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Government bonds, outside the Eurozone’s         
periphery, have been among the best performers 
over the last few years as investors have sought a 
safe haven. The volatility experienced by most stock 
markets has further bolstered the allure of         
government bonds.  
 

 
A terrific column in the Financial Times, “Bond    
buyers should be mindful of history,” by Burton 
Malkiel, Princeton University professor emeritus of 
economics, says investors have been fleeing to 
“safety.” Ten-year U.S. Treasury yields fell to less 
than 1.5 percent in early June, a level not witnessed 
since 1946. German 10-year yields fell to an all-time 
low near 1 percent. Some very short-term Federal 
rates were negative, implying that investors were 
willing to pay financially stable governments for the 
privilege of holding their money. According to 
Malkiel, investors appear to be far more concerned 
with the “return of” rather than the “return on” their 
money.  
 

 
Since 2008, investors have moved more than $1   
trillion from equity to bond funds. Similar shifts from 
equities to bonds have characterized U.S. pension 
fund allocations. But, does this flight to so-called 
havens really provide investors with the protection 
they desire? Or, are bond buyers making a huge 
mistake that is likely to guarantee them a period of 
negative “real” (after-inflation) returns? The answer 
is almost certainly the latter. Malkiel says bonds in 
countries such as Japan, Germany, and the U.S. are 
more expensive than any other time in history. He 
believes bond investors face virtually sure losses, 
and equities are the most attractive they’ve been in 

a generation. 
 

Malkiel notes what happened to bond investors the 
last time Treasury bond yields were at 1.5 percent in 
1946. Bond yields remained pegged at low rates  
until the early 1950s to enable the government to 
more easily finance debt from World War II.   
Therefore, bond prices remained fairly stable.    
Moderate inflation, however, reduced the real value 
of both coupon payments and the face value of the 
bonds, and bond holders lost considerable          
purchasing power. And, that was only the beginning 
of the pain.  
 

Financial history provides numerous examples of 
market trends that became far overextended and 
remained so for lengthy periods. Bond investors 
have been riding one of the most profitable         
investment trends in history, so many of them will 
be reluctant to abandon this strategy until they   
experience profit erosion. When that will happen is 
difficult to say. Investors who own individual bonds 
in their portfolio that continue to make sense in this 
environment may want to stay the course. 
 

Understanding what bonds you own and what to 
keep or sell is not always easy.   
 

 
The question remains… How much lower can bonds 
go? 
 

 
(NOTE: Bonds are subject to market and interest 
rate risk if sold prior to maturity. Bond values will 
decline as interest rates rise and bonds are subject 
to availability and change in price. Stock investing 
involves risk including loss of principal.) 
 

The above material was prepared by Peak Advisor Alliance. 



At a recent high school commencement ceremony, Yale University President Richard C. Levin offered valuable 
advice to college-bound students on how to benefit the most from the experiences lying ahead. His message 
was not only directly relevant to the graduating seniors, but virtually for everyone else – even those who 
graduated from college decades ago. 
 

His message was about lifelong learning and growth. 
 

Levin urged the students to stretch themselves with their subject choices and sample widely. He encouraged 
them to take some courses in fields that are entirely outside the range of their past experiences. One will not 
only emerge as a more broadly educated person, but will also stand a better chance of discovering an       
unsuspected passion which could help shape the future course of life and view of the world. He said by 
studying philosophy, for example, one learns to reason more vigorously and discern more readily what     
constitutes a logically consistent argument and what does not. And, you will study texts which wrestle directly 
with the deepest questions of how one should live. 
 

Professors of literature, music, and art history teach students how to read, listen, and see more closely. 
Whether the students major in these subjects or not, their appreciation of what is true and beautiful may be 
forever enriched. 
 

Years ago, Levin taught economics at Yale College. He always began by telling students the course would 
change their lives. Why? Because economics opens oneself to an entirely new and different way of           
understanding of how the world works. Economics will not prescribe how society must organize or distribute 
the fruits of human labor. But, it will provide a new way to think about these perpetually important questions. 
 

Similarly, each of the other social sciences – psychology, political science, anthropology, sociology, and     
linguistics – will provide a different perspective on human experience in society. Levin’s suggestion that    
students stretch themselves is not limited to the classroom; it applies to extracurricular activities and even to 
the friends they choose. A dazzling array of extracurricular opportunities will open and one of them may turn 
into an enduring passion. 
 

