. However, consumers remain reasonably optimistic about their future 
economic prospects. 
 

 
 

 An indicator of inflationary trends, the Producer Price Index (a measure of the change in prices 
received by U.S. producers of goods and services) was unchanged in August, the U.S. Bureau of 
Labor Statistics reported. Final demand prices declined 0.4% in July and rose 0.5% in June. Prices 
for final demand less foods, energy, and trade services increased 0.3% in August after no change 
in July. For the 12 months ended in August, the index for final demand less foods, energy, and 



 
  Weekly Market Commentary        September 19, 2016 
                                                                                                                              

 
Hengehold Capital Management LLC | 513‐598‐5120 | Hengeholdcapital.com 

 

trade services moved up 1.2%, the largest rise since climbing 1.3% for the 12 months ended in 
December 2014. A closer look at the report reveals that the price index for services increased a 
scant 0.1%, while the price index for goods dropped 0.4%, which can be traced to a 1.6% fall in 
food prices.  
 

Eye on the Week Ahead  
The latest reports on the sales of new and existing homes hit the news this week. But the biggest 
event of the week is the FOMC meeting. Clearly a market-mover, speculation as to whether the Fed 
will increase interest rates in September has run the gamut from "no chance" to "definitely." Even if the 
Committee holds off on hiking interest rates, investors will likely focus on comments from Committee 
members, particularly Chair Janet Yellen, as to the future of the current quantitative easing measures. 
 
Key Dates/Data Releases  

9/20: Housing starts 
9/21: FOMC meeting announcement 
9/22: Existing home sales 

 
Weekly Focus – Think About It  
“No matter when or where, always bring your 'A' game, because you never know when it will open 
doors for you.” Simon Sinek, Author 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the 
purpose of avoiding penalties under Internal Revenue Code. No action should be taken on any information 
contained in this message without first consulting with your tax/legal advisors regarding the tax/legal 
consequences for your particular circumstances. 
 
Additional Notes: 

 The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be 
representative of the stock market in general. 

 Opinions expressed are subject to change without notice and are not intended as investment advice or 
to predict future performance. 

 Past performance does not guarantee future results. 
 You cannot invest directly in an index. 
 Consult your financial professional before making any investment decisions. 
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