And, if the friends chosen in college come exclusively from the same kind of background as the students’, 
half the value of a college education will have been forfeited. The students were encouraged to seek out 
friends with different histories and interests – to learn the most from the people least like themselves. 
 

Levin’s astute advice may result in a paradigm shift for both students and parents. It may cause one to look 
at things differently when a roommate or some courses desired do not come about. 
 

“Today, because the world is so highly interconnected and interdependent, you will have the added          
responsibility of acting as global citizens,” said Levin. “Your generation, more than any other that has gone 
before, will need deep knowledge of an intimate engagement with cultures and societies very different from 
your own. 
 

“You should seriously consider taking advantage of one of the many programs your college will offer to work 
or study abroad. Such an experience will stretch you in just the way I am recommending more generally: It 
will force you to see yourself from a different perspective, and to see others free from preconceptions,” he 
adds. 
 

In closing, try at least one activity that is brand new. Move beyond the familiar and make the most of life. 
 
 
The above material was prepared by Peak Advisor Alliance. 
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Many cultures celebrate New Years Day on 

March 21st, the Spring Equinox. 

Leap years exempted, January always begins on 

the same day as October. 

In leap years, January always begins on the 

same day as April and July 

January's birthstone is the Garnet. 

The name January is derived from Janus who 

presided over the gate to the new year. 

New Year ceremonies are designed to get rid of 

the past and to welcome the future. 

According to Facebook users, January is "Change 

Your Profile Picture To a Muppet" month. 

January's birth flower is the Carnation. 

January 1st, 1776, the first American flag, the 

"Grand Union" was presented. Betsy Ross later 

added the stars in place of the Union Jack. 

January's horoscope signs are Capricorn and 

Aquarius. 
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As winter’s grip tightens on all of us, a great way to 
get out of the house and have some fun is to visit 
The Oklahoma Aquarium in Jenks.  The Oklahoma 
Aquarium is the largest indoor ocean in the four 
state region with thousands of aquatic creatures 
featured in more than 100 exhibits.  The largest bull 
sharks in captivity with lemon, nurse and sand tiger 
sharks swim alongside you and even overhead, as 
you walk through a unique, underwater              
tunnel.     Visitors will be amazed by the incredible 
variety of other fish including seahorses, jelly fish 
and eels.  

From salt water to fresh water, this aquarium in the 
Tulsa suburb of Jenks features a dazzling array of 
water creatures.  Oklahoma has an amazing array of 
underwater wildlife swimming in our lakes and    
rivers, such as seven foot alligator gars and 100 
pound spoonbills, and the aquarium features special 
exhibits highlighting these native species.  

Roll up your sleeves and feel the difference between 
slippery, smooth stingrays and the sandy skin of 
small sharks in one of the popular touch 
tanks.  Other interactive exhibits let kids and adults 
feed stingrays and turtles.  The Oklahoma Aquarium 
is more than fins and flippers; don’t miss the Ozark 
Stream where playful otters, beavers and raccoons 
frolic just inches from your eyes.  Group tours are 
available. 
 
For more information, check out their website at: 
http://www.okaquarium.org 
 

http://www.regentfs.com


Make plans to join us 
 

for our 
 

2013 Forecasts:  
Past & Present 

Events 
 
 

6:30 p.m. 
January 22nd  

and 
January 25th 

 
 

Ti Amo’s Restaurant South 
 
 
 

RSVP to: 
Kristie@regentfs.com 
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Ingredients: 

1 pound dried black-eyed peas 

1 pound link sausage, or your favorite 

1 small onion, chopped 

3 tablespoons brown sugar 

1 tablespoon prepared mustard 

1 teaspoon salt 

1 cup barbecue sauce 

Preparation: 

 

Rinse, prepare, soak, and cook peas in about 3 cups water, 

following directions on the package. Drain and reserve 

half of the cooking liquid. In a skillet over medium heat, 

brown sausage and onions; drain off excess fat. Place peas 

in a 3-quart casserole; add sausage and onions. Stir in re-

served liquid, brown sugar, mustard, salt, and barbecue 

sauce.  

 

Bake at 300° for 1 to 1 1/2 hours. 

 

Serves 6.  
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